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Canadians Ready 


For Leadership 
GAIN the pungent speech of 
A Georse McCullagh, publisher 
of the Toronto Globe and Mail, has 
found an immediate response among 
Canadians 1n every walk of life. 
whether you believe national gov- 
ernment is necessary or not — and, 
quite frankly, The Financial Post 
has never felt it was necessary if 
olitical leaders would live up to 
their responsibilities — the exciting 
fact about the McCullagh broadcasts 
has been the extent to which the 
man in the street has responded. 

These talks give dramatic empha- 
gis to the belief long held by this 
paper, namely, that Canadians are 
hungry for outspoken leaders to 
yoice sentiments that they them- 
gelves have long been harboring. 

An exactly similar response has 
greeted the “Leadership” articles 
which have appeared in the columns 
of The Post in the past three months. 
From every part of Canada has come 
commendation and support for the 
jdea that Canada’s great need is for 
political leadership which will, to 
quote our editorial masthead: 

“ _.. give direction to public 
opinion; act with courage in mat- 
ters of public policy; combat 
inertia in the conduct of the na- 
tion’s business.” 

Such leadership is urgently needed 
{n a country where, to quote Mr. 
McCullagh: 

“4 hundred million dollars can 
be found as often as required to 
pay for political fears and incom- 
petence, but not to save a hun- 
dred thousand young men from 
demoralization.” 

If Canada’s political leaders will 
“risk the condemnation they fear 
and take a chance on the praise they 
invite’ there is not the slightest 
doubt they will find the people of 
Canada solidly behind them, 


Bren Stock Deals 
Now Known to Ottawa 


HIS week The Financial Post 

has summarized in its news col- 
umns the sequence of facts and 
events which comprise the financial 
and stock transactions surrounding 
the Bren gun contract. 

Although thousands of words and 
scores of pages of evidence were 
devoted to this phase of the contract, 
only passing mention was made of it 
in the report of Commissioner Davis, 
whom the Government appointed to 
investigate the contract, following 
the article in Macléan’s Magazine: 
This despite the fact that the terms 
of reference of the enquiry specifi- 
cally directed him to investigate and 
report on “the shareholders and the 
transactions, if any, in the shares and 
securities of the said company.” 

The record, as shown by evidence 
before the Commissioner, starts with 
the frank admission of J. D. Cam- 
eron, stockbroker, who, it is sub- 
mitted by Col. Drew, made “no res- 
ervation at all about the fact that so 
far as he was concerned, it was a 
stock-selling job from the outset.” 

It follows an involved procedure 
through incorporation of no less 
than three companies, none of which 
functioned fully until the Bren 
contract had been signed. Finally 
there is the evidence placed before 
the Commissioner to the effect that 
acommitment to buy the original 
property for $250,000 (of which 
$150,000 was in mortgage bonds) was 
pyramided into stock allotments of 
at least $1,250,000. 


* * 


HESE and like facts are con- 

tained in the evidence which is 
now before Parliament. It is to this 
body, and to the people of Canada 
whom they represent, that Commis- 
sioner Davis has handed complete 
and final responsibility for passing 
judgment. 

What then needs to be done? 

In his comprehensive discussion 
of the matter on the floor of the 
House last week, C. G. McNeil, 
MP, suggested a Parliamentary 
Committee to further probe the 
findings. Though Mr. McNeil’s zeal 
in raising the matter in the House is 
to be commended there is no need 
for such a committee—a committee 
Which would be dominated by party 
Considerations and would merely 
Waste time thrashing over old straw. 

All the necessary facts are-in the 
Government's hands. Weeks of time 
and much money have already been 
spent. It is now up to Prime Minis- 
ter King to face the facts fairly and 
suarely without passing the buck 
a Parliamentary committee. 


Newsprint Industry 
eeds Consumer Contacts 
E-ELECTION of R. A. McInnis 
as head of the Canadian Pulp 
nd Paper Association was a wise 
move. During his term of office Mr. 
McInnis has given much-needed 
leadership. He has brought the in- 
dustry to understand that it is inter- 


Rational, not domestic. He has en- | 


‘ouraged and developed a new sense 
® co-operation, He has emphasized 
© necessity of working together 
Ward re-establishing Canada’s 
est manufacturing industry on a 
More firm footing. 
The pulp and paper: industry has 
te _ often looked on the world as 
oyster.” Policies have too often 
n dictated by selfish motives. 
tre has been a failure to see and 
*Dpreciate that newsprint is a world 
tommodity, governed by world con- 
ditions, 
Fortunately there has been a 
(Continued on page 2, col. 4) 
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Interest Rises. 


Legal Opinion Suggests 
Stock Non-callable Unless 
Consent Unanimous 


PREFERRED VOTES 


Interest in what may ha to 
the 8% preferred stock of Canadian 
Oil Companies has been awakened 
by recent reports that the stock 
might | be callable, although for 
years it has been considered a non- 
callable preferred. 

There has been no announcement 
that the stock might be called. It is 
clear, however, that a refinancing 
would mean a large saving to the 
company. This possibility was sug- 
gested in The Financial Post early 
this year. 

Study of the provisions of the 
stock and the Ontario Companies 
Act, under which Canadian Oil 
Companies was incorporated on 
Dec. 4, 1908, seems to support the 
belief that the stock cannot be 
called, at least without the consent 
of holders. 

Provisions of the stock are simple. 
As stated on stock certificates and 
in the company’s charter and shown 
on The Financial Post Corporation 
Service records on the company: 


“The preference shares bear ‘a 
fixed cumulative preferential 
dividend at the rate of 8% per an- 
num payable quarterly or at such 
other times as the directors of the 
company may fix and having pri- 
ority in any division of assets of 
the company to the extent of their 
repayment in full at par together 
with any dividends thereon then 
accrued due and remaining un- 
paid but have no right to any fur- 
ther participation in profits or 
assets. 

“Should the company at any 
time set aside a reserve or sur- 
plus fund, the dividends on the 
preference shares shall be a first 
charge thereon. 

“Each share of preference stock 
and each share of common stock 
shall have equal and the same 
voting powers.” 


There is no reference to any pro- 
vision for calling or redeeming the 
stock in this. There is, however, a 
provision that the stock is entitled 
to repayment of full par value of 
$100 a share, plus accrued dividends, 
in any division of the assets of the 
company. It is also stated that each 
preferred share and €ach share of 
common stock have equal and the 
same voting rights. 

Must State Callable Features 

Under the Ontario Companies 
Act, “unless preference shares, de- 
benture stock, debentures or bonds 
are issued subject to redemption or 
conversion, the samt shall not be 
subject to redemption or conversion 
without the consent of the holders 
thereof.” 

A legal authority consulted by 
The Financial Post expresses the 
view that unanimous consent of 
holders of preferred shares would 
be needed to permit a redemption 
of the stock. This would be diffi- 
cult to obtain. Preferred sharehold- 
ers are entitled to vote and would 
quite probably oppose any measure 
which appeared to lessen their 
rights or involve any sacrifice. 

Although the Ontario Companies 
Act did not exist in its present form 
in 1908 when Canadian Oil Com- 
panies was incorporated, the Act as 
now published in its consolidated 
form would apply, The Financial 
Post is informed. Nothing can be 
done to interfere with the rights of 
shareholders. Legal opinion points 
out that when preferred stcck is is- 
sued its provisions constitute a con- 
tract between the company and the 
buyer of the stock. Unless other- 
wise spécified, this is a perpetual 
contract, extending during the life 
of the company. 

A Compromise Possible 

If interests controlling Canadian 
Oil Companies desired to reduce 
the dividend requirements on the 
present 8% preferred, and no in- 
timation has been received that this 
is the case, The Financial Post is 
informed that some arrangement 
might possibly be worked out under 
Section 64a of the Ontario Com- 
panies Act which provides for a 
compromise or arrangement be- 
tween a company and its sharehold- 
ers. In this case consent of three 
quarters of each class of shares pres- 
ent at any meeting called for the 
purpose of considering any pro- 
posals is needed. Preferred share- 
holders would thus have a voice in 
any arrangement that might be 
worked out. < 

Assuming that the voting privi- 
leges remained unchanged, as seems 
to be the case, the holders of pre- 


(Contihued on page 2, col. 1) 
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Defense Budget Share 
In Preferred | F or Canada Uncertain 


Building Declines 
During January 


New building activity in Can- 
ada during January fell off by 
20.5% compared with a year ago. 
According to MacLean Building 
Reports, construction contracts 
awarded during the first month of 
the year totalled $7,260,800 in 
value, The figure for January, 
1938, was $9,140,000. However, 
awards for residential work last 
month amounted to over $3 mil- 
lions, an increase of 32.4%. There 
was also a rise in the total of 
work reported as contemplated, 
from $22 millions in January last 
year to $33.9 millions. 


Ottawa Fears 


Spending Boost 


Gross Outlay for 1939-40 
May Reach $650 
Millions 


From Our Own Correspondent 

OTTAWA. — Dominion expendi- 
tures during the coming fiscal year 
may reach millions, the 
largest annual outlay since the $700 
millions spent in 1921. Then the 
country was still carrying the maxi- 
mum ‘burden of war costs. The 
threatened increase in gross spend- 
ing may amount to $220 millions. 

Main estimates for 1939-40 provide 
for a total of $457.2 millions as 
against $4186 millions for main esti- 
mates last year. 


for defense will be paid out on the 
instailment plan over the next 10 
years, Since only $3.4 millions actu- 
ally comes out of the public purse 
this year the Government has point- 
ed out that actual expenditures are 
some $2 millions less than those of 
1938-39. 

Even allowing for this, however, 
main estimates of $427 millions are 


year’s supp 
approximately $12 millions to the 
total but known expenditures alone 
' inthis 
supplementary estimates make 
their predecessors look like small 
change. 
Among these items are: 

Canadian National Railway de- 
ficit which, it is predicted, will be 
well over the $50 millions mark. 

Losses to. be made up by the 
Government on its 80 cent purchase 
price for wheat from the western 
farmer. At the present market 
price, this has been estimated at 
$60 millions. 

Provision for the federal, pro- 
vincial and municipal public works 
programmes announced. This is 
purely an unknown quantity but 
the smallest estimate has placed 
it at well over $50 millions. 


Canada Foundries Net 
Less Than Third Year Ago 


From Our Own Correspondent 


pany’s class A stock. In 1937 the com- 
pany earned $3.69 a share on class A 


stock. 

Net profit for year amounted to 
$41,413, compared with $140,321 in 
1937. Earned surplus at end of 1938 
was reduced to $102,742 as a result of 
write-off of $100,000 for estimated 
loss on machinery and equipment 
scrapped. Bank loans were reduced 
during the year from $110,777 to 


$81,891. 


United Fuel Plan 
To be Appealed 


Notice of an appeal against the 
judgment of Justice Middleton 
which confirmed the reorganiza- 
tion plan of United Fuel Invest- 
ment has been served by the same 
interests who opposed the plan at 
the first court hearing. The notice 
was served on the last day of the 
period allowed by the court. 

The appeal will at least result in 
a delay in carrying out the ex- 
change of securities even if not 
allowed. Date for hearing has not 
yet been set but may come up 
early in March, 


Highlights of the Week 


In the big spread between the 
average value of its ore reserves 
and the much lower value of ore 
being milled in recent years, Hol- 
linger Consolidated Gold Mines Ltd. 
has a unique hedge which is im- 
portant to the investor. 
270 Millions “Flash”—p. 15. 


Ills of the newsprint industry could 
be abated by conferences between 
producers and big U.S. publishers— 


in the opinion of Hon. Peter|¢, 


Heenan, Ontario Minister of Lands 
and Forests, and Hon. Frank Car- 
rel of Quebec. 

New Policy Outlined—p. 5, 

- 7 om 

Bus transport, once poorly organ- 
ized and inefficient, has come of 
age as an important public utility. 
Development of a major unit is 
related in 

Buses Enter Investment—p. 9. 


The riddle of full recovery of the 
world’s economic balance will be 
largely solved along with the 
world's gold problem, says P. H. 
Whaley, noted analyst of eco- 
nomic and fiscal questions. 

What's Holding Recovery?—p. 9. 
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Basis For Allocation of 
Orders Remains 
Undetermined 


From Our Own Correspondent 
OTTAWA.—While Canada 
appropriate $63.5 millions this year 
on maintenance and extension of her 
degree to which Canadian 
industry will benefit from such out- 
lay is uncertain, As yet, there is no 
definite basis for dividing potential 
contracts between Canadian and out- 
side firms. 
The announced policy is to manu- 


ieee 
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facture everything at home which| 


lies within the bounds of possibility. 
These bounds are still being ex- 
plored by the department. ‘ 

There will be some increase in 
Canadian contracts for the manu- 
facture of munitions though the 
amount is likely to be small. 

Engineering works, both on coastal 
defenses and in the interior, may 
give a $4 millions boost to the con- 
struction industry. 

Anti-aircraft manufacturers will 
be the largest beneficiaries of this 
year’s programme, 

Anti-aircraft guns as well as other 


/Exis Tine hiace = me 
WINTER SLEIGH ROADS ummm 
et ROADS cocecece 


—Edmonton Journal map. 
MIDNIGHT SUN ROAD 


Sketch shows proposed route of 
the 200-mile highway from Edmon- 
ton through rich mining, timber and 
fishing areas to the Great Slave. 
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Bren Deal Financing 
Presents Challenge 


Questions Raised by Set-up of Companies and Stock 
Transactions of Promoters Left Open by Probe 
Report of Commissioner Davis 


Financial and stock transactions surrounding the Bren gun deal 
were reviewed in detail at the recent enquiry in Ottawa, The impor- 
tant questions raised by this phase of the probe have been left almost 
entirely, however, for Parliament and the public to answer. 

The commissioner’s report makes no attempt to pass on the value 
of the control the contract sought to exercise over this phase of the 
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Mont. Power 
Consolidates — 
1938 Report 


Earn $1.94a Share Against 
$1.91 in Past Year — 
Gross Higher 


deal. Nor does it offer any finding on whether prdspect of stock bef 


profits was a motive in negotiation for the contract and reorganiza- 
tion of John Inglis Co, of Toronto. 

The commission appointing Mr. Justice H. H. Davis to enquire 
into the contract specifically directed him to investigate and report 
upon “the shareholdings and the transactions, if any, in the shares 
or securities of the said company.” But of the various phases of the 
probe covered in the report, that dealing with the acquisition of the 
old Inglis firm by Maj. James E. Hahn and associates, the financial 
structure of the new enterprise, and the stock transactions made, is 
given one of the briefest passages in the report. 


| Steel of Canada Sales 


See eee eee Teese eesenee 6 


president of Steel Co. of Canada, re- 
$| ports value cf company’s sales in| $841,000, 


Estimated cost would be $200,000. 
Construction plans are to be dis- 
cussed by provincial, federal and 
territorial officials in Ottawa this 


(Continued on page 2, col. 8) month. 


Pork-Barrel Politics 
Replacing Leadership 


The Dominion Government gives lip-service to the principle of rail 
co-operation in Canada. It pretends to favor measures to eliminate 
duplication of railway services and reduce the C.N.R. deficit. The 
management of the C.N.R. when faced with unification proposals has 
urged ‘a similar course. 

The policy sounds fine on paper and in parliamentary committee 
rooms. But what happens in practice? 7 

When a chance comes to put this policy into action—as for example 
at the Montreal rail terminal—it drops as flat as a blown-out tire. 
Politics and the pork barrel replace co-operation and common sense. 

- * * * 


If there is any field for co-operative measures between the two 
major railway systems of Canada it is in the matter of terminal facili- 
ties. Terminal facilities do not produce revenue. They are a bill of 
expense. Anything that will cut the expense should be welcomed. 
Joint terminals have been successful in other centres, why not in 
Montreal? 

Officers of the two railways comprising the Joint Co-operative 
Committee did in fact evolve j 2 Jwhereby present terminal. 
facilities of the C.P.R. in Mon co adapted to handle the com-< 
bined maximum traffic of the two systems by a capital expenditure of 
about $6 millions, plus the cost of certain grade eliminations and fur- 
ther provision for Victoria Bridge traffic, The plan would have meant 
a reduction of probably $6 millions in capital cost, compared with the 
new proposal to spend an initial sum of $12.6 millions during the next’ 
few years. There would be further savings in interest on investment 
and in operating costs. The pooling of passenger services would also 
be facilitated. 

’ + ” * & 

The proposed terminal will handle express, passenger and mail 
traffic. Yet passenger and express traffic have suffered terribly from. 
motor vehicle competition. They are phases of the railway business 
where every possible step should be taken to reduce expenses. 

Passenger business has suffered more than other phases of railway 
business from motor vehicle competition. In 1933, the two major systems 
carried 44 million passengers. In 1937, despite major improvements such 
as air-conditioning, only 22 million Canadians rode the steel highway. 
In recent years both systems have lost large sums in the passenger end 
of the business. 

Today as never before rail systems should be doing everything in 
their power to conserve passenger traffic and earnings. Public conveni- 
ence, as well as considerations of dollars and cents and ordinary com- 
mon sense point unmistakably to joint facilities rather than perpetua- 
tion of costly, duplicate and competitive services. 

= . * * 

Recall the words of the Duff Commission. Speaking of C.N.R. ex- 

travagance and waste it said: : 


“Running through its administrative practices, however, has been 
the red thread of extravagance. The disciplinary check upon undue 
expenditure, inherent in private corporations because of their limited 
financial resources, has not been in evidence. Requisitions of the man- 
agement have been endorsed by governments, and successive parlia- 
ments have voted money freely, if not lavishly.” 

Apparently this situation still exists. From the point of view of 
common sense and sound business practice, expenditure of $12.6 mil- 
lions on a new passenger terminal in Montreal is flagrant extravagance 


and waste. 


Minister of Railways Hon. C. D. Howe says the present management 
of the C.N.R. is divorced from politics. Yet, the terminal has all the 
earmarks of a political, vote-catching scheme. 

First news about the terminal came, for example, during the St. 
Henry by-election in Montreal. This was many months before it was 
officially announced by the railway. Speaking at an election meeting in 
Montreal at that time Secretary of State Rinfret declared: 


“The government of which I am a part will settle this proplem of 
the Canadian National Railways and the level crossings; we will fill 
the hole on Dorchester Street and solve the problem of the approaches 
thereto.” 

Subsequently the “solution” was tied up with relief of unemploy- 
ment in Montreal. 

Has consideration been’ given to whether it is a sound railway 
project in view of the financial position of the railways, the state of 
passenger business and duplication of services? 

7 . a ” 

The Government has given no explanation why a common-sense, 
economical plan for a joint terminal at Montrca! has not been consum- 
mated. The present plan reeks of shameful political bribery the cost 
of which is charged directly to you and me as taxpayers and citizens. 

The C.N.R. terminal at Montreal is a flagrant abuse of responsible 
leadership. It is another black eye for public ownership. Unless Parlia- 
ment takes immediate steps to stop it, tens upon tens of thousands of 
dollars will be needlessly wasted. A common-sense solution of the Can- 
adian railway problem will be pushed farther back on the shelf. 

This is lédadership “in reverse.” It is spineless, wasteful and uncon- 
scionable. It is a step this country can ill. afford to take at a time 
when so many opportunities for profitable, constructive leadership lie 


languishing on every hand. 


Power Corp. Earnings 
Cover Dividends 
Pere Se Owe Conseupenieet 
Canada reports gross earnings of 
exclusive 


while materially below’ 1937, | sale of investments, 
: ended Dec. 31, 1 


Slightly Above 1936 


F Our Own Correspondent 
NTREAL.—Ross H. McMaster, 


barring untoward European | lower revenue from engineering 


5| developments, company hopes busi- | construction division. Operating ex- 
* 43 ness may continue 0. same 
fe in 1937 if not somewhat. 


level as |penses for period were 


better, compared with $124,000, 


by which the old company and assets 
were acquired and the new Inglis 
firm set up, and then relating that 
“a large portion of the evidence” re- 
lated to the purchase, financing and 
stock deals made, The report notes 
that members of a chartered account- 
ing firm submitted evidence at the 
probe on these and related matters, 
cites the transcript pages and ex- 
hibit numbers covering this evidence, 
and mentions the names of other wit- 
nesses who testified on these sub- 
jects. 

His only comment on this phase is 
that “all this testimony was given 
voluntarily and without objection by 
counsel.” 

In regard to the procedure of ac- 
quiring the old plant, the commis- 
sioner restricts his comment to re- 
marking that the new Inglis firm 
did not start operating its plant until 
April 1, 1938, after the Canadian Bren 
gun contract was signed, although 
the original acquisition of assets was 
completed in Oct., 1936, and though 
Major Hahn said that his main inter- 
est in acquiring the assets was the 
regular commercial business of the 
old firm. 

Evidence Not Quoted 

The part. of the report on the finan- 
cial and stock transactions does not 
include a comprehensive review and 
quotation of relevant evidence, such 


as” features’ the passages 

other phases of the investigation. 
*The limited reference in the re- 

port to these aspects apparently re- 

sults partly from recognition by the 

Commissioner of argument by Gov- 

ernment and allied counsel, that he 


propriety of personal and corporate 
actions, Another factor, it is thought, 
is the jurisdiction over the financial 
and stock transactions of the To- 
ronto firm by the Ontario Securities 
Commission. i 
Questions Involved 
Nevertheless, the exhaustive evi- 
dence taken on the financial set-up 
and stock allotments presents several 
moot poirits for Parliament and the 
(Continued on page 2, col. 3) 


ommissioner contents him- Silverwoo d % 
Profit Holds 


self with summarizing the procedure 
Net Profit For 9 Months’ 
Period Amounts to 
$75,562 


Silverwood Dairies, Lid., London, 
Ont., reports net profit of $75,562 for 
the nine months’ period ended Dec. 
31, 1938. This it is stated is after pro- 
viding for income and corporation 
taxes, and depreciation, practically 
sufficient to cover the whole year. 

Results of operations for the 
period are officially stated to be 
closely comparable with those of the 
corresponding period in the preced- 
ing fiscal year. 

In the year ended Apr. 2, 1938, net 
profit amounted to $87,993, which was 
equivalent to earnings of 61 cents 
before and 40 cents after participa- 
tion provisions on the preference 
stock. The common shares earned 
17 cents. 

The company has declared a divi- 
dend of 20 cents a share on the pref- 
erence stock, payable Apr. 1, 1939, to 


shareholders of record Mar, 10. Fol- 
will re«. 


jowing this payment arnears." 
main unchanged at 60 cents a share. 
Butter Causes Loss 

The company has been forced to 
absorb losses in the resale of butter. 
However, these losses are understood 
to have been offset im- 
provements in other operating de- 
partments and by economies effected 
in operations of the organization. 

Working capital at Dec. 31 showed 
an improvement from that of the 
statement of April. 2, 1938, armount- 
ing to more than $550,000, as against 
$444,082. 

Sales tax on ice cream has been 
particularly burdensome, according 
to company officials. This tax alone 
represents an expenditure of more 
than $60,000 during the nine months’ 
period. 


Nazi Economic Machine 
Under Growing Strain 


By FLOYD 8S. CHALMERS ‘ 


In the failure of the recent Ger- 
man loan will be seen the nominal 
reasons for the “dismissal” of Dr. 
Schacht from the presidency of the 
Reichsbank. 

The constantly mounting demands 
of the government and the Nazi 
party leaders for new funds to fin- 
ance re-armament, to finance the 
establishment of factories under the 
four-year plan and to finance public 
works, have taxed the investment 
resources of Germany. The loan of 
last summer was a near failure that 
was rescued only by the Munich set- 
tlement and the renewed hope that 
it aroused in Germany. The later 
loan of November has been taken up 
only by the process of allotting each 
issue to the banks which have had 
no choice but to take up the amount 
assessed against them. 

Germany is at a point which would 
represent financial crisis in any 
other country. Her boasts of having 
found a new and more efficient fin- 
ancial and economic system are be- 
ing put to a severe test. She can 
carry on with her programme only 
at the expense of greatly increased 
taxation or by printing money. 
Taxes already take more than one 
half the national income. 

Dr. Schacht declined to discount 
any further short-term obligations 
at the Reichsbank. Hitler either had 
to retreat from his programme of 
spending money or dismiss Dr. 
Schacht. He chose the latter course. 
The Reichsbank is now completely 
Nazified and thus joins the press, the 
labor unions, the government offices 
and even the higher command of the 
army as a Nazi instrument. 


It is no secret that Dr. Schacht 
himself selected the moment for 
his dismissal, For months, reports 
have been coming out of Germany 
of the widening gulf between the 
Nazi leaders and the Reichsbank 
president. At the Reichsbank Christ- 
mas Party, to which leaders of the 
Nazi groups were invited, Dr. 
Schacht went out of his way to ex- 
press his belief in a Christian Christ- 
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mas and his opposition to the new 
German Christmas, celebrating Ger- 
man folklore and commemorating 
German gods. 

Dr. Schacht has never been more 
brilliant than in retiring—or in be- 
ing retired — from a position, just 
before the position became an im- 
possible one to handle with success. 

If he chose this time to be fired 
from the position of monetary dic- 
tator of Germany one could ask no 

(Continued on page 2, col. 7) 


For the first time the company 
prepared a consolidated statement in 
order, says John S. Norris, president, 
“so that the shareholders may havea 
more complete understanding of 
their investment.” For that reason 
comparison of the returns for 1938 
with those of other yéars is not alto- 
gether feasible. 

Consolidated revenue from all 
sources last year was almost $259 
millions. This contrasts with “gen- 
eral” income of $25.7 millfons in 
1937. A considerable reduction in 
expenses has been effected, but an 
increase in the reserve for deprecia- 
tion and fixed charges, leaves net 
profit at $8.7 millions available on 
the capital stock of Montreal Power. 
This compares with $8,575,717 in 
1937. 

Help te Shareholders 

The new accounting set-up is more 
striking in the balance sheet. Fur- 
ther, as the president points out, it 
tends to show more clearly invest- 
ments which the company has, not 

ies, but in 
ry es. 

The consolidated fixed assets, ex- 
clusive of those of Montreal Island 
Power, are shown at $216.8 millions. 
The net valuation after deduction 
of almost $34 millions for deprecia- 
tion, stands on the books at $182.9 
millions, 

The company’s investment in prop- 
erties other than those not wholly 
owned, including Montreal Coke and 
Montreal Island Power, is shown at 
approximately $12 millions. 


Stronger Cash Position 
The consolidation of accounts fur- 
ther shows the company in a much 
stronger working capital position, 
current assets totalling nearly $16.3 
millions as against current liabilities 
of a little less than half of that 


figure. 


Montreal Power have been reduced 
to $3 millions as at the end of the 
year, while the issued of the 1956- 
1973 series remains unchanged. A 
new item is almost $14 millions of 
344% bonds of 1963. 

Reductions in Debt 

During the year, the debt of Cedar 
Rapids Manufacturing and Power 
Co, was reduced about $200,000 and 
Provincial Light, Heat and Power 
Co.’s debt $100,000. 

A new item is the net outstand- 
ing amount of the Beauharnois Light, 
Heat and Power Co,’s second mort- 
gage bonds and convertible notes 
which are shown on the consolidated 
sheet at $13.7 millions. 

Montreal Power’s debentures out- 
standing at the end of the year total- 
led $21.7 millions, as against $21.8 
millions at the end of 1937. These 
debentures mature on July 1, 1939, 
and in this connection the sharehold- 
ers will be asked to give the direc- 
tors authority to issue debentures to 
replace in whole or in part the entire 
issue, 

The minority interest in capital 
stock and surplus of subsidiaries is 
shown in the consolidated account at 
$759,682. 

Spent $2.6 Millions : 

In his report to the shareholders, 
Mr. Norris pointed out that capital 
outlay last year totalled almost $2.7 
millions, The principal item of ex- 
penditure was in connection with 
the installation of an additional 50,- 
000 h.p. 60-cycle unit at Beauharnois. 
The president also referred to the 
reduction in rates to the so-called 
“commercial” classification, effective 


(Continued on page 2, col. 6) 


Costly Bookkeeping 


Taxation in itself gives rise to 
glaring public wastes. 

Figures prepared last year by 
the Canadian Manufacturers’ As- 
sociation for submission to the 
Rowell Commission showed that 
an ordinary industrial company 
operating in all the provinces was 
required to file some 40 annual 
returns for income, capital, regis- 
tration, employees’ earnings, etc. 
In addition, five monthly returns 
are required for sales tax, em- 
ployees’ earnings tax, etc, The 
total aggregate returns thus num~- 
ber about 100. 

A company such as the above, 
estimates the work of preparing 
its returns and settling its tax 
liabilities with the various taxing 
authorities requires the equival- 
lent of the full time of 12 em- 
ployees, including the part-time 
service of executives. 


Much of this is entirely 
& e . 
Furthermore, the various taxing 
authorities run “on parallel 1 
which never meet” except when 
a number of auditors differ- 
ent jurisdictions in the 


offices of some taxpayer doing 
business in their various térri- 
tories. 

One such company reported it 
had seven such auditors in its 
office at the one time—one Do- 
minion and six 

From the point of view of effi- 
ciency and economy this amounts 
to a reductio ad absurdum. 


And the wasteful complexity of 
Canadian tax laws is at once ap- 
parent when it is recalled that 
there are some 250 federal and 
provincial statutes providing for 
the taxing or licensing of Can- 
adian industry.. These statutes 
have been amended no less than 
943 times. 

Yet im scores of cases regula- 
tions concerning these statutes 
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Going 
South? 


Hand Wardrobe Cases 


FOR MEN OR WOMEN 


are now 
trunks. 


roving to be a splendid substitute for wardrobe 
heir size is suited to practically all types of travel 


whether it be by... Air... Train... Boat... or Auto. 
And the arrangement of hangers and compartments makes 
it possible to carry a month’s wardrobe with ease. Hand- 
somely finished in black simulated leather with cowhide 
end bindings. About 29” long. Suited to either men or 
women. Model described and illustrated. 


EATON PRICE, EACH 


OTHER MODELS PRICED FROM 12.95 to 42.50. 
Luggage purchases of $15.00 or over may be arranged on EATON’S 


Budget Pian Terms, if desired. 


PHONE TR. 5111 OR TR. 4111 
Main Store—Fifth Floor—Centre. 


T. EATON Cures 


Interest Rises 
In Canadian Oils 


(Continued from page 1) 
ferred stock originally held 4,000 
voting shares out of a total of 20.- 
000 votes but now hold 20,000 votes 
out of a total of 163,764. ‘ 


Oil Companies recently the three 
U. S. directors, representing Na- 
tional Refining Co., ‘were replaced 
by P. A. Thomson, John Irwin and 
E. G. Smith, all of Montreal. Messrs. 
Thomson and Smith are associated 
with Nesbitt, Thomson & Co., but 
John Irwin is the former president 
of McColl-Frontenac Oil, now con- 
trolled by Texas Corp. The office 
held by W. H. Lamprecht, first vice- 


At a board meeting of C2nadian} president, has not yet been filled. 


ees 


The Laurentians’ newest and smartest - 
resort hotel . . . thoroughly modern, - 
furnished throughout in- native Can- 

adian handicrafts . . .-abundant. open 

hill skiing beside hotel ... . two ski-tows 

. « - toboggan slide .. . ski school... 

superb cuisine. 


Write or telephone STE. ADELE en 
haut, P. Q. 
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Money Transfers by Mail & Telegraph 


{redit Information on Domestic & 
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Bank Drafts and Monco Orders « 
Safe Keeping of Securities ¢ « «. 
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Safe Deposit Boxes 


Bren F inancing 
Questions in Air 


(Continued from page 1) 
public to decide, Among the ques- 
tions involved, bearing on the desir- 
ability of the deal as a whole and the 
control of profits from arms making, 
are: 


i. Did the value of the stock and 
other considerations accruing to 
promoters of the deal represent an 
inordinate benefit in relation to 
the actual outlay to acquire the old 
Inglis assets and get into produc- 
tion? Evidence shows that an 
indirect commitment to buy the 
assets for $250,000 ($100,000 cash 
in installments, and assumption of 
$150,000 mortgage) was pyramided 
into stock allotments with a face 
value of at least $1,250,000. 

2. Did the sale of stock to per- 
sons outside the promoting group 
represent an undesirable feature of 
a deal involving national defense, 
even though it was carried out by 
more or less private canvassing of 
prospects by brokerage firms? Did 
the price at which this stock was 
sold involve an unreasonable in- 
crease over its face value? Enquiry 
evidence showed that before the 
probe was launched, the brokerage 
firm involved in the original pro- 
motion had sold to clients and 
other brokers nearly 4,000 of the $6 
treasury shares of the reorganized 
company, many at $7.50 or 25% 
above par. 

3. Did the Government take any 
effective steps to prevent the pos- 
sibility, however remote, of the 
promoters selling out the whole 
enterprise on a rising market re- 
sulting from award of the contract? 
Serious question was raised at the 
enquiry as to the efficacy of the 
stock sale clause in the contract to 
block sale of any vendors’ stock 
accruing to the promoters, possibly 
to interests highly undesirable to 
control a Canadian arms factory. 

4. Assuming that the authority 
and regulations of the Ontario 
Securities Commission reasgnably 
protect the public interest as far 
as actual sales of shares is con- 
cerned, does the evidence suggest 
that the inspiration. and intention 
of the promoters was to create op- 
portunities for stock sales and 
stock profits? Neither the Com- 
missioner’s report nor the evi- 
dence taken has fully clarified this 
point. 


Genesis of Deal 
As to the genesis of the whole deal, 
the earliest actual move recorded in 
the evidence was in March, 1936, 
when an official of the Premier ‘Trust 
Co., receivers and managers of the 
closed down Inglis plant, reported 


the availability for purchase of the. 


plant to J. D. Cameron, of the bro- 
kerage and investment banking firm 
of Cameron, Pointon & Merritt. Sub- 
sequently Mr. Cameron drew the 
matter to the attention of H. A. W. 
Plaxton, Toronto lawyer, who in turn 
enlisted the interest of Maj. J. E. 
Hahn. 

At the enquiry, Mr. Cameron’s 
evidence was summarized as follows 
by Col. George Drew, author of the 
Maclean’s Magazine article which 
precipitated the probe: 

“Cameron quite frankly stated in 
evidence that his'‘firm was interested 
in this promotion for the purpose of 
getting shares to sell. . . . He makes 
no reservation at all about the fa¢t 
that so far as he was concerned it 
was a stock-selling job from the out- 
set.” 

Acting In behalf of the promoters, 
Stanley Nurse, office manager of 
Cameron, Pointon & Merritt, made 
an agreement in Oct., 1936; to buy 
the Inglis plant and assets from To- 
ronto General Trust Corp., trustees 
for holders of Inglis mortgage bonds 
outstanding in amount of $285,000 
The accepted offer called for cash 
instalments totalling $100,000, start- 
ing with a down payment of $500; 
and delivery of 6% mortgage bonds 
totalling $150,000, to be retired in five 
annual installments of $30,000. 

Given extensions of time for mak- 
ing. cash payments, the promoters 
did not make the final payment of 
about $53,000 until March 31, 1938, 
the day the Canadian Bren contract 
was signed. The same day, exten- 
sion of time was granted for closing 
and delivery of the $150,000 in bonds. 
Evidence taken at the enquiry show- 
ed that up to Dec. 31, 1937, a total 
of only $21,500 had been paid on the 
property purchase. 

Holding and Operating Units 

In Nov., 1936, there were incor- 
porated Anglo-Engineering Co. and 
British-Canadian Engineering Co., 
both with employees of the Plaxton 
law firm as provisional directors. The 
Anglo firm was apparently intended 
as the stock underwriting and dis- 
tributing unit for the enterprise, and 
actually functioned for a time as 
channel for commitments by the pro- 
moters to subscribe to stock of the 
new Inglis company. On Nov. 26, 
1937, Anglo-Engineering subscribed 
for 58,333 shares of Inglis treasury 
stock, and an undertaking was made 
by Hahn and Cameron, Pointon & 
Merritt to buy the same number of 
shares from Anglo. 

In Jan., 1938, this undertaking was 
assigned by Anglo to the Inglis com- 
pany, and Anglo apparently ceased 
to be an active unit, with the stock 
commitment being directly by Hahn 
and the brokerage firm. This com- 
mitment was not exercised until 
after the contract was signed. 

British-Canadian Engineering Ltd., 
the second company formed in Nov., 
1936, later became the new Inglis 
company through acquisition of the 
right to use the name “John Inglis 
Co. Ltd.” But it was not until early 
in June, 1937, that British-Canadian 
took the necessary steps to acquire 
the Inglis name, take over the prop- 
erty from Nurse, and (as the new 
Inglis company) expand its capital to 
facilitate the purchase. At the same 
time, Major Hahn became president 
of the new Inglis firm. 

Up to the time of the enquiry, 
however, Major Hahn was the only 
one of the original promoters to 
appear on the board of directors. 
The rest of the board consisted of 
four employees of the Plaxton law 
firm, and A. L. Ainsworth and W. R. 
McLachlan, operating officials hold- 
ing one share each to qualify as 


4 directors. 


The assets purchased by Nurse for 
considerations totalling $250,000 were 
taken over by British-Canadian on 
June 1, under an agreement calling 
for cash payments totalling $100,058; 
assumption of responsibility for the 
$150,000 mortgage bonds involved in 
ne niene Nurse deal; a stock of 

inglis, company a 
ars. short, as British-Can- 
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°s Business 
© (Continued from page 1) 
shouldbe the prime objective of a| B 
leader such as Mr. McInnis as he} pei; 


Ve 


change of opinion, Thanks to men 
like Mr. McInnis, the Canadian in- 
dustry is rapidly becoming in - 
tionally-minded and conscious t 
Canada does not control the world 
newsprint market. 

; 2 . * ? 
HIS point was repeatedly em- 
phasized by speakers at the an- 

nual convention of the Association 
last week. Mr. McInnis urged the 
need of placing production on a basis 
of competition with the rest of the 
world—the need for intensive culti- 
vation of the British and .U. 5. 
market. 

Hon. Peter Heenan, Ontario’s Min- 
ister of Lands and Forests; stressed 
the fact that business can only be 
done when “confidence, mutual in- 
terest and goodwill exist between 
the buyer and seller.” He urged the 
industry to make: 


« .. a further effort through 
agents or ambassadors to break 
down any barriers of reserve or 
suspicion which the American 
publishers may entertain and ad- 
vise them that you want to meet 
their requirements in a fair and 
reasonable way.” 

This restoration of goodwill be- 
tween Canadian newsprint operators 
and the American publishers is 
surely the most important task fac- 
ing the industry today. Elsewhere 
in this issue is printed a letter from 
Hon. Frank Carrel, former publisher 
of the Quebec_Chronicle-Telegraph 
and one with an intimate knowledge 
of the industry and the publishing 
business. He advocates a joint com- 
mission of manufacturers and oper- 
ators with the idea of clearing up 
misunderstandings and doing away 
with suspicions. 

Such a plan has long been urged 
but never consummated. It should 
be worked out without delay. It 


af ag ye re 
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enters upon a hew term of office as 
president of this important and rep- 
resentative organization. 

Mr. Chamtiberlain’s policy of per- 
sonal congultation to promote under- 
standing might well be taken by the 
newsprint industry and the publish- 
ers as a precedent. 


Alberta Holds Answer 


To New Investment 
PEAKING at the annual meeting 
of the Canada Permanent Mort- 

gage Corporation this week, John A. 

Rowland, first vice-president and 

joint general manager, gave a con- 

vincing answer to criticisms from 

Alberta that mortgage companies 

were unfairly penalizing honest bor- 

rowers by refraining from loaning 
money on real estate. 


“If one were to approach a pri- 
vate investor with the suggestion 
that he should invest in mortgages 
on real estate in the Province of 
Alberta today,” said Mr. Rowland, 

‘“he would receive an answer 
which would be _ appropriate 
rather than polite. 

“The management and direc- 
torate, of a lending institution 
would find it very difficult to 
justify or explain a programme of 
lending under conditions where a 
private investor would not, and a 
trustee or executor dare not, lend.” 


The remedy, as Mr. Rowland 
pointed out, is obvious. The issue 
lies squarely between the people of 
Alberta and their Government. 

As soon as reason is restored. to 
the conduct of public affairs, the 
way will be clear for resumption 


_of normal and healthy relationships 


between debtor and creditor in this 


'tich and potentially great province, 


Le 


property they controlled through 
Nurse — creating an apparent profit 
of $1,150,000, or more if the stock 
were sold above par. 


Capital Increased 


To provide stock for this purchase 
and for further financing, the Brit- 
ish-Canadian concern (after renam- 
ing itself John Inglis Co.) increased 
its capitalization from $200,000 in $1 
shares, to 250,000 shares valued at $6, 
or $1,500,000. Of this amount, a block 
valued at approximately $1,150,000 
was ultimately issued (after signing 
of the gun contract) in connection 
with the purchase of the property. 
from Nurse. This was referred to at 
the enquiry as the vendors’ stock. . 

The remaining block of about 
$350,000 (at par and after allowing 
for various adjustments in the stock 
structure) was subscribed for six 
months later (Nov., 1937) by Anglé-. 
Engineering. This block, consisting 
of 58,333 shares, was referred to as 
the treasury stock. Between signing 
of the Canadian Bren contract and 
the time of the enquiry, 33,333 shares 
(about $200,000) of this block were 
taken up, and 3,865 shares were in 
turn sold by Cameron, Pointon & 
Merrxitt to clients and other brokerg, 
at prices ranging up to $7.50’a'share. 
As of Sept. 23, 1938, these treasury 
shares were held in the names of: 

shares 
20,368 
Cameron, Pointon & Merritt 5,515 
Gordon Plaxton 2,583 
H. A. W. Plaxton 
A. L. Ainsworth, W. R. Mc- 
Lachlan 


Plaxton Shares Pléedged — 


The total given for Cameron, Poin- 
ton & Merritt is in addition to those 
sold by the firm to outsiders. Orig- 
inally H. A. W. Plaxton bought and 
paid for 2,592 shares at $6, but in 
Aug., 1938, sold 1,592 shares to Cam- 
eron, Pointon & Meritt. The remain- 
ing 1,000 shares were held, as of Sept. 
23, 1938, as collateral in his account 
with E. H. Pooler & Co. 

Incidentally the Pooler firm.was 
revealed as purchasers of 725 shares 
of Inglis stock from Cameron, Poin- 
ton & Merritt, including purchases 
immediately before and shortly after 
publication of the Maclean's Maga- 
zine article which started the en- 
quiry. Pooler bought at $6 and re- 
sold some at $7.50, some at $6.75 to 
Kippen & Co., Montreal brokers. 


Vendors’ Stock 


As to the vendors’ stock involved 
in acquisition of the Inglis property 
through Stanley Nurse, evidence at 
the enquiry showed that nothing 
was done about issue of this block— 
191,662 shares worth approximately 
$1,150,000—until. May, 1938. This 
Was over a month after the Bren con- 
tract was signed. The shares were 
delivered to Investment Reserves 
Ltd., incorporated Dec. 17, 1937, as 
the holding company unit in the new 
Inglis set-up. This concern still had 
Plaxton office employees as dummy 
directors at the time of delivery. 

In June, 1938, 184,162 shares of the 
vendors’ stock was deposited in 


escrow with the Bank of Montreal, 
subject to release by the Ontario 
Securities Commission. This was in 
accordance with the Commission’s 
regulations on vendors’ stock where 
stock is to be sold to the public. The 
remaining 7,500 shares were held by 
the Bank of Toronto and Royal Bank 
as collateral for loans to H. A. W. 
Plaxton. As of Sept. 15, 1938, these 
banks still held the vendors’ stock. 

The beneficial owners of the ven- 
dors’ stock were reported to the en- 
quiry as J. E. Hahn (107,964 shares), 
H. A. W. Plaxton, Gordon Plaxton, 


J: D. Cameron, E. T. Pointon, Greg- 


ory Merritt; and Cameron, Pointon 
& Merritt. 


Street Certificates 
It was emphasized by Col. Drew 


‘in his closing argument that nearly 


150; shares of the vendors stock. 
s on the records of the Inglis 
company’s transfer agents as of Sept. 
15, 1938, in the name of Investment 
Reserves Ltd., endorsed in blank by 
that firm, The transfer records on 
the same date showed 72,322 shares, 
apparently the remaining vendors’ 
stock and most of the treasury stock, 
registered in the name of Cameron, 
Pointon & Merritt, and similarly: 
endorsed. 
Col. Drew commented: 


“In brokerage parlance these are 
sweet certificates, a device con- 
veniently used—and on occasion 
properly used—for stock selling; 
but not one normally employed as 
a means of holding shares by 
people who look wnon their stock 
as a long-term investment. . . 
Major Hahn, the real promoter of 
this whole enterprise, the moving 
spirit in obtaining the contract, 
has told us in the witness box that 
he looked upon this only as an in- 
vestment in something he wanted 
to stay with.” 


From the data filed at the enquiry, 
the value of the treasury shares held 
by Major Hahn on Sept. 15, 1938, and 
of the vendors’ stock of which he 
was the beneficial owner, was close 
to $770,000 at par value. At the mar- 
ket value of $7.50 at which some 
stock was sold to outsiders, the gross 
value of his stock allotments was 
over $960,000. . 


Stock Sale Control 


As to the adequacy of the con- 
tractual curb on sale of stock by the 
promoters, the text of the contract 
clause relating to this is as follows: 


“Provided further that, notwith- 
standing the provisions of anything 
herein contained, the said license 
shall be subject to cancellatidn if 
in the course of the period thereof 
the party of the second part should 
sell shares, stocks, bonds, deben- 
tures, notes or other like securities 
to the public, directly or indirect- 
ly, or through the medium of other 
companies, the proceeds of which 
are not directly applied to the 
business of the party of the second 
part, and there remain applicable 
for use in the carrying on of said 
party’s business; then the license 
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11 London Realty . 
ll Maritime Tel. . 
Motpaien 
ro . 
Life . 
Montreal Pr. . . 
Mont. Isl. Pwr. . 
Maple L. Gdns. 
National Trust . 
Nat. Steel Car . 
Nat. Breweries . 
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Pressed Metals . 
Power Corp. . . 
Powell River . 
Prov. Transport 
Shawinigan . 3, 
St. John River . 
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Carnation Co. . 
Dom. Life... 
Excelsior Life . 
Fairchild .... 
Gen, Stl. Wares 

m, Lime . 
Graham Nail . . 
Hudson B. Mtgé. 13 
Hayes Steel... 
Home & Indust. Winnipeg Elec. 
Inter. Hydro . . 11 Western Brew. . 
Int. Pap. & Pr..11 Waterloo M. 13, 
Inter. Hydro . +» 5 Waterloo Trust 
Jam. Pub. Serv. 13 


Trusts & Guar. . 
Twin City Rapid 
Union Gas... 
United Fuel . . 
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MINES AND OILS 


Anglo-Can. . Monarch Roy. . 
McIntyre ....1 
Noranda .... 
Prairie Roy. . . 
Privateer ....1 
Powell Rouyn . 
Rand Malartic . 
Rubec 14 
Sunbeam Kirk. . 
Sturgeon River 
Sundance Roy.. 
Spy Hill Royal . 
Siscoe 1 
Triple Lake . . 
Westflank Oil . 
Woco Gold... 


Canadian Oil . 
Coniaurum ... 14 
Conwa 1 
Can. Malartic . 


shall cease unless before the issue 
of such securities or instruments 
the consent to the issue thereof 
has first been secured from the 
party of the first part.” 


Col. Drew’s Criticism 


Referring to the clause in the 
course of his closing argument at 
the enquiry, Col. Drew said: 

“It .expressly refers to the sale, 
direct or indirect, of the stock of 
John Inglis Co. Lid, by the com- 
pany. It does not in any way, and 
cannot in any way act to prevent 
the sale of every share of the ven- 
dors’ stock, no matter what steps are 
taken under the contract with the 
Government as it now exists; except 
of course subject to that conditional 
restraint by the Ontario Securities 
Commission. 

Chance of Profiteering 


“The chances of profiteering in 
this case must be considered. The 
real possibilities of profiteering in 
this case lies in the vendors’ stock, 
which constitutes over 75% of the 
total stock of the company. We have 
found how little evidence there is in 
the books of the company as to 
where that stands. 

“It must be remembered that any 
of the cash that these men, these 
promoters, put up . . . for the pur- 
pose of bringing this company into 
being, for the purpose of financing 
the company, was in no way a free 
contribution to the treasury of the 
Inglis company or any company 
which pre-existed the Inglis com- 
pany. Under the arrangements 
which were made every cent put up 
is compensated for by the issue of 
treasury stock at $6a share... . By 
no fiction of company promotion can 
any justification of any kind be 
found for the issue of vendors’ shares 
with a par value of $1,149,972 to these 
six promoters.” 


Montreal Power 


Changes Report 


(Continued from page 1) 

Feb. 1, and further adds “the Provin- 
cial Electricity Board has inaugur- 
ated an enquiry to determine the 
reasonableness of our electricity 
tates.” 

Income and surplus account fig- 
ures on a consolidated basis for 1938 
and on a general basis for 1937 


follow: 
Income and Surplus Account 
Years Ended Dec. 31 
— _ 


24,625,834 22,891,195 
1,245,055 2,840,024 


25,870,889 25,731,219 
+ 7,370,436 9,093,341 
see 3,526,819 2,903,556 
3,127,369 
3,145,929 


8,700,336 
6,733,771 


1,966,565 
20,000 
750,000 
565 


Oper. revenue 
Other revenue 


Depreciation ..... 
Fixed charges ...+. 


Net profit 
Dividends 


Surplus 
Less: Pension fund ,.. 
Deprec.—extra 


Trans. to surplus 1,196, 1,071,945 
Working Capital 
*1938 $1937 
$ 


8 
Current assets *....... 16,292,550 6,736,824 
Current accounts . 8,051,158 7,238,232 


Working capital 8,241,392 $501,408 
*Consolidated accounts. 
tGeneral accounts. 
tExcess of liabilities, 


' Investment Trusts 
Bid Asked 
Can, Amer. Trust 3 3.75 
Can. Inv, Fund, ex-div. .... 4.25 
All Can. Trustee 12.50 
Trans-Canada / 12. 
Grouped Inco 4. 5. 
Can. Int. Tr., : | 
Do., unmodified 


Weekly Record of Financing in Canada | 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Dominion— 
Canada Treasury Bills 
Canada Notes 
Provincial— 
New Brunswick 


Date Issued 


: New York Banks 


Sold to 
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Bank of Montreal and Syndicate ........ 


Yield 


691% 
1.36% 


3.56% 


Amount Price 


«. May 1,'39 $25,000,000 99.831 
1%4% 1941 20,000,000 99.75 


3%4% 1949 $4,500,000 97.25 


Rate Due 


The Real Estate Loan Company of Canada, Limited 


BALANCE SHEET AS AT 3lst DECEMBER, 1938 


ASSETS 


Loans on Mortgages and Agreements of Sale 


Principa 


Less: Mortgage Reserve 41.105... 


Real Estate Held for Sale Cas ecccesers 378,660.99 
Real Estate Reserv: 41,254.74, 


Provincial Bonds and accrued interest \....... 
Stocks owned and Canadian Municipality, School 
District and Rural Telephone Debentures and 
accrued interest ......ccsccccccssccces 


Less: 


eeeeeene 


Agents in Great Britain , 


\ 


cash on hand and in Charteréd Banks ....+.+++ 


LIABILITIES 


TO THE PUBLIC: 
Sterling Debentures 


053.92 Currency Debentures 
$1,102,187.23 


.00 
1,042,187.23 


337,406.25 
6,068.75 


Capital Stock— 
‘uae ees 
47,532.56 : 


ee eee eeeeeeee 


Accounts Payable and Provision for 
Taxes 


$725,315.92 


2,275.00 
$ 727,590.92 


TO THE SHAREHOLDERS: 


and fully paid 


serene eens seeeee 


Profit and Loss Account ...... eeceeves 


31,068, 563.98 
AUDITORS’ CERTIFICATE 


742,272.02 


+ 


$1,469, 862.94 


WE BEG TO REPORT that we have audited the books and accounts of THE REAL wa ASe LGAs COMPANY 
ear 


Ew ae F 


WE HEREBY t to the best , 
truly and clearty’ top Raamaiad padition et the Compare ohare as te diet 
H. WILB President, 


Toronto, Petras ia ieee 
no ee 


% Ce pate a Link 


Smeg Make 


Sist December, 1938, and have verified the Cash, 
determine, under C= conditions, the 
and subject to foregoing, we have formed 
80 and according 


deq of th oo = 
adequacy e Mortgage 

an independent opinion 
to the best of our information and 


formed 
Statements set forth fairly and truly the state of affairs of the 
All transactions of the Company that have come within our notice 
Company. Sterling Debentures are calculated in the Statement at $4.86% to the 


GORDON D. CAMPBELL, F.C.A., RUSSELL R. GRANT, C.A., Auditors. 
of our knowledge and belief, the above Statement is correct and shows 
December, 1938, 


; ‘ 
Ba ER EERO NS Ea BE Beet Re Saks 


ouanis A HOE Wnaite see 
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February. 4,.1939 
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MODERN, EXPERIENCED BANKING SERVicr ° 
Successful 


There is a spirit of 
service and co-opera- 
tion about the Bank of 
Montreal which appeals strongly 
to the holders of its more than 
one million deposit accounts. 
You will enjoy banking with 


the Bank of Montreal because it 


gives the kind of service thar 
customers appreciate. 


BANK OF MONTREAL 


ESTABLISHED 1817 


“YOUR BANK AND HOW YOU MAY USE IT” — Ask for booklet 


Nazi Economy 
Under Strain 


(Continued from page 1) 
more convincing evidence’ that Ger- 
many faces rising firiancial difficul- 
ties in the near ‘future. 

Dr. Schacht has consistently ad- 
vised Nazi leaders that they must 
halt government spendigg, that they 
must encourage private investment 
in industry and reserve a portion at 
least of the capital market for pri- 
vate borrowing, that they must trade 
with other countries as part of the 
world system, or, failing these things, 
that they must inevitably see the col- 
lapse of all they have built up in six 
years of Nazi leadership. 


There are other voices‘in Ger- 
many to express a similar senti- 
ment, despite the strict censorship of 
opinion that makes candid comment 
exceedingly dangerous. 

The January 11 issue of the weekly 
report of the German Institute for 
Business Research, edited by the 
very -realistic and courageous Pro- 
fessor Ernst Wagemann, serves no- 
tice on Herr Hitler that if Germany 
desires to build foreign trade she 
must pursue those political policies 
that will open up rather than close 
markets. Professor Wagemann con- 
cludes a lengthy survey of problems 
and possibilities of German foreign 
trade in these words: 


“Even though the self-help ac- 
tion of German industry may con- 
tinue to be successful in compen- 
sating for the harm done to Ger- 
man exports by devaluation in for- 
eign countries, the German trade 
policy in the near future will have 
to try to create a better ‘atmos- 
phere’ again for German exports, 
as far as the trade policies of other 
countries are concerned. 

“As is well known, the success 
of such efforts is largely dependent 
on general political factors. But 
just in this respect the Munich 
agreement offers an opening which 
could be widened.” 

Germany can not obtain prosper- 
ity and a higher standard of living 
for her people by bluff, blackmail or 
war. She can do it only by becom- 
ing a part of the world system of 
trade and finance. 

The new Nazi economics may have 
achieved the mechanical perfection 
of which Hitler boasts, but the ma- 
chine can at best do no more than 
sustain the present standard of liv- 
ing. i 

If subjected to further external 
strain it may not work at all. 


Municipal Bonds 
Jan. 31, 1939 
1961 1 


13.00 115.00 
1950 


113.10 


tHalifax ... 
Hamilton... 
Montreal.. 
Ottawa ... 
TQuebec ... 
Saint John 
tToronto ... 
TVancouver 87.00 
Winnipeg.. 1944 97.00 
tPayable Can. and N.Y. 


111,60 
102.00 
108.10 
106.00 
107.00 
110.95 
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Defense Budget 


Share Uncertain} 


(Continued from page 1) 
account total $35.9 millions which 
a decrease from the previous yeg 
of approximately $2 millions, Ry. 


penditures on equipment, ‘tonstrye. & 


tion, repairs and miscellaneous out. 


lays last year totalled about $15 mj. & 


lions. While this amount went ing. 
rectly to Canadian industry. ang 
labor a good proportion was spent on 
work undertaken by the Govern. 
ment itself. 

It is to this year’s capital expendi. 
ture vote of $29.4 millions that Can. 
adian manufacturers will‘ look for 
the largest slices of Government 
business. Predictions of Canada’s 
share in this range all the way from 


$20 millions to $24 millions and § 
higher. However, this amount wil! © 


include production in Government 


arsenals at Valcartier and Lindsay as 
well as other Government projecis, 

The largest single item is $12 mil. 
lions for new aircraft, the largest © 


part of which will be distributed iq 
Canadian contracts. In addition to 
this there is an amount of slighfly 
more than $2 millions to provide for 
construction of training planes and 
spare equipment. These will be 
manufactured in Canada. 

The motor industry, it is believed, 
may benefit from the new expendi- 
tures by some $4 millions to $5 mil- 
lions, provided for the construction 
of trucks and other motorized vehi- 
cles for the militia units. 


Construction Work 


Approximately $7 millions will & 


spent on capital account including 


provision for coastal defense con- § 


struction work. While the construc. 
tion industry is unlikely to benefit 


to anything like the full extent of & 


the expenditure it may share about 
60% of the total. 


Armament for coastal defense in- & 
cluding anti-aircraft guns, machine B- 


guns and searchlights will account 
for slightly more than $4 millions 
this year though the tétal programme 
when completed will have cost $4} 
millions. 

The whole programme of Cén; 
dian manufacture of armament ts 
based on the assumption that Can- 
ada will be given time to put her 
house in order before the next seri- 
ous war crisis. Meanwhile depart- 
ment officials are keeping a wary 
eye on Europe and exploring pos- 


sible sources of supply in the United § 


Kingdom and elsewhere. 


SALES EXECUTIVE 
WANTED 


Old established Canadian firm, 
manufacturing nationally known 
products with branches from coast 
to coast, requires sales executive 
for Head Office in Eastern Canada 
Must be old enough to have experi- 
ence, but young in energy and am- 
bition. Knowledge of merchandising 
of paper and paper products is desir- 
able but not essential. Substantial 
salary, with excellent prospects of 
advancement. 

Give age and outline of experience in 
your letter, which will be treated in 
strict confidence. Our staff have 
been informed of this advertisement. 
Box No. 100, The Financial Post, 461 
University Avenue, Toronto. 


SIMPSON’S 


Decorating for 


the Royal Visit? 


» <r 


With plans for the forthcoming Royal 
Visit settled, many firms are now 
considering the decoration of their 
buildings. Since Their Majesties ‘are 
scheduled to arrive in Toronto on May 
22nd, we suggest that decorations be 
completed considerably in advance of 


that date, especially in view of the 
fact that May 20th is His Majesty’s 


birthday. 


Simpson’s experienced staff of decor- 
ators and display men will be glad to 
submit sketches and estimates for the 
decoration of your building, without 
obligation. Telephone TRinity 9111, 
“Contract Office,” or write and a 
representative will call. 
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Far Cry Now From Insular Days Which Prevailed 
Before Great War—Chamberlain’s Fight for Peace 


yn. CHAMBERLAIN 


N.—Returning from Ger- 
oe end of June, 1914, I 
d in the train one morn- 
es very intelligent Swede 
@no was coming to England. It was 
.« inst visit, but he had studied our 
bis ® and politics, and was a warm 
gamirer of British institutions and 
e. 
eer is only one fault I have to 
find with you,” he said. “You are 
insular; indeed, in your political 
Siecussions most of you seem to be 
unaware that other nations exist. 
Yet you may find, and soon, that 
foreign affairs mean more in your 
politics than all else.” 
And this friendly Swede was right 
in his criticism and his fore- 
east. Now and again, in those hal- 
egyon days, there were foreign crises 
which few people understood, but 
we soon forgot them and, though 
gere was a German menace and 
Jacky Fisher had built his Dread- 
goughts, most people turned a deaf 
ear to warnings of danger. The only 
war we were afraid of in the middle 
of the summer of 1914 was civil war 
Sister. 
Oe German train I had picked up 
@ paper with pictures of the Serajevo 
tragedy, but there was no thought 
jn my mind that assassins 1n @ south- 
eastern province of Europe would: in 
a few weeks, set the world ablaze. 
My Swedish friend had no oppor- 
tunity of saying to me, “I told you 
go.” But he could not repeat today 
his complaint that we are insular. 
Foreign troubles fill our minds day 
in, day out, from year end to year 
end. Domestic controversies, except 
those associated with international 
affairs, have almost disappeared. 


Fight for Peace 

Mr. Chamberlain is back in Lon- 
don from his fourth mission abroad 
within a few months. When he and 
Lord Halifax were in Rome we fol- 
lowed their movements with intense 
interest, hoping that their discussions 
with Signor Mussolini would make 
Europe at any rate.a little more 
gecure. 

What impressés me most.is the 
world interest ix Mr. Chamberlain’s 
gallant fight for peace. He is natur- 
ally shy and reserved, and perhaps 
nothing but a great cause suclt as 
this would have broken through his 
normal restraint. Certainly he counts 
for far more in the world today than 
he did before the crisis broke last 
autumn. His personality is bigger; 
he has established a moral supre- 
macy that is recognized abroad more, 
perhaps, than here at home. The most 
austere of the foreign correspond- 
ents at Rome mentioned his um- 
brella with respect as though it were 
a standard of peace. 

After very difficult years at our 
Embassy in Rome Lord Perth must 
have been very happy in arranging 
the British Ministers’ visit. His offi- 
cial term there is ending, and he is 
to be succeeded by Sir Percy Lo- 
raine. In turn, the vacancy this 
causes in the British Embassy at 
Angora is to be filled by Sir Hughe 
Montgomery Knatchbull-Hugessen. 

Other important diplomatic 
changes have been announced dur- 
ing the past few days. At the Turk- 
ish Embassy in London, Bey Ali 
Fethi Okyar is to be succeeded by 
Dr. Tewfik Rustu Aras, a diplomat of 
wide experience who has been presi- 
dent of the League Assembly. He 
has many friends-in this country and 
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Diplomats Shift 

The position at Angora which Sir 
Hughe Knatchbull-Hugessen will 
shortly take up is one of special im- 
portance in these days. Sir Percy 
Loraine is not an easy man to follow, 
but Sir Hughe is one of the ablest 
men in the Diplomatic Service, and a 


from office will mean idleness; a man 
of such industry as he has Jong shown 
cannot easily throw off the habits 
of a lifetime. 


Before he was 40 he was Prime 


better appointment could not have ing 


been made. 

His name became more familiar to 
the public than that of most high- 
placed diplomats because of his nar- 
row escape from death 18 months 
ago when the car in which he was 
travelling from Nanking to Shanghai 
was attacked by two Japanese air- 
planes. His wounds were so severe 
that he had to relinquish his appoint- 
ment as Ambassador to China. He is 
better now and, as he is only 52, may 
look forward to many years of 
service. 

Of all the Ambassadors in London 

of this 


The two periods in which he has re- 
presented his country here have ex- 
tended to nearly 20 years. The first 
began in 1910 and extended through 
the war till 1924. In the war years 
he and his charming wife worked 
tirelessly at their hospital for wound- 
ed airmen in Grosvenor Square. And 
there is a permanent memorial of 
them at Cambridge University to 


papers which are now under the cap- 
able management of his son. Be- 
tween his two Ambassadorships 
published in English a monumental 
work on Chile. 


. 

Defense Job 
Sir John Anderson has been criti- 
cized for a holiday. He had 
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LLOYD GEORGE 


from it because it is difficult. He 


he | ly: 


had many of gruelling work | th 


in speeding up the new civilian de- 
fense programme. Months of con- 


would relinquish his office when the 
Prime Minister came back from 
Rome. As one might have expected, 
he quickly disposed of this canard. 
Sir John Anderson is not the man 
to take up a big task and run away 


New Plan for N. B. Fisheries’ 
Seen Getting Wide Backing 


From Our Own Correspondent 


SAINT JOHN—Strong support is 
seen forthcoming for a plan to re- 
organize New Brunswick fisheries. 
The report of a special advisory 
committee has been published in 
time for perusal before the provin- 
cial parliament meets Feb. 16. Chief 
recommendations have been immedi- 
ately endorsed by J. E. Michaud, 
Dominion Minister of fisheries. 

The plan calls for setting up of a 
provincial bureau of fisheries and 
separate administration of New 
Brunswick fisheries by the Federal 
Government. 

The report was submitted unanim- 
ously on all points except that pro- 
posing separate administration. In 
this the committee chairman, Fred 
Magee, Port Elgin, dissented. He 


C.N.R. Shop Management 
Is Being Consolidated 


From Our Own Correspondent 
— Consolidation of 
supervisory offices of the motive 
power and car shops of the Canadian 
National Railways central region 
have been announced. 

W. C. Sealy, superintendent of mo- 
tive power shops at Stratford, Ont., 
has been appointed superintendent 
of motive power and-car shops at 
Montreal. J. W. Bailey, who has 
been superintendent of motive power 
shops at Montreal, succeeds Mr. 
Sealy at Stratford. 

G. McLennan, superintendent of 
car shops at Montreal is retiring on 
pension. This position is being con- 
solidated with superintendent of 
motive power. 

W. G. Palmer has been appointed 
general foreman of the Montreal car 
shops, and Winsby Walker superin- 
tendent of motive power shops, 
Montreal. 


of 
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the Dominion Government adminis- 
ter New Brunswick. 

Among other matters, the com- 
mittee advocated that a local board 
be set up in Charlotte County to deal 
with the sale of sardines; that atten- 
tion be given to the expansion of 
markets for hard dry codfish from 


to locate available scallop beds in 
coastal waters; that New Brunswick 
oyster areas be transferred back to 
the federal authority; that efforts be 
directed toward the improvement 
and conservation of the lobster fish- 
ery of the province, and that the 
formation of co-operative organiza- 
tions among fishermen be encour- 


aged. 


Quebec Universities 
Get Government Aid 


From Our Own Correspondent 

MONTREAL.—Substantial aid to 
universities in Quebec is to be given 
by the Quebec Government. This 
matter has been under consideration 
for some tithe. 

The University of Montreal is ex- 
pected to receive a lump grant of be- 
tween $3 and $4 millions to enable 
it to complete its buildings. In addi- 
tion it will receive an annual grant 
of $600,000. 

McGill University is to receive 
$150,000 annually. The University 
of Bishops College is also in need 
of some assistance but the amount 
has not been indicated. 
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JUST «39 STEPS” WEST 


FROM 80 KING ST. WEST, we are now located at 90°92 KING ST. WEST 


We took advagtage of an opportunity to have a home all our own—and that 
just “39 steps” west of the main entrance of The Star Building. 


®@ We are the only occupants of the second and third floors of 90-92 King 


Street West. 


@ We have our own entrance. 


@ We have arranged the premises to suit the requirements of our business— 
our efficiency — our comfort — our individuality — combinedly for the 
better service of our clients. 

We are more than ever well equipped, able and efficient, and we solicit the 

opportunity of adding new clients to the list of prominent firms whom we 


now serve. 


A. J. DENNE & CO. LIMITED 


Advertising Agents and Advertising Counsel 90-92 KING ST. W., TORONTO 
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Copyright, 1939, The’ Financial Post and 
The Sunday Times, London, 


BELL DIRECTOR 


Paul A. McFarlane, vice-president 
in charge of operations of the Bell 
Telephone Co. of Canada, who has 
been elected to the board of directors, 


Halifax Wants 
Harbor Change 


Board of Trade Dissatis- 
fied With Centralized 
Control 


From Our Own Correspondent 

M . — Dissatisfied with 
the present system of centralized 
control of ports the Halifax Board of 
Trade wants a local committee ap- 
pointed to work on port business. At 
the annual meeting of the Board of 
Trade recently, F. K. Warren, re- 
tiring president, urged that the sec- 
tion of Sir Alexander Gibbs’s harbor 
survey proposing such a committee 
be implemented. 

The purpose of the committee 
would be to work in co-operation 
with the port manager. It would 
consist of a Provincial Government 
appointee, a representative of ship- 
ping interests and a répresentative 
of labor. 

Mr. Walton reported Halifax had 
made absolutely no progress in se- 
curing shipments of grain, whereas 
Saint John did secure a fair volume, 
He expressed the fear that neither 
port would get much grain this year 
due to the fact that the cost of eleva- 
tion at American ports is one-half a 
cent a bushel while at Halifax and 
Saint John it is one cent. The re- 
sult, according to Mr. Warren, is that 
tonnage is being diverted to Ameri- 
can ports. He urged immediate 
changes to place Canadian ports in 
a position to compete with American 
ports. 


Montreal Power 


Lowers Schedule 


From Our Own Correspondent 

MONTREAL. — Small industrial 
and commercial establishments in 
Montreal should benefit from the 
new rates put into effect on Feb, 1 
by Montreal Light, Heat & Power 
Cons., according to an announce- 
ment by the Provincial Electricity 
Board. The annual saving is ex- 
ee to be in the neighborhood of 


Ordinance No. 151, announcing the 
new rate, is drafted as the result of 
the reduction from $15 to $12.50 per 
h.p. of electricity purchased from 
Beauharnois Light, Heat & Power 
Co., replaces the former rate for all 
purposes except to present consum- 
ers for services already established, 
where application of new rates 
would increase the annual cost of 
electricity. 

The ordinance sets out two scales 
for different consumer groups— 
“demand rates” for consumers with 
the connected load or a demand 
exceeding 2 kw.h. monthly or a 
monthly need exceeding 500 kw.h. 
in any month; and “block rates” for 
consumers having a connected load 
or demand up to 2 kwh. with a 
monthly consumption not exceeding 
500 kw.h. in any month, 

The demand rates are new and 
will come into effect as soon as the 
required meters are installed, the 
ordinance explains, adding that the 
Board will continue its probe into 
the power company’s rates and 
physical assets despite 
reduction to result from the new 
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Advance Funds La Tuque 
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nent Financing 


i 


§ 
E 


i 


; 


g 
RES 


| 

% 

3 
g 63 


i 
I 


i 
: 
' 


i 
t 


the result that only a small profit, 
amounting to $17,008 was earned in 
1088. This was after providing for 
depreciation, amounting to $208,008, 
based as usual on the output of the 
plant. 

The chemicals division is now 


ther 
ed out, says Mr. Smith, and it is an- 


The peak | ticipated that with the recovery of 


electric system totalled 
from 1,125,603 hp. 


for sale 
secondary pr. 413,936,221 804,168,295 
generated 
and purchased. 5,256,466,184 5,709,759,711 


PUt .ceceseeeee 3,318,063,601 3,638,052,408 


output . + 1,936,402,583 2,071,707,213 
Peak load electric 1,160,992 1,125,603 
Firm pwr. elec- 


trig peak . + 9680,188 «= ° 715,864 
. Build Retail System 
In addition to the bulk sale of 
power to newsprint, chemical and 
industries 


1933 the number of custom- 


business the company will continue 
to occupy a prominent position in 
the supplying of chemicals for the 
artificial silk industry in Canada and 
Great Britain. 

The chemical division’s production 
of calcium carbide continues at a 
steady rate, both for export and do- 
mestic markets. The use of calcium 
carbide today is primarily to gener- 
ate acetylene gas for welding pur- 


poses, 

Sales of acetylene black used for 
the manufacture of dry cell batteries 
have shown a steady increase from 
year to year. The company also 
supplies the bulk of the series of 
chemicals sold in Canada known as 
solvents, the principal one of which 
is ethyl acetate. 

In regard to the production of 
resins in the United States through 
the Fiberloid Corp., in which Shaw- 
inigan Chemicals owns a half inter- 
est, Mr. Smith reports that the 
Fiberloid Corp., passed into the con- 
trol of Monsanto Chemical Co. As 
a result of this association, it is anti- 


gerved direct by the company/|cipated that further development 


in number 


from 57,-| will result 


in the synthetic resins 


656 to 74,505, at the end of 1938. The ‘ and plastics. 


“Tas Year 


ITS OLDSMOBILE ! 


No question about it 


stand-out car for 


Oldsmobile! It’s priced away 
down, making it easier than 
ever for you to own an 
Oldsmobile. It’s again the 
Style Leader, a car you'll be 
mighty proud to own. And only 
Oldsmobile gives you the revo- 
lutionary new Rhythmic Ride 
—the easiest, gentlest ride of 


any car at any price. 
Your new Oldsm 


NOW SO NEAR 


eee the 
1939 is 


"Three people named in it have passed away 
..» » the bonds I wanted my brother to have 
were called ...and the provision for young 
Jobn's education won't interest him now that 
he has graduated. Yes,1 should have revised 
this old will long before now.” 


For your family’s sake, be sure that your will is up 
to date. Be sure, too, that you fully understand the 
importance of skill and experience in the settlement 
and management of your estate.. We will gladly ex- 
plain our services as executor and trustee, and why 
it will benefit your estate and your family to name 
the Crown Trust Company your Executor. 


Crown Trust 
Company 


Executors :: 


Trustees 


Financial ‘Agents 


R. W. STEELE, President. 
IRVING P. REXFORD, Vice-President and Managing Director. 


W. RALPH SALTER, 


MONTREAL 


Canada-Newfoundland 
Phone Service Fills Need 


From Our Own Correspondent 

MONTREAL.—The new: wireless 
telephone service between Canada 
and Newfoundland has met with 
favorable reception, according to 
the Bell Telephone Co. 

In one 10-day period last month, 
a total of 67 calls was made, 42 of 
these being from Newfoundland to 
various points in Canada, the United 
States and Great Britain. Montreal- 
ers are among the most frequent 
users of the new link. 

The service is made possible 
through the co-operation of the Bell 
Telephone Co. of Canada, Canadian 
Marconi and the Avalon Telephone 
Co. of Newfoundland. 


ingly low-priced ‘‘Select’’ Six, 
the brilliant new 6-cylinder 
**70"’ Series or the big Straight 
Eight—will give you top-flight 
performance with true eco- 
nomy. All round safety, too, 
with Super-Hydraulic Brakes 
—All-Steel Turret Top Body by 
Fisher—and easier Dual Centre- 
Control Steering. See and drive 
the new Oldsmobile today. Ask 


about the convenient month- 


obile— 
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ly payments ‘on the General 


K.C., Vice-President. 
TORONTO 


American Whisky Sales 
Show Only Slight Drop 


Tax-paid withdrawals of whisky 
from government-bonded warehous- 
es in the United States in 1938 fell 
1.6% below 1937. During the same 
year the domestic industry curtailed 
whisky production by about 39%. 
Major distillers had decided by the 
end of 1937 that sufficient stocks 
had been accumulated and that 
production in the future would be 
principally on a replacement basis. 
This, plus the decision of banks to 
restrict loans for new production 
especially to smaller distillers, prob- 
ably accounted for the reduction. 

Whisky stocks in the United States 
at the end of 1938 stood at 466.8 
million gallons, an increase of 3.5%. 
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Threats of War Ease _ 
Markets Follow Along 


Too Soon to Expect Permanent Quiet But Emphasis 


Can Turn More to Domestic Conditions 
— Inventories Normal 


Evidence that there is no more potent influence on stock market move- 
ments than talk of war, was provided in the past few days. A week ago, 
markets were declining sharply. The apparent’ reasons were renewed 
threat of resort to force to settle European political disputes. 

Underlying these obvious excuses, however, was a recognized decline 
in business in the United States that threatened to spill over into Canada 
again. Partly this was seasonal while business awaited the period of normal 


period of rapid gains. 


“spring movement. It may have been also due to a hesitation following a 


Last week in this column it was suggested that the so-called war scare 
may have only marked an intermediate interruption to the basic uptrend 
that had extended since the end of last March. It was also suggested that 


when the time came for an upturn 
it would probably come fast and 
with little warning. Evidence so far 
supports this premise. 


It Can Happen Again 

A prominent Canadian business- 
man was Visiting in New York at the 
time of sharpest market declines a 
few days ago. He gathered, from 
several sources, that students of 
stock markets looked with apprehen- 
sion to more than one quarter of 
Europe as a possible source of dis- 
turbance. One of these was Rou- 
mania. 

Now little has been done to re- 
move this threat, granting that it was 
a threat at that time. The point to 
remember is that more war scares 
can be expected. The greatest source 
of optimism is a belief that war, if 
it ever comes, is still a long way off. 
This belief leads to the hope_that 
recurring war scares may not be as 
severe as was that of last September 
and that stock markets should be 
able to pay more attention to ac- 
tual trends of profits and business 
activity. 

om * . 

Another sidelight on the drop also 
comes from New York. This time it 
was the representative of a Canadian 
financial house who was in New 
York at the office of a large member 
firm having important international 
connections. This man reports that 
the opening of the New York market 
on January 23 was greeted with sell- 
ing orders for thousands of shares of 
leading stocks. These orders origin- 
ated in far spread points ranging 
from Shanghai to Amsterdam and 
London. 

The sudden onslaught was too 
much for an inactive market, al- 
ready undermined by some misgiv- 
ings about domestic conditions. 
There was thought to be more than 
a small hint about the whole affair, 
however, that a lot of the selling was 
deliberate and planned to force 
lower prices. If so, it was successful. 


Canadian Comfort 

In this country we should be able 
to generate a fair amount of opti- 
mism from general conditions. The 
fact that business here has held as 
well as it has in itself gives ground 
for encouragement. Seasonal de- 
cline in employment has been less 
than expected. 

A survey of retail conditions re- 
veals that inventories are not exces- 
sive. Manufacturers were less reck- 
less in the last half of 1938 than was 
the case a year earlier. The same 
appears to have been true for re- 


: tailers. Thus consumer demand gets 


a chance to act directly on manufac- 
turing activity. Also it is apparent 
that large retail organizations are 
budgeting for a sales volume in 1939 
just about at 1938 levels. And 1938 
volume was only slightly below the 
high level of 1937, even above in 
some cases. 

We may have missed our January 
rise in the stock market but the foun- 
dation seems laid for something 
more lasting to happen before many 
months. Perhaps it is under way 
already. 


aa 

Balance Favorab 

Fundamentally, conditions are 
favorable for higher stock prices, 
says E. W. Axe, New York invest- 
ment counsellor, in The Annalist. He 
sees three sources of uncertainty: 
(1) Business position, (2) Bond mar- 
kets; and (3) Possible European dif- 
ficulties. 


He concludes, however: 

“From this review of the chief 
factors in the outlook for Ameri- 
can common stocks we conclude 
that the economic fundamentals 
of the situation are strongly fav- 
orable but that there are a num- 
ber of disturbing influences. We 
believe that there is a reasonable 
probability that we shall be able 
to overcome these unfavorable 
factors and that the year 1939 will 
see further progress in both busi- 
ness recovery and security prices. 
We must recognize, however, that 
much depends upon developments 
during the next several months, 
particularly upon the course of 
the European situation and that 
the above favorable long-term 
view may have to be modified.” 


— 


B. C. Sugar Pays 
Extra for 1938 


Total Payments of $4.25 
Last Year Exceed 
1937 


From Our Own Correspondent 

VANCOUVER.—Extra payments 
by B. C. Sugar Refineries from last 
year’s earnings was distributed Jan. 
15 at the rate of $1.25 a share, bring- 
ing total payments for the year to 
$4.25 per share. 

The regular annual rate is $3 a 
share, payable quarterly in Febru- 
ary, May, August and November. 

The 1938 extra compares with an 
extra of 75 cents per share paid in 
1937, indicating an improvement in 
earnings. Return to shareholders, 
however, was not as great as in 
1936 when an extra distribution of $2 
a share was made, bringing total 
payments for that year to $5 a share, 

Dividend payments constitute the 
only guide to the refinery company’s 
revenue, as shares in the hands of 
the public are those of a holding 
company, and no detailed financial 
statement is made public. ; 

Subsidiary companies operate 
plants in Vancouver and Alberta. 


TAKEN FROM LIST 
The Montreal Curb Market has 
announced that stock of Home and 
Industrial Building Products Ltd. 
was taken from the list on Jan. 28, 
1939. This company is now known as 
Nu-Wall Industries Ltd. 


UNION GAS DIVIDEND 
Directors of Union Gas Co. of Can- 
ada has declared a regular dividend 
of 20 cents a share on the common 
stock, payable March 15, to share- 
holders of record Feb. 20. 


|Can. Breweries| 


innuities Set-up 
Elicits Warning 


In a letter addressed. to Premie: 
King, A.P. Earle, president of the 
Montreal Life Insurance Co,, says, 
in part: 

“If the present operations of the 
Annuities Branch are continued 
for another 20 or 25-years, Canada 
will have another railway prob- 
lem on its hands. 

“I am of the opinion that annui- 
ties are not being sold, except in 
very small proportions, to the 
class of people intended to be 

. benefitted through the operations 

of the Annuities Branch. Annui- 
ties are being sold largely to 
wealthy and well-to-do citizens of 
Canada and at serious loss to the 
country. The result, of course, is 
that the laboring classes are being 
taxed and will continue to be 
taxed to help provide life annui- 
ties for Montreal and Toronto 
millionaires.” 


Tamblyn Profit 
Reported Down 


Earnings of Common 
Equal to $1 a Share, as 
Against $1.12 


Sales and earnings of G. Tamblyn, 
Ltd. for the year ended Dec. 31, 1938, 
have shown a decline. Sales of $3.5 
millions compared with $3.6 millions 
in 1937, a decrease of 2.33%. Profits 
a to $127,097 from $140,335, or 

43%. 

Earnings in 1938 were $21.18 on 
the preferred and $1 a share on the 
common. ° This compares with $23.39 
and $1.12 respectively in 1937. 

In the first three quarter periods 
of 1938 sales and profits were down, 
but in the last quarter the trend was 
reversed. For this latter period sales 
amounted to $992,750, as compared 
with $989,363, an increase of $3,387, 
or 0.34%, and profits were $55,741, 
as compared with $51,505, an in- 
crease of $4,236, or 8.22%. 

Sales for Dec., 1938, were the high- 
est of any month in the company’s 
history. 


Legare Company to Show 


Decrease in Earnings 


When the annual report of the 
Legare Co. appears, it will show a 
drop in earnings from those of the 
previous year. 

In the 15-month period ended Dec. 
31, 1937, net profit amounted to $69,- 
641. equivalent to earnings on the 
preferred stock of $2.35, and $1.41 on 
the common. 

There will be no dividends declar- 
ed on the year’s operations, The 
Financial Post is informed, At Dec. 
31, 1937, accumulations on the 6% 
cumulative redeemable preferred, 
$25 par value stock amounted to 
$1.87% a share. 

The preferred stock is entitled to 
6% annually only to the extent earn- 
ed in any fiscal year. 

The organization has been devel- 
oping 1n the areas which it serves, 
and with normal trade conditions, 
benefits are expected to accrue dur- 
ing the current year. 


York Twp.—Council has author- 
ized the payment of $46,042 to the 
Provincial Government as the last 
installment of a large loan floated 
in 1919-20 for a suburban housing 
project. 


| Market Opinions 


War scares have not tempted mar- 
ket commentators to ignore domestic 
factors. 

Barron’s (The Trader), New 
York—“Therefore, it would appear 
that—far from experiencing encom- 
passing liquidation—the market is 
showing definite selectivity and re- 
flecting the irrepressible force of 
rising profits. And, in that respect, 
the rallying movements demonstrate 
considerably more logic than the in- 
discriminate and sweeping advances 
of last summer and fall. 

“ .. .Not in all this is to be found 
the fodder for liquidation to bring 
about a true bear market. The odds 
are heavily against cash as a long- 
term investment, especially with the 
date of normal spring revival less 
than two months off.” 

- ~ 7 

Business Week, New York—“As to 
why the world felt as it did about 
the German situation, it may be con- 
cluded that international financiers 
expect an excursion into highly 
dubious econ administration. 
Nowhere is the fear concealed that 
this is likely to lead to a crisis in 
which der Fuehrer will have to divert 
the German people with another of 
his ' spectacular coups — which 
obviously could easily mean the out- 
break of world war. 

“Neither statesmen nor the finan- 
cial wizards can time these develop- 


ments. Due to the fact that the fears 
are nebulous, markets in this coun- 
try might not have been severely 
affected had it not beer for the fact 
that traders already were having 
trouble “enough to discover buying 
incentives.” 
& = . 

Magazine of Wall Street—“Indeed, 
looking at securities whose appeal 
is primarily to the investor search- 
ing for income, the picture over the 
entire period from the November 
election to date is wholly different 
from that given by speculative stocks 
and is reassuring rather than other- 
wise, The stock market as a whole 
is back where it was last July and 
is well under its recovery high of 
November. If we had an index of in- 
vestment demand for income securi- 
ties it would be seen that this reach- 
ed a new recovery high during the 
first three weeks of January and 
is right now not importantly under 
such high. 

“While investment demand can- 
not be immune to the war scare and 
to serious market unsettlement, we 
make the point here that the basic 
factors responsible for such demand, 
as evidenced just. prior to the pres- 
ent interruption, are of greater long 
range significance than the war scare 
or than even actual outbreak of war. 
Where investment leads, speculation 
will eventually follow.” 


Significant Investors’ Index Numbers 


Mach. Pulp 
alae a and Mill- Olls 
0. equip. paper ing 
Securities 8 7 3 4 
1920-38 :* 
432.5 113.4 273.4 423.5 113.5 
392 3.0 37.7 87.7 30.8 
Weekly Figures, 1939: 
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- 197.1 
136.3 
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- 125.2 


15.9 78.0 1705 51.9 


Total 


Net Improves 


Improved Gypsum Sales 
ffset Lower Demand 
for Lime Products 


Gypsum, Lime & Alabastine, Can- 
ada, reports a sales volume for the 
year ended Nov. 30, 1938, closely 
proximating that of 1937 and su 
stantially above 1936 volume, As a 
result earnings showed a gain of 
about 20% but still remain at a rela- 
tively low level. 

The company has diversified its 
products in recent years to increase 
sales and production, according to 
Col. Henry Cockshutt, chairman. 
Low level of building activity in the 
first half of the past year had an 
adverse effect on sales. In addition 
it is stated that volume of sales from 
the Beachville plant and from the 
plants of Standard Lime Co, were 
reduced because of restricted activity 
in the pulp and paper industry, one 
of the company’s largest customer 
groups. One result was that Stand- 
ard Lime showed an operating loss 
for the year which had to be absorb- 
ed in the consolidated accounts. 
Gypsum products, on the other hand, 
showed a gain in demand. 


Future Promising 

The future for the company looks 
promising, the chairman says, but 
progress depends largely on pros- 
perity for the building industry. He 
points out that contracts awarded 
for the 11 months ended Nov. 30, 1938, 
were down 17.2% from 1937, but 
November itself showed a gain of 8%. 
Greater potential markets for the 
spring of 1939 are also indicated by 
the upward trend of loans under the 
National Housing Act and Home Im- 
provement Plan. 

During the year $62,500 of the com- 
pany’s 542% bonds were purchased, 
bringing amount held in the treas- 
ury to $431,500. Sinking fund pay- 
ments due for the past six years have 
not been met, an aggregate amount 
of approximately $726,555. Standard 
Lime 6% bonds are reduced to $494,- 
500 from $506,000. 

Capital expenditures during the 
past year totalled $95,427 and it is 
stated that depreciation provision is 
considered adequate. 

Consolidated income and surplus 
account shows that actual operating 
profit was lower last year. Absence 
of any item corresponding to the 
flood damage and special meeting 
expense of the preceding year more 
than offsets the drop in net earnings. 


Consol. Income and Surplus Account 
Years Ended Nov. 30 on 
1 


1938 
‘3 $ 

930,062 952,961 

390,741 


411,172 
21,650 13,650 
11,150 


Manufacturing profit. 
Less: Sell., admin. exp. 
Exec. salaries .... 

Directors’ fees 
Legal fees 7, 
Add: Invest. income . 1,172 
Net earnings 531,184 
Less: Depreciation .. 172,418 
Depletion , 9,663 

Bond interest: 
Gypsum, Lime .. 184,102 
Standard Lime ... 30,817 
Loss non-consol. 
bsid 1,729 
33,176 


su 5 
Flood damages .... 
Spec. meet. exp. ... 17, 
Income tax res. .... . 19,644 


Net profit by 62,365 
Add: Prev. surplus .. ‘ 98,389 
Realiz*’on assets w/o 5,640 
Less: Adjustments ... 8,446 
948 

14 


Surplus forward . 
Earned per Share .... 
No dividends paid. 
Shares O/s, n.p.v. ... 440,043 
Working Capital 

1988 


157 
7 $0 
440,043 


1937 


s 
1,001,375 
295,654 


705,721 


Loblaw Sales and Profits 
Higher in 32-weeks Period 


Increased sales and profits are re- 
ported by Loblaw Groceterias Co, for 
the 32 weeks periods ended Jan. 7. 

Sales amounting to $13.8 millions 
in the current year, compare with 
$13 millions in the corresponding 
period in the previous year, an in- 
crease of 6.12%, while profits of 
$592,316 gained 2.56%. 

In the four weeks period ended 
Jan. 7, sales of $2 millions were -re- 
corded, contrasted with $1.9 mil- 
lion in the same period of the pre- 
vious year, an increase of $107,426, 
or 5.55%. 

Profit increased to $121,009 from 
$116,035, greater by $4,974, or 4.29%. 


Hayes Steel Redeems 
Balance Bond Issue 


Hayes Steel Products Ltd. has 
called the outstanding balance of its 
6% first mortgage bonds for redemp- 
tion on April 1, 1939 at 102% plus 
accrued interest to that date. Pay- 
ment will be made at any branch in 
Canada of the Bank of Toronto. 

The company made some reduction 
in its funded debt during the first 
half of 1938, bringing the outstand- 
ing balance to less than $200,000. It 
has sold its Chatham plant to the 
Chrysler Corp. of Canada for about 
$100,000 and it is understood that this 
was intended to be applied toward 
payment of the bonds, 
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{Reports Net Up 


President States Consoli- 
dation of Plants Now 
Complete 


Final report of Canadian Breweries 
for the year ended Oct. 31, 1938, con- 
firms higher earnings indicated by 
preliminary figures. Net profit 
equivalent to $2.66 a share on the 

, however, was not suffi- 
cient to cover the $3 annual dividend. 
Payment of $2 a share left arrears of 
$5.25 a share as at Oct. 31, 1938. 

E. P. Taylor, president, states that 
the “company as now constituted is 


‘ in the form originally visualized by 


PAINT EXECUTIVE 


Lionel E. Brittle, who has been 
appointed assistant to the vice- 
president of Brandram-Henderson 
Ltd. Previous to joiging the com- 
pany Mr. Brittle was acting execu- 
tive director of the Montreal Fed- 
erated Charities. 


Pressed Metals 
°38 Sales Down 


Loss of $6,950 in First Six 
Months Last 
Year 


Gross income of Pressed Metals of 
America for the six months ended 
June 30, last, amounted to $706,764. 
Deduction of cost of goods sold, 
amounting to $434,737, left operating 
profit of $272,027. Other expenses 


its organizers.” He refers to cessa- 
tion of operations during the past 
year at two plants (the Taylor & 
Bate plant in Hamilton and City 
Club plant in Toronto). The complete 
programme of consolidation of oper- 
ations has resulted in concentration 
of the production of 16 brewing 
plants into seven, all of which are 
stated by Mr. Taylor to be operating 
on a profitable basis. He says that 
“no further acquisitions are in con- 
templation.” 


New Subsidiaries Valuable 


Reference is made to the previous 
announcement that? Canada Bud 
Breweries and Reinhardt Brewery 
Co. were acquired by Canadian 
Breweries during the past year. “It 
is believed that both of these com- 
panies will prove to be valuable sub- 
sidiaries,” comments Mr. Taylor. 

Consolidation of these two con- 
cerns in the company’s accounts re- 
sults in substantial changes in the 
balance sheet, the more important 
of which are shown below: 


left a deficit for the six months of cs 


$6,950. 

The company had total sales of 
$2.1 millions in 1938. This compares 
with $3.9 millions in 1937 and $2.6 
millions in 1936. In the full year 
1987 the company had net profits of 
$373,595. The reduced sales volume 
and loss in the first six months of 
1938, however, indicates that net for 
1938 will not be as large. 

As at Dec. 20, 1938, the company 
owed’ the Manufacturers National 
Bank of Detroit $350,000 on a short- 
term basis, according to information 
supplied. the Toronto Stock Ex- 
change. To place $300,000 of this 
amount on a long-term basis, appli- 
cation has been made to the same 
bank for a loan under the Recon- 
struction Finance Corp. Act. The 
mortgage required under this Act 
has been prepared but not executed. 

As a result of the two-for-one 
stock split adopted on Dec. 20, 1938, 
the indebtedness will be repaid from 
the proceeds of an underwriting for 


408 | 40,000 shares at $10 a share and an 


option of an additional 10,000 shares 
at the same price. The underwriters 
are A. W. Porter, Inc., New York. 


Payment for the 40,000 shares is to| Less: Disposal 


be made within 15 days after regis- 
tration with the S.E.C. becomes effec- 
tive but in any event not later than 
March 15, 1939. The option is exer- 


070 | cisable within six months of the 


date registration becomes effective. 


Saint John River Power 
Reduces Capital Stock 


From Our Own Correspondent 

MONTREAL. — Supplementary 
letters patent have been taken out 
by the Saint John River Power Co., 
subsidiary of Gatineau Power Co., 
reducing the capital stock from 
$100,000 to $1,000, the latter divided 
into 20 shares of $50 each. 

This company’s assets were ac- 
quired by the parent company in 
1933. It formerly owned and oper- 
ated the Grand Falls hydro electric 
development but has been inactive 
since Gatineau Power acquired 
control. 


Noranda Power Co. 
Surrenders Charter 


From Our Own Correspondent 

MONTREAL. — Noranda Power 
Co., controlled by Noranda Mines, 
has made application to the Secre- 
tary of State for leave to surrender 
its charter. 

This company was originally in- 
corporated to develop a power site 
on the Upper Ottawa River. This 
site has since been acquired by the 
National Electricity Syndicate of 
the Quebec Government. 


ees 
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Inventories 

Bank loans 

Accounts payable .... 

Minority interest 

Total assets 10,531,212 
Consolidated income and surplus 

account for the year ended Oct. 31, 

1938, includes the accounts of the 

two recently acquired subsidiaries. 

Depreciation on fixed assets of plants 

not now in operation, carried at net 

book value of $1.8 million, is deduct- 

ed. Funded debt is reducéd $100,000 

to $1.2 million. 


Consol. Profit and Loss Account 
Years Ended October 31 
1938 1937 


Operating profit 
Add: Misc. income ... 94,252 92,006 
1,216,908 
1.216,908 
101,337 
468,547 
142,083 
68,833 


436,108 
326,826 


Total earnings .. 

Add: Total earnings .. 

Less: Interest 
Depreciation (A) . 
Income taxes 
Minority interest ... 


944 
99,416 
33,507 


328,842 


et profit 
285,973 


N 

Less: Pref. dividends . 
109,282 42,869 

1,276,932 1,274,328 
92,791 14,130 


13,998 26,135 


Surplus forward 1,279,425 1,276,932 
(A)—Including depreciation closed 
plants. 
Earned per Share: 
Preference: Earned . $2.66 
Paid 2.00 
Shs. o/s: Pref., n.p.v. 163,428 
Common, N.p.v. ..... 674,667 
Working Capital 


$ 
Current 2,714,041 2,748,679 
Curre 1,307,007 960,790 


Working capital 1,407,034 1,787,889 


Surplus for year 
Add: Previous surplus 


assets 


Savard, Turpin and Co. 
Gets Langevin Accounts 
—__ ° 
From Our Own Correspondent 
MONTREAL.—The firm of Lane 
gevin & Co., members of the Mont- 
real Stock Exchange and Montreal 
Curb Market, has dissolved partner- 
ship, and its accounts taken over by 
the firm of Savard, Turpin & Co., 
members of the Montreal Stock Ex- 
change and Montreal Curb Market. 
Three partners of Langevin & Co., 
namley, R. V. Langevin, member of 
the Montreal Stock Exchange, Alex 
Brodeur and J. A. Couture, have be- 
come associated with Savard, Tur- 
pin & Co. 


Fond Ltd. acteiensie reas noes 
‘own investment dealer. 


CALVIN BULLOCK, LTD. 


Good Jetuntions 


are not enough 


Important Notice to Holders of 
Massey-Harris Company, Limited 
5% Debenture Bonds due 1947 


Massey-Harris Company, Limited has called for 
redemption ‘its outstanding 5% debenture bonds, and 
therefore, interest will cease on March Ist, next, 


To provide for the redemption, the Company is 
issuing new Bonds, including Fifteen-Year 44% 
First (Closed) Mortgage Bonds, due March Ist, 
1954, on which the offering price is 98.50 and 
interest, yielding over 434%. 


Holders of the outstanding 5% bonds may present 
them. with all unmatured coupons attached, at a 
price, subject to change, of 104 flat, in exchange for 
the new Bonds. For each $1,000 bond exchanged, 
therefore, holders will receive new Bonds for the 
same principal amount, plus $55 in cash. 


Orders should be entered promptly as the amount 
— Fifteen-Year 444% Bonds still available is 


Descriptive circular forwarded upon request, 


Wood, Gundy & Company 
Limited Winnipeg 
Ottawa * Vancouver 

Hamilton London, Ont. 


Toronto 
Montreal 
London, Eng. 


We regret to announce the retirement of 
our resident manager in Toronto, 


Mr. .WILFRED H. DENTON 


We are pleased to announce the appointment of 


Mr. CLARKE L. COWAN 
as his successor. 


National Steel Car 
Stock Taken by Holders 


From Our Own Correspondent 

MONTREAL.—National Steel Car 
reports that subscriptions have been 
completed for approximately 45,083 
new shares, leaving a balance of 417 
shares, 

Directors of the company and the 
underwriters, states R. J. Magor, 
president, are considering the pos- 
sibility of extending the time limit 
for another two .weeks in order to 
accommodate shareholders who due 
to illness or absence abroad may 
have been unable to exercise their 
rights so far and who have intimated 
their readiness to subscribe. 


CANADA TRUST OFFICER 
PROMOTED 

Frederick F. Waddell, estates man- 
ager at the main branch, London, 
Ont., of The Canada Trust Co. has 
been promoted to the Vancouver 
office to take charge of the estates 
department. 


Features 


in the February Issue 


THE CANADIAN 
CHARTERED 
ACCOUNTANT 


Complacent taxpayers 

Natural business year 

Taxation of mining companies 

Investment trust administra- 
tion in Canada 

Discussions on auditors’ 


reports 
Departmental regulations re 
filing consolidated tax 


returns 
Stock brokers’ accounts 
Published monthly. $2.00 per an- 
num. Subscription open te ail 
Sample copy sent en _ request, 


A. H. Carr, Ec¢iter, 10 Adelaide 
Street East, Toronto. 


GREEN, ELLIS & ANDERSON 


Members New York Stock Exchange 


100 BROADWAY, NEW YORK CITY 


WILKES-BARRE, PA. LONDON, ENG. 


PITTSBURGH, PA. SCRANTON, PA. 


Take pleasure in announcing that 


Mr. Victor M. Drury 


has this day become a limited partner of the firm 


Our Montreal Office is now at the Royal Bank Building 
360 St. James Street 
in the premises formerly occupied by 


Drury & Thompson 


TERENCE H. WINSLOW 
DENIS J. BLACK 


February Ist, 1939 
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Plateau 2777 
HArbour 1254 


* 

_ Whatever else you do in putting your affairs 
in order, make certain your Will is drawn in a 
manner that will meet conditions in the future. 


Whether the estate is large or small, your 
property will go where you want it to go only 
if the Will clearly expresses your intentions, 


There are countless cases on record showing 

» serious inroads on the assetsqof estates as a 

result of expensive applications to the Court for 
interpretation of ambiguous clauses in Wills. 


A timely review of your Will by the family 
lawyer may be the means of saving hundreds of 
dollars for beneficiaries. Make a definite appoint- 
ment NOW. Delay may prove expensive, 
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Branch Offices in Six Provinces 


Toronto 
St. Thomas 
Edmonton 


London 
Windsor 
Regina 


Montreal 
Winnipeg 
Victoria 


Hamilton 
Chatham 
Vancouver 
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Business Opportunity 
ONTROLLING INTEREST IN A LIGHT 


j turing business — serving 
C marty the mining industry, showing 
ea profits averaging $20,000. Box 80, 
Financial Post, 481 University Ave., 
ronto. 


“Mortgage Funds Wanted 


N ESTABLISHED FINANCIAL FIRM 

7 good facilities for 
Joaning. © vividual or firm with money to 
= an indie rvative amounts as first 
i ee at 6% on dwellings and apart- 

nt blocks in Winnipeg. Can furnish 
bond Box-33, The Financial Post, Toronto. 


Inter. Hydro Electric 
Stock Plan Approved 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
International Hydro-Electric System 
have approved the change in the 

ital stock. 
atl to change outstand- 
{ng common shares to 40 million 
ghares of 5 cents par value per share, 
to 2,500,000 shares of 8 cents par 
value per share. 

This action has no effect on the 
aggregate par value of outstanding 
common shares which remains un- 
changed at $2 millions. 


cre 


Bond Markets 


Bond Prices Rebound |, 


From War Scare Sag 


Strength of High-grade Market Demonstrated by 
Rapid Recovery—No Alleviation of Uncertainty 
Seen For Near Future 


_ 


Bond markets on both sides of 
occasioned by the comparative 


Atlantic shared the feeling of relief 
tion of Hitler’s address to the 


Reichstag, regaining much of the ground, lost in recent weeks. 

Whether the respite from acute tension be only a breathing spell or a 
protracted period of genuine international amity, apparently did not create 
many dark questions in the mind of the bond investor. 

Demonstrating once again the strength of the high-grade bond market, 
A en prices Tose, even on the afternoon of the German leader’s speech, to within 
in “wishes to establish a connection | @ oe of a point of previous levels, 

e recovery demonstrated the technical stre of the bond market, 
the decline also showed once again that Seseaianrenentions are vulner- 
able to war scares. When the Spanish war threatened to boil over and the 
world anxiously awaited a declaration of Germany’s so-called natural 
aspirations, both high-grade and speculative bonds weakened. 

The latest movement in the market proves nothing particularly to 
observers that has not been noticeable in previous crises and pseudo-crises, 
excépt, perhaps, that investors are likely to live in uncertainty for a good 


long time yet, before rule-of-thumb 

methods may be used. 
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Few Offerings 

There were few bond offerings on 
the Canadian bond market to inter- 
est investors during the week. New 
Brunswick was unfortunate enough 
to come to the market with a bond 
issue at a critical time, and its re- 
ception left something to be desired. 
Private buyers showed a fair amount 
| of interest in the issue, but institu- 


jj | tional purchasers are said to con- 


Porto Rico 


Gas & Coke Company 
6% First Mortgage Sinking 
Fund Bonds Maturing Ist July, 
1952, 

Price: 
100 and accrued interest. 


Principal and semi-annual in- 
| terest January Ist and July Ist 
payable in lawful money of 
the United States of America. 


Full information supplied upon 
request. 


HANSON 
BROS, 


INCORPORATED 
Established 1883 


255 St. James St. West 
MONTREAL 


Ottawa Toronto 


YIELDS OVER 
42% 


on well secured investments 
are hard to find. Let us tell 
you about certain obligations 
of that description which you 
may have overlooked. 


Please ask for list P24 
Greenshields & Co 


{INCORPORATED 
507 Place d’Armes, Montreal 


TORONTO OTTAWA QUEBEC 


SHERBROOKE 
136 


We Manufacture 


for every 
purpose 


of Canada. Limited 


TORONTO - BRANTFORD 
BRANCHES FROM COAST TO COAST 


Bs 


ST TRC USE 


sider the 10-year term too long at the 
present time, at the yield offered. 

Municipal financing was com- 
pletely in the doldrums, and as was 
the case throughout 1938, demand 
for sound issues considerably ex- 
ceeded supply. A plan for the re- 
funding of the debenture debt of 
Thorold, Ont., will be mailed to 
bondholders shortly, 

. a © 


Convalescent Municipalities 

Encouraging progress has been 
made by the Ontario Municipal De- 
partment in bringing financially 
sick municipalities back to health. 

Objections raised by the patients 
to care after they have left Hon. 
Eric Cross’s clinic for ailing munici- 
palities, has caused debenture hold- 
ers of these municipalities’ obliga- 
tions some apprehension. For in- 
stance, Windsor, Ont., as a munici- 
pality out of default, believes that 
post-default care is undemocratic 
and impairs the municipality’s 
credit. 

But the Minister of Municipal 
Affairs has now set at rest the de- 
benture holders’ fears, stating that 
supervision of the 35 municipalities 
in Ontario will continue. There will 
be no “home rule” for convalescents. 

“Supervision in the future,” Mr. 
Cross announced, “would consist of 
approving the budget, bank borrow- 
ings, handling and disposal of regis- 
tered property and control over sta- 
tutory officials.” 

The majority of refunding plans 
of defaulting municipalities are en- 
tered into by debenture holders with 
the understanding that the supervis- 
ion feature will be an essential part 
of the agreement. Any deviation 
from this principle would place 
obstacles in the way of future re- 
organizations. 
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New Brunswick Report 

From another province comes 
word of an attempt to bring all muni- 
cipalities into some system of uni- 
formity in regards to administration 
and accounting, which would facili- 
tate the work of the municipal de- 
partment. 

New Brunswick has released a 
booklet embodying the findings of 
the New Brunswick - Institute of 
Chartered Accountants on the finan- 
cial administration of municipalities 


Lake St. John Power & 
Paper Company Limited 


NOTICE OF ANNUAL GENERAL 
MEETING OF SHAREHOLDERS 


Notice is hereby given that the 
Annual General Meeting of the 
Shareholders of the above Company 
will be held at the Office of this 
Company, Room 1030, Canada 
Cement Building, Montreal, on 
Thursday, 16th February, 1939, at 
the hour of 12 o’clock noon, for the 
following purposes, that is to say: 

1. To receive, consider and if 
deemed fit, approve the Balance 
Sheet, General Statement of Income 
and Expenditure, Statement of Sur- 

| plus, Report of the Auditors and Re- 
| port of the Directors of the Company 
'for the fiscal period ending Decem- 
| ber 31st, 1938; ‘ : 
2. To consider and if deemed fit, 
to sanction, approve, ratify and con- 


| 
| 
| 
all of the acts, trans- 


WEEKLY 
AVERAGES 


110 


in the province, and a suggested 
method of standardization of ac- 
counting systems. 

Hon. A, P. Paterson, minister of 
the department of education, federal 
and municipal relations, states that 
some of the recommendations have 
been acted upon, and definite steps 
have been taken to promote ade- 
quate sinking funds and supervise 
investments in the sinking fund ac- 
counts. Actuarial tables have been 
set up for county units, setting forth 
sinking fund requirements for de- 
benture issues on a 4% basis. Similar 
tables will be sent to other municipal 


corporations. 
* 7 ” 


Ontario Manual 

Under the sponsorship of the Mu- 
nicipal Finance Officers’ Associa- 
tion and with the co-operation of the 
Ontario Municipal Department a 
manual for smaller municipalities is 
being prepared, which it is expected 
will aid in standardizing accounting 
systems in the province: 

The report of the New Brunswick 
accountants’ organization draws at- 
tention to the generally recognized 
fact that the average voter pays little 
attention to municipal problems, 
particularly to the financial aspects 
of government. The New Brunswick 
Department is urged to contribute 
to the education of the population 
through the dissemination of infor- 
mation on the subject. A more active 
participation of citizens in municipal 
affairs would go far to removing 
their problems. 

The cost of the survey by the 
Institute of Chartered Accountants 
was considerably reduced by the 
public spirited action of that organi- 
zation in performing the work gra- 


tuitously. 
* - + 


Treasury Bills 

During 1938 there were Dominion 
treasury bills issued totalling $620 
millions, largest amount since the 
bills were first issued in 1934. 

Of bond flotations amounting to 
$1.138.6 millions in 1933, $620 mil- 
lions of treasury bills accounted for 
a substantial portion. 

In 1937 there were $595 millions 
treasury bills issued and $510.1 mil- 
lions in 1936. 

With the $25-millions issue of 
June 15 an all-time low yield of 
0.465% was reached. From the first 
issue of January 14, there was a 
steady decline in yield to the low 
point. From then on the yields rose 
gradually and ended the year at 
0.681%, as compared with a yield of 
0.726% on the first issue of the year 
on January 14, 

A tabulation depicting the trend 
of treasury bills is given below: 


Dominion Treasury Bills 
ie Date 


seeeerag? 


ke 
~~ 
no 


AGAIN PRESIDENT 


R. A. McInnis, of Anglo Canadian 
Pulp and Paper Mills, who has been 
re-elected president of the Canadian 
Pulp and Paper Association for 
1939-40. 


Hon. Frank Carrel 
Urges, Joint Board 


Developments in recent years 
have emphasized that Canada’s 
natural market for newsprint lies 
in the United States. The latter 
always has been and is the largest 
outlet for our newsprint paper. 
Unfortunately relations between 
the manufacturer and the pub- 
lisher have not been as friendly 
as they might be. This has-been 
to many cases, not the least of 
which is the matter of price tac- 
tics. Along these lines the Hon. 
Frank Carrel, former publisher of 
the Quebec Chronicle-Telegraph 
and for many years prominent 
in Quebec affairs, puts forward 
the very apt suggestion of a joint 
commission of publishers and 
manufacturers with the idea of 
working toward a closer under- 
standing. His letter follows: 


Editor, The Financial Post: 

In the interest of investors 
throughout Canada and the Empire 
you are doing a splendid work in 
keeping your readers fully informed 
upon the development of our news- 
print industry. 

For many years I have not only 
invested largely in the securities of 
our Canadian companies but as a 
newspaper proprietor I have endea- 
vored to be a student in research on 
the subject. 

Some 15 to 25 years ago Mr. Barn- 
jum and other forestry and newsprint 
experts filled our newspapers with 
warnings that our soft wood forests 
would be depleted in 15 years, I 
lieved these statesments as there 
were few if any refutations from 
authoritative sources. As we look 
back over this period we cannot help 
but think that our newsprint auth- 
orities were ignorant, or silent under 
financial influences. Millions were 
lost to Canadian and Empire inves- 
tors in this unfortunate drama which 
should have been probed to the bot- 
tom by our Governments to prevent 
a reoccurrence, It is such apathy 
on the part of our Governments that 
is breeding many of the European 
“isms” in our midst and which was 
at the root of Communism, Fascism 
and Nazism. Our scales. of justice 
seemed to be unbalanced. Our middle 
class in whom capital could depend 
for support lost millions. Their life’s 
earnings were invested in our news- 
print industry because of the con- 
fidence and faith they had in Can- 
ada’s possession of a rich natural 
wealth, if honestly and efficiently 
administered. This was all they 
asked. Did they receive it? Did our 
Governments do their duty at the 
time? Did they respond to the pub- 
lic appeals of the victims who could 
not and did not have the means to 
take legal action? 


Look Forward, Not Back 

Let us not repeat that black page 
in the commercial history of our 
country. This is a time when our 
honest industrialists and statesmen 
must make open war to clean house 
or we shall be swamped in the mael- 
strom of a rising restlessness on the 
part of our people. This is the rea- 
son why I heartily applaud your 
efforts. ' 

While I am a great believer in con- 
servation of our natural resources 
from present-day wastage, even go- 
ing as far as to publicly advocate 
a Conservation Ministry for Prov- 
ince of Quebec, as I look back to 
those years when I gave much of 
my time in research work I have to 
admit today that we were misled to 
some extent by a lack of knowledge. 


Suggests “Round Table” 


I am just now concluding a two 
months research on the field with 
the result that my opinion is 
stronger than ever that my sugges- 
tion of the promotion of a commit- 


Pulp and Paper Industry 


ass New Policy Outlined 


7 
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Heenan Urges Renewed Efforts 
Toward Better Publishers’ Relations 


From Our Own Correspondent 


between the buyer and seller.” At 
the same time he upheld the existing 
policy of prorating newsprint ton- 
nage, claiming that it was in the 
best interests of all concerned. 

At the beginning of his address 
Mr. Heenan said that the industry 
has many interests so interwoven 
that it is impossible to separate them. 
“You have the interests of the 
shareholders,” he then went on 
to say, “whose money is invested 
as well as your customers to protect. 
The Government, acting as trustees 
for the people owning the timber 
lands, must protect them as well as 
the industry. The Government must 
make sure of a proper policy to pro- 
tect the forests and ensure conserva- 
tion so that an adequate supply will 
be available for the industry at all 


times, 

“Surely no fair minded person will 
deny the Government's right to try 
and maintain fair and reasonable 
wages for the men in the bush, on 
the rivers and in the mills. No fair 
minded publisher would want his 
products manufactured u sweat 
conditions. I am also sure t the 
publishers will realize that the tax- 
payers who own the natural re- 
sources must receive a fair revenue 
from their timber as governments 
have to spend large sums of money 
in protecting the forest. 

Claim Mills Efficient 

“We have a large number of mills 
in Canada and they were all requir- 
ed at some time, even as late as 1937, 
to supply the necessary demand. Is 
it not fair then when the market 
falls off the labor required should 
be distributed as equally as possible? 
Yet we find propagandists who do 
not hesitate to spread false informa- 
tion that in Canada we are doing 
this, in order to keep many ineffi- 
cient mills in operation and they 
have suggested that if we operate 
only what they term efficient mills, 
they might get their newsprint at a 
lower price. Let me say here and 
now that there is no prorating of 
tonnage or division of labor among 
what those propagandists are pleased 
to call inefficient mills. 

“If the mafket deniands require 
20 mills to supply the demand at 
various times and 10 mills at other 
times, is it unfair to distribute the 


tee or commission of representatives 
of American consumers and Can- 
adian newsprint industrialists should 
be organized at the earliest possible 
moment to produce not only a bet- 
ter understanding between the two 
interests but to prevent, before it 
goes much further imaginary impres- 
sions on both sides which will ma- 
terially affect Canada’s trade with 
our best customers, 

I am aware of the weaknesses of 
our manufacturers and know the 
feelings of some of the consumers 
and I have no hesitation in saying 
that a getting-together medium is the 
only practical way out with the least 
injury to the Canadian investor. Our 
American consumers do not like 
“Government interference or protec- 
tion, whatever you wish to call it, 
but if all the circumstances were 
thrashed out at a round table many 
of the present-day imaginary wrongs 
ey disappear, in fact, I know they 
would. 


Need of Commission 


We have had commissions on many 
important matters between Canada 
and the United States. Another on 
this vital economic issue would cer- 
tainly add to the better understand- 
ing and good will between the two 
interests which should work har- 
moniously for the benefit of all con- 
cerned, The Canadian investor, I 
think only wants a reasonable inter- 
est on his money, but he does want 
to be assured that his capital is not 
impaired by any false step. 

After the debacle in the newsprint 
industry some years ago I suggested 
the appointment of a committee or 
commission, but the industry was in 
such a mess that there seemed to 
be no head to it owing to so many 
of our companies being insolvent and 
under the control of banks. Now 
the situation is different. Our in- 
dustries are emerging from their 
bankruptcy and with honest and ef- 
ficient administration they should 
be on solid ground—but they must, 
like the British manufacturer, be on 
the best of friendly relations with 
their consumers — the newspapers 
from whom they obtain their orders. 

FRANK CARREL 
Richmond, Va. 


labor among the mills until the de- 
mand again requires 20 mills, which 
I hope will be in the near future. By 
this method the producers are the 
only ones Who suffer because as is 
well known it is more costly to oper- 
ate a mill at less than full capacity, 
but such a scheme does not and can- 
not operate unfairly against the pub- 


“I find upon this with 
t American publishers that 
they agree in principle, and are sat- 
istied that we are trying to do a 
good job under trying conditions. It 
is regrettable that from certain 
sources extreme misrepresentation 
and propaganda emanate which tend 
to antagonize rather than strengthen 
friendly relations, particularly at this 
time when our statesmen are mak- 
ing every effort to bring democratic 
countries closer together. This pro- 
paganda misrepresenting the actual 
state of affairs in the Canadian in- 
dustry has all the appearance of pro- 
moting the use of German newsprint, 
and in what other country may I 
ask will you find more regimenta- 
tion than in Germany today. Even 
among our producers in Canada we 
have some ‘who through selfish in- 
terests would take advantage of this 
false propaganda rather than make 
an equal sacrifice with the rest of 
the industry. 
Heenar: Gives Advice 

“May I be permitted to do what 
an Irishman is always willing to do 
and a lawyer never does, that is, give 
a little advice free. I know that the 
newsprint industry has made many 
efforts to establish a spirit of con- 
fidence and goodwill between them- 
selves and their customers and I hope 
and suggest you will now make a 
further effort. 

“At this particular time there is a 
spirit of goodwill €xisting between 
our two countries, United States and 
Canada. Our leaders have inter- 
changed visits, expressing interna- 
tional friendship and loyalty to a 
marked degreé especially during the 
last 12 months. Would it not be pos- 
sible for your industry to make a 
further effort through agents or am- 
bassadors to break down any barriers 
of reserve or suspicion which the 
American publishers may entertain 
and advise them that you want to 
meet their requirements in a fair 
and reasonable way. 

“If you should undertake to do 
this and there is any way in which 
the province could assist you may 
rest assured we will be glad to do 
anything in order to secure steady 
and continuous operation of our in- 
dustries and steady employment for 
our workers and a fair and reason- 
able return to our people.” 


Basic Problems 
Will be Studied 


From Our Own Correspondent 

MONTREAL.—A joint commit- 
tee of the Technical and Wood- 
lands Sections of the Canadian 
Pulp and Paper Association has 
set up 16 problems as the basis of 
a programme to be carried out by 
“the two sections. It is proposed 
that a complete study of some of 
the problems be made in 1939, 
while others are long-term prob- 
lems whjch will of necessity be 
spread over a longer period. ° 

The 16 items selected by the 
joint committee are basic prob- 
lems of the industry which, if 
solved, will provide for more eco- 
nomical exploitation of the coun- 
try’s timber resources. At the 
same time, the study is expected 
to produce sufficient basic ma- 
terial to enable the industry to 
formulate more comprehensive 
policies as to future operations. 


Powell River Co. 
Expects Better Operations 


From Our Own Correspondent 

MONTREAL.—Definite improve- 
ment in business conditions is ex- 
pected by the Powell River Co. early 
this spring, operators of the mill 
have been assured. While the plant 
did not operate for more than 17 
days last month, an increase in days 
of operations may be expected in 
the early spring. 


Finland’s Newsprint 
Export Above 1937 Level 


MONTREAL.—Exports of news- 
print paper from Finland during 
November totalled 32,284, bringing 
the 11 months total to the end of 
that month to 320,633. This contrasts 
with exports for Nov., 1937, of 29,- 
284 tons and with 349,007 tons for 
the January-November period of 
1937. 


SUCCESSION DUTIES.. 


Succession Duties raise three important questions, 
How much will they be? — will my estate have the 
money or liquid assets to pay them within the time . 
set by law? — what effect will this tax have on my 
plans? @ We invite you to consult our officers who 
have a practical knowledge of the working of Succes 
sion Duty Acts in the various Provinces of Canada, 
They will be glad to estimate the amount of Duty, 
for which you should make provision, and to 
discuss your estate plans, as they may be affected 
by this tax, in the light of this Corporation's long 
experience as executor and trustee extending over 
half a century. @ Your inquiries will receive prompt 
attention: they will place you under no obligation, 


THE 


TORONTO GENERAL TRUSTS 


CORPORATION 
Assets under administration . . . . . . . $237,000,000 


sie PRICE BROTHERS 


& Company, Limited 
announce the publication of 


"NEWSPRINT THAT'S NEWS" 


a brochure, printed in four colours, two colours and mono- 
chrome, which describes and demonstrates the qualities and 
characteristics of 


VACUUM DRIED NEWSPRINT 


A limited supply is still available to those interested in better 
printing upon exceptional newsprint. 
Address requests to 


PRICE BROTHERS SALES CORPORATION 


PRICE HOUSE _ QUEBEC 


DONNACONA PAPER 


COMPANY LIMITED 


GROUNDWOOD and SULPHITE 
PULP e NEWSPRINT and ' 
“DONNACONA BOARD” 


Mills at .he Company Townsite of Donnacona, P.Q. 
HEAD OFFICE , e QUEBEC CITY 


JAMES W. SEWALL 


Timber Criises and 
Valuations 
JAMES W. SEWALL 
Old Town, Maine 


PHILLIPS & BENNER 
Ruttan Block, Port Arthur, Ont. 


The Conditioning Club 


Exercises, Badminton, Table Tennis, 
Turkish Bath, Showers, Massages 
and Sun Bath. Individual attention. 


9 RICHMOND ST. FAST. AD. 7437 


TWENTY-SIXTH ANNUAL REPORT 


The Waterloo Trust and 
- Savings Company 


ASSETS AND LIABILITIES 
December 3lst, 1938 


LIABILITIES 
CAPITAL ACCOUNT 


Capital (Paid-up) .......... $1, 
General Reserve 
Investment Reserve 
Dividend Declared 

Jan. 3/39) 
Provision for Government Taxes 
Profit and 


ASSETS 
CAPITAL ACCOUNT 
Office Premises, Waterloo and Kit- 
chener, including Safe Deposit 
Vault, etc., and Fixtures, Galt 
and Preston $ 201,030.39 
Other Real Estate 
Mortgages 
Interest due and 
accrued 


257,162.03 
Loans on Securities, (including 
$28,908.24 against Company's 
own Stock 
Dominion a 
Bonds 
Canadian Municipal 


192,328.57 


383,631.95 
Other Assets 72,873.10 
Advances to Estates under ad- 
ministration 
Cash on hand and in banks 


$1,475, 809.83 


GUARANTEED TRUST ACCOUNT 


G 1 Guaranteed Investment 
Tanne cevccacdadesaraes 3.968,759.75 


Receipts 
Trust Deposits .csssccessecs 6.450,505.54 


$1,475,809.83 


GUARANTEED TRUST ACCOUNT 
Mortgages (including 
Agreements for Sale 
ae snus 
mortgag' roperties 
Bey ccateeiseea, 5,982,283.46 ~ 


firm each an } " 
actions and proceedings of the Direc- 
187,507.32 

“Dominion and Provin- 
clal Gov't. Bonds. 1,233,431.06 

Dominion and Provin- 

celal Gov't. Guar. 
Bonds 
Canadian 
Bonds 


LIMITED 


Hamilton, Ontario 


6,169,790.78 


SeececesoscosX 


ltors and Officers of the Company 
'since the last Annual Meeting of |7 
Shareholders; 

| 3. To elect Directors; 

|. 4. To appoint auditors and fix or 
}to authorize the Board of Directors 
to fix their remuneration; 

5. To transact such other business 
as may properly come before the 
said Meeting. . 

By Order of the Board, 


p Cc. W. DAVISON, 
> Secretary. 
Montreal, Que., 24th January, 1939. 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 

Iroquois Falls, Ont. 
Pine Falls, Man. Smooth Rock Falls, Ont. 


Sault Ste. Marie, Ont. Fort William, Ont. 
Port Arthur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


38 


une 30 .... 0.47 r OO -sces 
* All time low yleld. c : 
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is STEADY GROWTH 


DOMINION OF CANADA 
Total 


Assets 
$ 433,260 
1,966,062 
4,826,535 
8,004,126 


THE T. EATON LIFE ASSURANCE company 


HEAD OFFICE, TORONTO, CANADA | 


Municipal 
evecsecoces 1,359,985.36 
Other Bonds «a 

Debentures 519,321.88 

————— 3, 498,634.57 

Stocks and Accrued Dividends... 225,221.57 
Demand Loans against securities. 64,956.33 
Casb on hand and in 460,662.04 e 


$10,419,265.29 


ESTATES, TRUST AND AGENCY ACCOUNT 
Mortgages 611,612.74 
BONS oo cccccccsecvecvccesseses 2.111,569.11 
Sundry Trust Investments 2035 
Cash on hand and in banks 
Inventory value of unrealized Estato 

Estate Assets. oc .sscsccscecnes 3.418,481.07 


$6,548,749.90 
FORD 8. KUMPF, President. 


CORRUGATED 
SHIPPING | 
\_cases_7 


a _ " Ps A ———_———— 
Be aa! ASTI $10,419,265.39 


ESTATES, TRUSTS AND A 
ACCOUNT : a 


3,006, 826.58 
Advances from Capital Funds 23,443.28 
Inventory value of u 


ASSES cecccscesess 3.418,481.07 
6.548,749.90 


Amount 
in Force 


$ 3,810,770 
17,852,024 
25,504,718 
31,105,595 


Reserve 
on Policies 


$ 156,887 
1,479,426 
3,888,580 
6,399,400 


Trust funds for investment., 


Bond Sales 


Treasury Bills 

The Dominion Treasury has sold 
$25 millions of treasury bills, dated 
Feb. 1 and maturing May 1, 1939, at 
a price of 99.83171, on a yield basis 
of 0.691%. This compares with a 
yield of 0.690% on the previous issue 
of $30 millions, dated Jan. 13 and 
maturing April 14. 

The present issue replaces bills 
dated Nov. 1, 1938, which were sold 
for 99.81966, to yield 0.717%. Amount 
outstanding remains unchanged at 
$155 millions, r 


1923 
1928 
1933 
1938 


$15,443.825.08 
=== 
P. ¥. WILSON, Managing Director. 


DIRECTORS 


President 
FORD S, KUMPF, Waterloo 


Vice-Presidents 
LOUIS L. LANG HENRY KNELL 
Galt Kitchener 


GEORGE A. DOBBIE HON. W. D. EULER 
Galt Kitchener 
FRED HALSTEAD 
Waterloo 
W. J. MOTZ 
Kitchener 
H, J. SIMS, K.C. 
Kitchener 
P. V. WILSON W. H. SOMERVILLE 
Managing Director Waterloo 


OFFICES - 
Kitchener . Galt - 


Beaupre, Que. 
W. L. HILLIARD, M.D, 


Waterloo 
ALLAN HOLMES WM. HENDERSON, Sr. 
Galt Waterloo 


R. O. McCULLOCH 
Galt 


P, R. HILBORN 
Preston 


National Breweries 

In the list of securities contained 
in each unit of “Canasip,” Swiss in- 
vestment trust, given in last week's 
Financial Post, National Breweries 
common stock was inadvertently 
omitted. Each unit of the trust in- 
cludes 18 common shares of National 
Breweries. 


J. BE. F. SEAGRAM 
Waterloo 


T. W. SEAGRAM 
Waterloo 


Waterloo - Preston 
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The Financial Post 


Member Audit Bureau of Circulations : 


A weekly n , presenting in a popular 

mannet, Fellable Inforsaation respesting tarvest- 

ments, business and national affairs in Canada. 
The Financial Post has the largest paid cir- 
culation of all Canadian financial papers. 


Tue FovanciaL Post Business YeAR Book AND 
MARKET SurRvEY, YEARLY, $2. 

Tue FINANCIAL Post Survey or Corporate Securi- 
Ties, YEARLY, $2. 
Tue Frvanciat Post Survey or Mines, YEARLY, 
$2. : 
Directory oF CANADIAN DiRecTORS AND OFFICIALS, 
$10. 

Tue Financia Post Survey or CANADIAN OMS, 
Yearty, $1. 

Tue Frxanciat Post CorporaTION SERVICE, $20 
monthly. Special prices for individually 
selected investor’s service. 


Editor—Fioyp S. CHALMERS 
Business Manager—D, M. Gowpy 


Published by . 
THE G CO., LIMITED 
481 University Avenue, Toronto 3, 


Founder and 
Presid 


Vice-President and General Manager— 
H. Victor TYRRELL 5 


ADVERTISING RATES 
Single insertion—$4.20 per inch. 
Contract rates upon request. 
SUBSCRIPTION PRICE 
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year, all other countries, $6. 
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Address, Atabek, , London. 
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The Financial Post Editorial 


Platform for Canada 


The duty of political leaders is to lead; to 
give direction to public opinion; to act with 
courage in matters of public policy; to com- 
bat inertia in the conduct of the nation’s 


business. : 

The Financial Post stands for LEADERSHIP 
of this kind in Canada. 

Such leadership is essential to preserve our 
free and democratic institutions. It is 
urgently needed, now, in Canada, in order to: 

1. Eliminate waste in public business. 

2. Put idle resources of manpower and ma- 

terials’/to work. 

3. Maintain financial integrity in meeting 

public and private obligations. 

4. Promote a spirit of national unity in 

place of conflicting sectional loyalties. 

5. More efficiently organize Canada’s trade. 


Deeper in the Mire 
ET there be no delusion as to the stagger- 
ing magnitude of Dominion Government 
expenditure proposed for the 1939-40 fiscal 
year, Let there be no delusion either as to the 
deep financial mire into which this country is 
still sinking. 

Some newspaper comment suggested that 
the estimates tabled last week were lower by 
$2.5 millions than the peak figure of the pre- 
vious year. Cuts of $6 millions in the item 
for public works; $2 millions in ordinary 
defense estimates, and $200,000 in the appro- 
priation for agriculture were given promin- 
ence. If these facts are of value at all they 
indicate the way in which our financial wind 
is NOT blowing. 

The facts are these: 

Estimates tabled last week call for an 
expenditure of $457.2 millions. This is equiva- 
lent to $190 for every family in Canada. The 
corresponding figure a year ago was $418.9 
millions or $174 per family. 

True, the 1939-40 figures include capital 
ee a $29.4 millions for national 
defense which are to be amortized over a 10- 
year period. ‘ 

At the same time they EXCLUDE such 
items as: 

The cost of the wheat bonus. A new item 
which may run as high as $50 millions. 

The C.N.R. railway déficit which last year 
cost $42 millions and is this year running some 
$15 to $20 millions higher. 

_ Grants-in-aid to the provinces, and public 
works projects entered into as employment 
measures. Last year over $50 millions was 
asked for these in special supplementary esti- 
mates. With an election in prospect the 
chance of reducing or even meeting this figure 
in 1939-40 is slim. 

- Then there are additional estimates to meet 
the ordinary cost of government. These 
totalled $11.4 millions last year. They were 
added later in the session. 

Add these items together and the: net result 
is obvious. Namely that the cost of running 
Dominion government machinery and paying 
the federal piper is still soaring to astronomi- 
cal heights—heights barely reached during 
the stress and crisis of the Great War. In fact 
20 years ago the cost of running the ordinary 
machinery of government was a mere $178 
millions annually. Today it has skyrocketed 
nearly 250% despite a gain of less than 40% 
in our population. 

There can be no confidence in the fiscai 
soundness of Canada’s position so long as 
government expenditures are allowed to soar 
in this unconscionable manner. Nor can there 
be much confidence in the sincerity of political 
leadership which permits these expenditures 
to continue skyward at a time when our 
national books of account are deeply in the 
red and in face of an existing tax burden 
higher than anything this country has pre- 
viously been asked to bear. 

Unionism Bows to U. S. Dictation 
ECENTLY a majority of the executive of 
the Trades and Labor Congress took 

steps to lop off C.I.O. unions in Canada. This 
move spotlights the anomalous position of the 
main body of organized labor in the Dominion. 
Suspension of these C.I.O. union branches and 
the threat of their expulsion at the next Con- 
gress convention was done only on the insist- 
ence of William Green, head of the American 
Federation of Labor. 

Though long delayed and reluctantly done, 
the suspension reveals the limits of self-gov- 
ernment which the Canadian Congress has 
ostensibly enjoyed. It shows the dependence 
of the Congress and its constituent bodies in a 
final showdown on the American Federation 
and its affiliates. 

- For fully two years, an extension into Can- 
ada of the bellicose split between the A.F.L. 
and C.LO. in the United States has been 
firmly resisted by the Congress and most of 
its allied district and local bodies. At succes- 
sive conventions the Congress has taken the 
stand that the paramount consideration was 
unity of international labor groups in Canada. 
It saw no reason why the Canadian branches 
of these groups could not continue to collab- 
orate in their mutual interests. 

To President Green of the AF.L. this 
amounted to an offshoot of the A.F.L. giving 
aid and comfort to offshoots of an enemy 
organization. When his demands for ousting 
of C.LO. unions from the Congress made no 
headway, Green got tough. He threatened to 
bring about withdrawal from the Congress of 
the AF.L, unions and to set up rival bodies 
to those that would not withdraw. As 


this implied loss of 80% to 85% of the Con- 
gress’s revenue, the executive finally chose the 
lesser of two evils. In effect, it has sacrificed 
the remaining 15% of its income derived from 
the C.I.O. unions. 

In view of the disruptive and anarchic per- 
formance of the C.LO. since its formation, 
and the many evidences of Communist infil- 
tration and influence, it is just as well that the 
Labor Congress has ceased to be intertwined 
with the Canadian tentacles of the C.1LO. It 
would have been preferable if the Congress 
had acted on its own initiative, or, better still, 
if both the A.F.L. and C.LO. unions in Canada 
were able ‘to stand on their own feet in mat- 
ters of policy and conduct of their own affairs. 

Whatever may be the value of international 
affiliation and the financial bulwarks of parent 
U.S. bodies, Canadian workers and their 
employers would both benefit if union bodies 
were less vulnerable to dictation from Ameri- 
can sources. 


The Sweepstakes Mirage 

HE new attempt to legalize sweepstakes 

in Canada for benefit of hospitals and 
similar institutions, has little to commend it. 
Legislation to exempt such lotteries from 
application of the Criminal Code, if con- 
ducted by provincial governments, has been 
introduced in Parliament by Vital Mallette, 
M.P. for Jacques Cartier, P.Q. 

Apart from questions of public morals and 
public policy a decisive reason for rejecting 
thé Mallette proposal is that it would be 
neither practical nor effective as a revenue- 
raising project. 

Several months ago The Financial Post 
analyzed the results from operation of the 
Irish Sweepstakes, admittedly the inspiration 
for the move to set up legalized lotteries in 
Canada. It showed that the amounts accruing 
to Irish hospitals from the Dublin lottery had 
not averaged more than 13% of the gross 
amount of ticket sales. 

It was also shown that the tremendous 
volume of the annual revenue of the Irish 
sweepstakes was achieved only by violation 
of customs, postal and criminal laws of other 
countries, particularly the United States; 
bribery of customs and police officials. 

Unless the Canadian lottery operators ex- 
tend their market to other countries by such 
deplorable means—and even Mr. Mallette 
has not suggested this so far—it is unlikely 
that the total revenue from Canadian sources 
would total more than $3 millions a year. Of 
this not more than $400,000 or $500,000 would 
go to benefitting institutions. The aid to indi- 
vidugl institutions would be negligible when 
this amount was divided up. 

Furthermore, the officially reported ex- 
perience of the Irish hospitals has shown that 
any benefit derived is offset by an increase 
in the operating difficulties of the hospitals. 
Since the sweepstakes were started in Ireland, 
there has been both a decline in voluntary 
private contributions to hospital funds and a 
sharp increase in the demands for freé hos- 
pital services. 


The U.F.A. Quits Politics 
ECISION of the United Farmers of 
Alberta to quit politics tends to simplify 

the complicated political situation of that 
province. Whatever political organization 
attains power in succession to Mr. Aberhart’s 
Social Credit party, it will not be the farmers’ 
party, which for 14 years held sway in that 
province. 

The Liberals, C.C.F., and the Unity move- 
ment will all hope for increased provincial 
strength as a result of the U.F.A. decision. 
The Conservatives will be interested from the 
federal standpoint. 

Although the Progressive party, like the 
U.F.A. political venture, arose out of the 
farmers’ movement in western Canada, there 
was always a sharp distinction between the 
two in federal affairs. Its federal members 
could not be assimilated into a national party. 

Members elected to Parliament were 
deemed subject to control and discipline of 
the provincial U.F.A. organization. Political 
organization, it was argued, should be based 
on economic group interest. Farmers, through 
their organization, elected members to repre- 
sent their interests, and other groups in the 
country to do the same. ’ 

Utterly | unworkable within the frame- 
work or theory of the Canadian constitution 
or of parliamentary principle and practice, 
this political doctrine had something in com- 
mon with the Fascist doctrine of the corporate 
state. The U.F.A, annual conventions used to 
deliberate on national affairs with a full sense 
of responsibility for the conduct of its mem- 
bers at Ottawa. This fact doubtless made the 
country organization a power in elections and 
in getting out the vote. 

No attempt, however, was made to apply 
this particular political philosophy to the 
conduct of provincial affairs, once a U.F.A. 
government had been installed in office in 
1921. The Government, and the members of 
the Legislature, carried out their duties in the 
full traditions of responsible government, and 
with no thought at all that obedience or 
allegiance was owed to the party’s central 
organization, or to its will as expressed in 
annual conventions. The administration 
could be comparatively conservative in prac- 
tice, while the organization itself might be 
decidedly radical in outlook. 

There were no hard feelings, for example, 


Douglas up as a prophet. Unfortunately for 
its political future the U.F.A. converted a large 
part of its following to the new doctrines and, 
still more important, it converted Mr. Aber- 
hart. 

Since then, the U.F.A. allied itself com- 
pletely with the C.C.F. in Dominion politics, 
but refused the alliance in provincial affairs. 
Its membership and influence were obviously 
threatened by discordance of political 
opinions among farmers of Alberta, a situa- 
tion bound to become acute once a political 
campaign should start. 

By abandoning direct political action the 
organization may recover much of the import- 
ance it once held in Alberta as an organ of 
opinion and as an influence in public affairs. 


The Bren Gun “Savings” 

AST spring when the Bren Gun contract 

was under discussion in Parliament, Hon. 

Ian Mackenzie, Minister of National Defense, 

presented it as “one of the finest ever signed 

in the public interest of Canada.” He esti- 

mated that it would save the Government 
$1,372,000. 

When the enquiry, precipitated by Mac- 
lean’s Magazine article, was under way, much 
emphasis was laid by government officials 
and counsel upon this $1,372,000 saving, due 
to the participation of the British War Office 
in the two contracts. 

Commissioner Davis deals with this claim 
in his report. 

First he breaks down the $1,300,000. He 
points out that it is estimated that there will 
be a capital saving of $551,000, being one third 
of the cost of the machinery. At the expira- 
tion of the contract the machinery becomes 
the property of the Canadian Government, 
although the ‘War Office kas agreed to bear 
one third of the cost. Then there is an esti- 
mated saving of about $800,000 in production 
costs due to the fact that Canada’s 7,800 guns 
are being made as part of a total production 
of 12,000, instead of being made under a single 
order. 

During the argument, Commissioner Davis 
suggested: 

“Of course, that would apply to any Can- 
adian manufacturer who had been selected.” 

J. L. Ralston, K.C., government counsel, 
replied: “Quite right.” 

The commissioner then added: “It is noth- 
ing personal to Hahn.” 

This is a point worthy of emphasis. 

The supposed “savings” under this contract 
are being used as a red herring to draw public 
attention away from the profits accruing 
to the Inglis firm and Major Hahn in making 
the Bren guns, and from the really important 
question as to why this company was selected 
for this contract in the first place. 


A Propagandist Passes 

N THE death of R. C. Hawkin, of London, 

Eng., Canada loses a man whose misrepre- 
sentations have done this country a great 
deal of harm. Mr. Hawkin has been the most 
active of the propagandists for “compensa- 
tion” from the Canadian Government for the 
taking over of Grand Trunk shares, which 
were declared by an independent board of 
arbitration to be without value. Certain 
London newspapers have always been will- 
ing to run his letters of “protest” without 
checking upon the statements made in them. 

As the years passed, Mr. Hawkin’s allega- 
tions became more and more preposterous. 
He worked out many fantastic schemes to 
recover for the shareholders the money that 
he accused the Canadian Government of hav- 
ing stolen from them. Apparently, there were 
enough British investors who had faith in him 
to enable him to finance his campaign of mis- 
representation and abuse. 

If English shareholders of the Grand Trunk 
would take the pains to look into the facts 
of what happened before and at the time 
their shares were acquired by the government 
they would realize that this professional 
propagandist, who assessed sixpences and 
shillings from them to carry on a campaign 
for compensation, was simply making a living 
out of gullibility. : 


. Editorials in Brief 


The man who defeats good government, 
averred our Nation’s Business editorial a week 
or so ago, is the man who doesn’t vote. 

A reader from Prince Rupert, BC., submits 
an amendment. 

He says: “Good government is defeated by the 
man who stays home from the nominating con- 
ventions.” 


Sayings ofthe Week _. 


“T think the best way to offset communism or 
any other ism is by reforming capitalism and 
making it work.”—C. George McCullagh. 

os Me 


“We are living in one of the great periods of 
human history.”—Lord Halifax. i 
* a + 


“Life insurance companies as trustees for their 
policyholders, are in duty bound to warn govern- 
ments of the breakers and reefs toward which 
they are steering.”—Charles S. McDonald, presi- 
dent, Confederation Life Association. 

uw oo oe 


“If we allow our energy and initiative to be 
paralyzed by fear we shall be going far to 
destroy the economic advantage which is the 
great strength of the democracies,.”—J. M. Mac- 
donnell, general manager, National Trust Co. 

- + a 


“There can be no doubt that the three-corn- 
ered trade agreement between United States, 
Great Britain and Canada was the greatest 
achievement in reducing trade barriers since 
the onset of the depression.”—J, A. McLeod, 
president, Bank of Nova Scotia. 
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“Inflation is nothing more nor leas 
tic and irrational ‘ea staaleae 
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Post-Scripts ... . 


Postmaster-General 


“If they don’t like me as I am it’s 
just my tough luck,” Norman Mc- 
Larty, K.C., told his campaign man- 
ager when he made his first bid for 

political hon- 
ors as Liberal 
candidate in 
Essex West, 
Ontario. 
More than 
11,000 voters 
in the former 
Conservative 
stronghold did 
like him even 
to the wing 
collar and 
bow tie which 
the campaign 
manager had 
feared might 
look too “high 
hat.” Those 

HON. N. McLARTY 11,000 voters 
were enough to send him to Ottawa 
with a comfortable majority and a 
determination to look after the 
interests of Essex. 

That was hardly more than three 
years ago but last week Hon. Nor- 
man A. McLarty took his seat on the 
treasury benches of the House of 
Commons as Canada’s new Post- 
master General. Someone remarked 
that he looked more like a cabinet 
minister than anyone else with the 
possible exception of the Prime 
Minister. 

* . + 

Mr. McLarty spent most of his first 
day in office boosting the turnover 
of his new department by dictating 
no less than 500 letters. They were 
acknowledgments of congratulatory 
messages and each was a separate 
and personal note of thanks. What 
he neglected to do was to have photo- 
graphs cf himself ready to hand out 
to newspapers when announcement 
of the appointment was made. The 
reason was simple. 

He had never moved an inch to get 
the job. In fact it is doubtful if the 
new minister has ever moved an 
inch to get any job in his life. Yet 
jobs and honors have come to him 
and he has taken both with easy 
stride. 

When Norman McLarty was presi- 
dent of the University of Toronto 
Literary Society his debating ability 
earned him the title of prime min- 
ister. He may never win that title 
again but in his quiet unassuming 
way he should bring new strength 
to the Dominion cabinet by contri- 
buting sane, common sense.’ Even 
those who had hopes of the cabinet 
post themselves have joined in the 
general and sincere commendation of 
the appointment. 

* * 


> 
Winning Friends 

Mr. McLarty was born in St. 
Thomas, 50 years ago this month. His 
father was a doctor and a Liberal. 
He graduated from the U. of T. as 
a gold medallist, though you won't 
find the fact included in the brief 
biography which he authorized for 
the Parliamentary Guide. After his 
course at Osgocde Hall ahd his call 
to the bar he went to Medicine 
Hat where he soon built up a good 
sized law practice. In 1921 he was 
offered the Liberal nomination in 
Medicine Hat but refused on the 
grounds that he would be pushing 
a hard working party man out of the 
picture. 

Two years later Mr. McLarty 
moved to Windsor, Ontario, where 
his reputation as a corporation law- 
yer brought him a widening circle 
of clients and his genial disposition 
a wider circle of friends. the 
Windsor Star said last week: “Can- 
ada’s new Postmaster-General is a 
genial Windsor gentleman who was 
winning friends and _ influencing 
people long before that formula 
for success appeared in print.” He 
took an active part in politics, but 
kept himself in the background, 
speaking on the platform in support 
of other candidates. It was not until 
1935 that he was induced to stand 
for the office himself. 

- > 7” - 

A flair for oratory and a keen wit 
have created a wide demand for his 
services as a speaker but the Ottawa 
House seldom hears from him. He 
has the weakness for dashing off “apt 
bits of doggerel verse.” Wheh he 
does speak the House listens because 
these rare occasions are inspired 
only by a creative suggestion or by 
the épportuniyy for a neat, good- 
humored thrus¥at an opponent. Most 


ding | of his parliamentary work, however, 


“There is no man or woman in 
who does not ardently look for a settle- 
ment of the problems that lie ahead, and even 
his most bitter opponent would hesitate to 
Minister in ne ciaies Sheet yeaa 
end,”—Right Hon. Lord Gustebora ~ 


has been done outside the House and 
so unobtrusively that he sometimes 
gets little or no credit for it—a fact 
which causes the new Postmaster- 
General no worry at -all. 


H.1. P. Parent 


Larty was the real father of Canada’s 
Home Improvement Plan. His special 
studies both before and since his 
entrance into politics have been na- 
tional health insurance and housing. 


Living in Windsor he had some op- 
portunity for studying new housing 
methods on the other side of the 
border and it was out of these studies 
that the home improvement scheme 
developed. He adapted an American 
plan which was somewhat similar to 
Canadian conditions and then turned 
the results of his work over to the 
National Employment Commission. 
It was included in their 1937 report 
to the Government. When the Home 
Improvement Loans Guarantee Act 
was passed at the same session Mr. 
McLarty did no more than commend 
the Government for its wisdom. 


Mr. McLarty was married to Dor- 
othy McColl in 1914. They had met 
at the University some years earlier. 
He has two daughters. His chief rec- 
reation is golf. He is a director of 
the Industrial Acceptance Cor- 
poration and also a solicitor for 
the Bank of Nova Scotia and member 
of the University Club, Toronto, 


Paul McFarlane 


Like father+ike son is a term that 
might well be applied to Paul A. 
McFarlane, recently elected to the 
board of directors of the Bell Tele- 
phone Co. of Canada. His father— 
L. B.—held a similar post for many 
years and at one time was president 
and later chairman of the same com- 
pany with which the son is associ- 
ated. 

L. B. McFarlane is one of the out- 
standing telephone men on the con- 
tinent. He was associated with the 
industry from the very beginning, 
and in a sense is regarded as the 
dean of telephone men connected 
with the Bell and other systems. 

It is only natural that the son fol- 
lowed in the footsteps of the father. 
In 1904, Paul McFarlane entered the 
Bell Telephone Co. of Canada as an 
assistant with a construction gang 
working in the neighborhood of 
Sherbrooke, P.Q. From this modest 
beginning he has advanced step by 
step to his present important post 
of vice-president in charge of opera- 
tions, serving successively in the 
plant, engineering and operating de- 
partments. 

His career has not been spectacu- 
lar in that he has engaged in only 
one line of work. He has stuck to his 
last, mastered the details, and 
through merit has risen to his pres- 
ent important post. Further his elec- 
tion to the board is in line with the 
Bell Telephone policy of bringing 
men up from the ranks. In this way 
the system has built up a personnel 
which has few equals in any other 
line of public service. 


Lone Albertan 

Cabinet salaries go only with 

portfolios. And s0, when some 
Edmonton friends heard that James 
A. MacKinnon 
had been 
elevated to 
the rank of 
minister with- 
out portfolio, 
they said: 
“Poor Jim, 
twice as much 
work and no 
more pay.” 

But the 
Hon. Jim 
MacKinnon, 
from Edmon- 
ton West, is 

| a 
py choice as - 
Alberta’s re- HON. J. MacKINNON 
presentative in the ministry of Prime 
Minister Mackenzie King, In Edmon- 
ton, a chorus of approval which 
transcended party politics, greeted 
his appointment, 

Mr. MacKinnon made his debut in 
parliament in 1935 as the only Lib- 
eral from Alberta, when Mr. Bennett 
was the only Conservative and all 
the rest were Social Crediters. So it 
happened that a heavy job fell on 
his shoulders, for in committee work, 
in party matters and in other ways 
in which public business requires 
recognition of geography, he was 
called on to hold up Alberta’s end on 
the Government side. Few private 
members received a tougher appren- 
ticeship in the House of Commons. 

” > ” 

Mr. MacKinnon is a Bruce County 
boy, most of whose 58 years have 
been spent in the West. In private 
life he is Edmonton manager of the 
Canadian Credit Men’s Trust Associ- 
ation. ‘ 

He came into Alberta first with a 
fresh diploma from the Regina Nor- 
mal School and took a teaching 
position at Lacombe. Then he moved 
to Edmonton in 1901 and shifted into 
journalism on the Edmonton Bulletin 
in the halcyon days of the late Hon. 
Frank Oliver. He went into private 
business in 1906 to establish the 
Northern Hardware Ltd. His interest 
in politics dates from his early busi- 
ness days in Edmonton. He was secre- 
tary of the Young Liberals, and 
worked in the West Edmonton 
organization behind Hon. Charles 
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In the Mail ee 


Taxation and the Worker 
Editor, The Financial Post: 

If five million of our Canadian 
residents could purchase their full 
necessary wants our factories would 
all be busy and we would not have 
able-bodied persons unemployed, 

Municipal Governments have $0 
increased taxes on the average home 
that rents have doubled the past 99 
years, taking what the worker used 
to spend on needed clothi 


| household necessities. If he owns hig 


—Cartoon by Grassick. 


a 


Stewart. He was the logical candi- 
date for the constituency when a 
new choice had to be made. Since 
1935 his party in Alberta has been 
advocating his inclusion in the King 
Cabinet. 

a 7 = 

At present when Hon. Mr. Mac- 
Kinnon is in Ottawa, his Edmonton 
residence is the temporary govern- 
ment house, occupied by Lieut.-Gov. 
J. C. Bowen, whose official residence 
was closed by the Aberhart Govern- 
ment, 

Like many Scottish-Canadians, Mr. 
MacKinnon has been prominent in 
Scottish organizations, the Burns 
Club and the Highland Games 
Association. 

Mr. MacKinnon’s role in parlia- 
ment has nat been one’ to occupy 
much space in Hansard, for he has 
been too busy with less spectacular 
but also arduous detail and routine 
work, to make many speeches. He 
will likely continue in this réle 
while minister without portfolio, but 
as the Liberal voice of Alberta at 
Ottawa, his political friends regard 
him without exception as a depend- 
able champion. 

” * ” 


Boss of T.T.C. 


With a background of bankers in 
the family—his father and two 
grandfathers—H. C. Patten decided 
that tradition would be severed with 

his genera- 
tion. So he 
went to the 
Massachu- 
setts Institute 
of Technology 
to become an 
electrical en- 
gineer. 

But tradi- 
tion would 
not be so 
lightly dis- 
missed. Upon 

», graduation in 

& 1908 he enter- 

ed the serv- 

ices of the 

Merchant's 

H. C. PATTEN National 

Bank of Boston. His stay there, how- 

ever, was brief and in 1909 he joined 

the well-known firm of consulting 

engineers, Jackson and Moreland, of 
Boston and New York. 

In this capacity Mr. Patten gained 
the training and experience that led 
recently to his appointment as gen- 
eral manager of the Toronto Trans- 
portation Commission. 

With the exception of a period 
from 1917 to 1919, when he was an 
officer in the airplane construction 
division of the U. S. Engineering 
Corps, Mr. Patten was making re- 
ports and appraisals for banking and 
other institutions of electric, light, 
power and railway organizations. 

His work with Jackson and More- 
land brought him to Toronto as resi- 
dent engineer, working on the in- 
volved arbitration and valuation 
proceedings between the Toronto 
Railway Co. and the city during 1920 
to 1923. 

* * + 

When Mr. Patten’s work was fin- 
ished in Nov., 1923, Sir Herbert H. 
Couzens, the first general manager 
of the T. T. C. asked Mr. Patten to 
take the position of cost engineer 
with the municipality-owned utility. 

In May, 1924, he advanced to the 
position of comptroller, and finally 
in Dec., 1938, on the death of D. W. 
Harvey, became general manager of 
the Commission. ; 

Mr. Patten follows two dis- 
tinguished predecessors, Sir Herbert 
Couzens, vice-president of Brazilian 
Traction, Light and Power Co., and 
the late D. W. Harvey, internation- 
ally-known transit authority. 

Responsibility for the operation of 
one of the most efficient municipal 
transportation systems on ‘the con- 
tinent now rests with this retiring 
Bostonian, whose “zees” have not be- 
come Canadianized “zeds,” nor 
“reven-oos”—“reven-ews” despite his 
Canadian citizenship papers, taken 
out in 1926, 

In the summertime, T. T. C.’s gen- 
eral manager goes to sea, or rather 
to Lake Ontario, where he flies the 
colors of the Royal Canadian Yacht 
Club. Other club memberships in- 
clude the Granite Club, Canadian 
Club, Electric Club, and he is a mem- 
ber of the Board of Stewards, Tim- 
othy Eaton Memorial Church, | 
Toronto. | 

This 52-year-old electrical engineer 
and financial expert has acquired 
an international reputation, for in 
1937-38 he was chosen president of 
the American Transit Accountants’ 
Association. From 1926 to 1933 he | 
was treasurer of the Canadian 
Transit Association; vice-president 
in 1934-35, and president in 1935-36. 


Stop Me If 


Customer (to grocer)—I wish you 
would not give me such short weight 
for my money. 

Grocer—I wish you would not give 
me such a long wait for mine. 


home the taxes are far more than 
double what they were a few years 
ago. 

Provincial and Dominion taxes 
| have more than doubled and with 
jan 8% sales tax (equivalent with 
| merchants’ profit on same, to four 


cent dollar. 

No wonder trade and industry 
have been retarded, piling up yp. 
employed, making it impossible {op 
honest workmen to carry on and 
meet the necessities of the family. 


ae we are now buying with gg. E 


Thus the farmer has only hajlg a 7 
demand with a low price for his pro fe 


duce and livestock. 

The people of Canada have been 
doing some serious thinking the pas 
five years and are now Preparing ty 
cut this abnormal taxation. 

Our national financial and leading 


daily publications have been doing E 


a noble work and any gov 


official that does not take full noticg § 


is not likely to stay in office very 
long unless he practices economy ang 
cuts taxation so our people ang 


country can function properiy again § 


on their own. 


Governments must be reduced ang | 


budgets balanced or the people are 
going to see to it that they are, 
The people and country are suffer. 
ing hardship owing to present taxa. 
tion and you can’t wonder at their 
determination to cut taxation so they 
can have a fair chance of raising 


their families without asking goy. § 


ernment keep or suffering, as thou. 
sands are, rather than hurt theif 
pride in taking relief. It can and 


will come to pass. 
A. MACINTYRE BRUCE, 


St. Thomas, Ont. 


As Others 
See Us 


Their Majesties Visit 
Huntsville Forester 
The Financial Post will have the 
support of many non-hysterical Can. 


adians in its suggestion that the King 


and Queen should be permitted to 
see Canada. They will, it says, see 
flag-waving, and get fleeting 
glimpses; hear speeches, lay corner. 
stones,and gaze perhaps upon five 
million faces. 

But should they not be permitted 


to see Canada at work?—her mines, § 


her huge power plants, her great 
paper mills, her auto factories? Such 
a programme would send them back 


with a better idea of what Canada § 


really is and does. 


Common Sense Thoughts 

Bowmanville Statesman 
Mr. Floyd S. Chalmers, brilliant 
editor of The Financial Post, in ad- 
dressing Toronto Rotary Club on 
“The Challenge of 1939” presented, 
as usual, some practical and com- 
mon sense thought. Here are some 
of them . . . “The better elements 


are the laziest in exercising their § 


franchise. . . . The struggle is not 
between ‘right and left,’ but between 
dictatorship and democracy. ... 
An effort should be made to stimu- 
late private enterprise and initiative. 
. . « There should be discipline and 
direction in national affairs. ... 
Peace offers its challenge to leader 
ship, the same as does war.” 


Government Spending 
Calgary Herald 

The Financial Post says that the 
Federal and Provincial Governments 
are taking more money out of the 
pockets of Canadian taxpayers than 
ever before. It is a statement with 
which taxpayers will agree. In 1937, 
Provincial 
were $75,000,000 higher than in the 
last boom year of 1929-30, and Fed- 
eral revenue was $70,000,000 in excess 
of the national income in the former 
year. Yet there were deficits re 
corded by the Dominion and in most 
of the provinces and the general net 
debt was increased last year. 

The Governmental tendency to 
Spend money might well be checked 
in view of the outlook that Canadian 
public revenue has about reached its 
peak for the present. There may be 
a few more tax sources to tap, but 
they are not readily apparent, 
already serious duplication of taxa 
tion is causing trouble. Until bus 
ness shows a decided improvement 
it cannot well produce more tax rev: 
enue than it is doing this year, and 
as debt increases pile up there is a2 
enlarged interest bill to meet. 

: * 7 . 
Our Capacity to Eat 
Canadian Grocer 

A financial paper says: “Whethe? 
rich or poor, man can only consume 
so much food.” 

Is that absolutely correct? Cannot 
almost anyone (who can afford it) 
have a little ketchup on his meat 
without overloading the interior: 
Or a pickle? Wouldn’t pretty nearly 


| any stomach hold an extra maras- 
chino cherry on top of a salad? | 


How about an olive or two; some 
jam on the bread and butter, or § 
little jelly on top of the custard 
Two or three sweet. biscuits? 

It is because man and womal, 
boy and girl, can always find a 
place for that “something extra 
that provides retail merchants wit 
a leg-up to greater business. It has 
been found when everybody * 
working, more of the so-called lux: 
ury and semi-luxury foods can be 
and are afforded by the housewilé 

It happens that the financis 
paper was referring. to Canadas 
wheat problem and the need’ for 
broadening the industrial uses fo 
our wheat in order to be able ” 
expand production further so as 
reap the resulting advantages. 


The Bren Probe . . : 


Charlottetown Guardian 

Closer study of Mr. Justice Daviss 
report on the Bren gun contract y 
no means substantiates the prem* 
ture announcement that it contal 7 
a whjte-washing of the whole ran 
action, a clean bill of health for = 
concerned. Quite the contrary, # 
cording to the Winnipeg Free Press b 
a leading Libera] newspaper a 
interprets the report as “a in 
condemnation of the methods used 
this attempt of Canada (should © 
not be the Canadian Governme?:.— 
to provide herself with Bren sur 
It is none the less sweeping, say8 © 
Winnipeg contemporary, for the 
that it is indirect. ‘ 


Government revenues & 
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gt the usual time «a 


Looking forward 
Monday address \ 
tears for a while. } 

ts, which 
nomy, will be spee 
peen interpreted © 
in Germany and 
“The present si: ud 
ness confidence v 4 
deepening sag of ‘! 
the situation on tn: 


Ofie’ of the mo 
ghown by commoci 
tories. generally «r4 
"Ip game indust 
1938 is stated to ha 
industries as cot 
casé of automobile 
iti Deéerfiber and J 
further correction i 
is running at abou 
from what they w 


This week most 
directions there a 
chandise and misc 
week in January 
and while the ga'ng 
than offset the mom 
Canada have been 

On the other hag 
and exports In Deg 
complete year wer 
begin to be shown 


Current busine 
cording to week! 
minion Bureau of 
_ Reilway carlo 
three weeks of 
low those of 1939 

Railway gross 
little change, tot 
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Country. store 
Jan. ‘declined 4.9 
responding per od 

Automobile fin 
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Commodity: prices .... 
Weekly index .......+-- 


‘Financial Post index . 
Retail index ne. of 


Country (% chanzejj 
Employment D.B.S. I 


All industries ..... 
* Manufacturing ... 
Wage earners No. | 
Living costsé .... 


> 


Railways— 

: Carloadings, wee 
C.N.R. gross, weck 
C.P.R. gross, week 
C.P.R. net revenu 
C.N.R. net revenu 


Iron and Steel (Dece 
Pig iron production 
Steel ingots and c 

prod. (tons) .... 

Automobiles (Num be 
Passenger Cars: 

Domestic sales* 
Factory output 
Trucks and Buses:B 
Bomestié sales | 
Factory output ¢ 
Exports (Nov.) ... 
Financing (Dec. ': 

. Used 


Construction— 
Contracts awarded 
Cement, bbis. N 

Agriculture— 

Flour prod., bb!s 

Flour exp., bbls. | 
Wheat exp.. bus. 
Cattle sales ‘Nov 
Heg sales (Nov 

Sea Fisheries (Oc!) 
Catch, ¢wts ‘ 
Landed value .. 

Newsprint (tons 
Production (Dec.) 
Exports (Dec.) 

Mining and Qils- 
Coal prod., to: 
Coal imports, t 
Gold proa., fi 
Nickel prod., Ib. ‘ 
Copper prod. !! 

_ Crude oil prod.. » 
Crude oil imp., bu 


Electric Power Out 
Total monthly : 

Foreign Trade— 
Imports (Dec.) 
Exports (Dec.) .. 

Other. Industria! ¥ 
Dressed lumber e 


Cigarette cons 
' Sugar manufaciu 
Finance— 
Bank dehits (De 
Bond sales (Dec.) 
Life insurance (0 
*D.B.S. All-Caml 
#090’s omiti« : 
tUnrevised 


éFor average i 
civhiilpicsinkens 
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Week in Business 
TS 


Though on Lower Scale 


Seasonable Weather Helps to Move Winter Goods — 
Carloading Figures Point Upward While Other — 
Indices Again Decline / 


With the passing of January it becomes evident that Canadian business 
js holding well. January is usually a month of sales and stock taking. This 
Sheryhere has been no change from the usual course of events but one 
ble feature is that there has been no pronounced price cutting and 
little distress selling. 

5 Seasonable weather since the turn of the year has been a factor in 
stimulating trade and helping to move winter goods which were not sold 
at the usual time earlier in the season. ‘ 

* * . 


Looking forward to spring, attention is still focussed on Europe. Hitler's 
Monday address was less threatening than expected ahd this may allay 
fears for a while. Meanwhile. there is little doubt that the production of 
armaments, which is becoming an important factor in the Canadian eco- 
nomy, will be speeded up. The dismissal of Dr. Schact in Germany has 
been interpreted to mean the submergence of the more moderate element 
in Germany and the fall of Barcelona has been another unsettling event. 

The present situation differs from that of a-year ago, At that time busi- 
ness contidence was shaken not only by conditions in Europe but by the 
deepening sag of the business depression in the United States. This year 
the situation on this side of the Atlantic is more encouraging. 


year t 
notucea 


Ohe of the most favorable factors is the steadiness which has been 
shown by commodity prices. As in the case of manufactured articles inven- 
tories generally are not burdensome, it is reported. 

In some industries, however, over-production in the late months of 
1938 is stated to have caused some embarrassment. In United States, such 


. Good Pi : a 
Business Volume Holds\j, y ae = Show’ 


Gains Ranging Up to 50% 
in Eastern Canada 


Motor car sales picked up sharply 
in eastern Canada in December, 
according to a survey made for Can- 
adian Automotive Trade. Total new 
car registrations of leading models 
in this area amounted to almost 6,500 
as compared with 4,500 for the same 
month a year ago. Total for the year 
of this group of cars amounted to 
almost 70,000 as compared with al- 
most 80,000 in 1937. 

While gains were reported for 
every model in the survey they were 
most pronotnced in the low-priced 
group some of which increased sales 
by over 50%. For the year Ford led 
in eastern Canada with almost 15,000 
units sold as compared with slightly 
over 16,000 a year ago, Chevrolet was 
next with 13,600 against practically 
18,008 a year ago. Dodge and Ply- 
mouth were in the next position with 
11,700 and 11,200 respectively. Ply- 
mouth sales were within a few hun- 
dred of 1937. 


Details as supplied by Canadian |: 


Automotive Trade are as folows: 
New Passenger Car Registrations 


(In Eastern Canada) 
Leading Models 


Dec. 
1937 


1,149 


~Dec. ear to date 
1938 1937 


Chevrolet ... 
Dodge 


industries as cotton, textiles, steel, and automobiles are mentioned. In the | pord 


case of automobiles, for example, it is estimated that reduction in output 
in De¢eriber and January was smaller than normal and accordingly some 
further correction is believed necessary. The steel industry in United States 
is running at about 50% of capacity. Orders at the moment are slightly off 
from what they were a few weeks ago. : 

. ia . 

This week most indices have continued to drift downward. But in some 
directions there are indications of a turn. For instance, loadings of mer- 
chandise and miscellaneous freight on Canadian railroads in the third 
week in January show an upturn as compared with the previous week 
end while the gain is confined to eastern Canada it is sufficient to mure 
than offset the moderate decline in western Canada. Car loadings for all 
Canada have been pointing upward since the beginning of the year. 

On the other hand, Canada’s foreign trade is still declining. Both imports 
and exports in December were lower than a year before. Totals for the 
complete year were also lower. The effect of the new trade treaty will 
begin to be shown in the January returns. 


Business Indicators 


car financing for the year to date 
down 17.7%. 

Commodity prices show little 
change. 

Coal production in Canada in 
December was slightly lower than 
in the corresponding month of 
1937. Production for year down 
10.2%. 

Sugar grindinzs heavier both 
for December aiid for year, gain 
for latter 3.5%. 

Current trend of business shown 
by Financial Post Index and fol- 
lowing key factors, new items for 
the week being marked thus. 


Current business quieter ac- 
cording to weekly index of Do- 
minion Bureau of Statistics, 

Railway carloadings for first 
three weeks of January still be- 
low those of 1939. 

Railway gross earnings show 
little change, total for C. N. R. 
slightly above last year’s figures, 
C. P. R, slightly lower. 

Country. store sales third week 
Jan. declined 4.9% from the cor- 
responding period last year. 

Automobile financing shows a 
decrease for new cars, a slight in- 
crease for used cars. Total new 
Jan. 21 

73.2 


108.6 


Jan. 14 
73.3 
108.0 
Nov. 
119.7 


79.7 
78.5 


Jan.7 
73.4 
109.1 
Oct. 
115.7 
79.5 
77.3 
98.1 
—8.1 


Dec. 31 Jan. 22/38 
Commoiity prices ...++. eobecces 73.5 83.0 
Weekly index 106.8 


Financial Post index 
Retail index no. of sales 
Dept. store z 
Wholesale 
Country (°% chan 
Employment D.B.S. Index— 
Nov. 1 


All industries 114.6 


* Manufacturing 
Wage earners No. (000) 
Living costsé 


110.9 
42,346 
$17.29 

Jan, 


1938-39 
117,744 


Railways— 
Carloadings, week (Jan. 21) a41,678 
C.N.R. gross, week (Jan. 21) $ 43,127,070 
C.P.R. gross, week (Jan. 21) $ 42,349,000 
C.P.R. net revenue (Dec.) $ 43,345,760 
C.N.R. net revenue (Nov.) $ 2,841,264 

Iron and Steel (December! — 
Pig iron production (tons) , 
Stec! ingots and castings 

prod. (tons) 

Automobiles (Number)— 
Passenger Cars: 

Domestic sales* (Dec.) ,. 

Factory output (Nov.) .. 
Trucks and Buses: 

Domestic sales (Dec.) .. 

Factory output (Nov.) ... 
Exports (Nov.) ; 
Pir ancing (Dec.): 


Use 


5,036,871 15,878,665 


897,856 
1,401,011 


705,099 
1,155,995 


53,381 
78,614 
114,275 
138,987 
30,166 
47,361 
62,574 


35,185,498 
40,664,675 


95,972 
109,563 


25,439 
37,909 
52,785 


35,507,859 
33,464,117 


47,342 
15,423 


41,111 
2,569 

2,7 
$ 41,891,396 
$ 42,046,119 


1,882,451 
2,507,933 


- 


Construction— 
Contracts awarded (Dec.). 
Cement, bbls. (Nov.) .... 
Agriculture— 
Flour prod., bbls. (Nov.) .. 
Flour exp., bbls. (Dec.) ,,. 
Wheat exp.. bus. /‘Dec.) , 
Cattle sales ‘Nov.) 
Heg sales (Nov.) 
bea Fisheries (Oct.)$~— 
Catch, Guts ..cccccccosccsee 
Landed value . 
Newsprint (tons)— i 
Production (Dec.) 
east GOED oscci canssecs 211,451 


Mining and Oils— 
Coal prod., tons (Dec.) .... 
Coa] imports, tons (Dec.) .. 
Gold proa., fine cz. «Nov.) 
Nickel prod., Ib. (Nov.) .... 
Copper prod Ib. ‘(Nov.) ... 

rude oil prod., bbls. (Nov.) 

Crude oil imp., bbls. (Dec.) 

Electric Power Output (Dec.)— 
Total monthly mk.w.t 2,349,844 


Foreign Trade— 
Imports (Dec.) ......se.ee- $ 44,285,986 
Exports (Dec.) $s 70,452,224 
Other Industrial Factors— 
Dressed lumber exp.: 
M, bd. ft. (Dec.) 
Shoes, prod., pr. (Nov.) .... 
Cotton, imports, Ib. .(Nov.) 
Raw rubber imp., Ib. (Dec.) 
Cigarette cons. (Dec.) No.t 
Sugar manufactured, Ib.§ .. 
Finance— 
kK dehits (Dec.) 


224,056,700 


187,277,900 
5,981,505 


10,736,600 
5,332,166 


414,303 


— 
oom 


$ 10,522,900 
397,066 


12,567,797 
4,087,011 
96,008,291 
952,638 
947,466 


12,694,061 
3,911,886 
114,178,299 
735,896 
644,532 


1,605,557 
365,085 


+ 
ew CS4SNS SF win Dea 


1+ 
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7,987,623 


8,085,530 
15,550,638 


15,935,752 


848,800 
1,030.090 


| 3,647,800 


2,624,580 
3,455,239 


2,424,654 


293,395 
308,471 


15,835,954 
16,023,147 
3,734,016 
205,204,969 
480,759,349 
2,587,352 
38,688,066 


14,213,904 
18,464,060 
4,281,979 
193,646,837 
537,965,539 
6,447,176 
35,037,175 


41,358,805 
4848,252 
410,023 
17,681,983 
47,392,939 
445,514 
1,169,657 


25,994,238 27,583,926 


677,451,354 808,896,325 


53,125,039 
956,726,055 1,124,960,012 


78,485,999 


133,294 1,667,088 
1,622,765 
23,183,000 


5,866,690 
539,620 6 
62,258,391 1,031 


3.061,415 30,923,363 35,166,061 
Bond sales (Dec.) $ 86,028,100 59,877,900 1, 138,640,445 1,268,150,083 
nsurance (Dec.) $ 25,827,000 27,125,000 379,905,000 389,858,000 


*D.B.S. All-Canada figure comprising over 90% of the Canadian total. 
1000's omitted. $For four weeks to Dec. 31, 1938. 


tUnrevised figures covering N.S., P E.L. N.B.. Que., B.C. 
ePreliminary. 
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157,262 
1,795,979 
421,327,000 
4,924,258 
520,383 
465,643,825 


42,905,124 


+3.5 


—12.1 
—10.1 
—2.5 


éFor average family per week, food, fuel, rent. 


Government, Municipal 
Public Utility and 


Industrial Securities 


List of offerings, or curi 
quotations on any issues, 
furnished promptly on request. 


Royal Securities Corporation 
Limited 


330 Bay Street 
Toronto 2 


244 St. James Street 
Monireal 


Halifax, Saint John, Quebec, Ottawa, Winnipeg, Calgary, Vancouver, 
Charlottetown, Hamilton, St. John's,” Nfld., London, England. 


Oldsmobile .. 


Hudson 
Lafayette .... 


Niagara Falls, Ont.—A surplus of 
$40,430 will be shown on operations 
for the year, according to the city’s 
estimates. Revenue for. the year 
totalled $1,253,139, and expenditures 
amounted to $1,212,709, according to 
a tentative statement of City Treas- 
urer Wilfred Soulsby. 


Keeping Posted 


Veteran Business Commentator Shares 
His Wide Reading With Businessmen 


By JOHN C. KIRKWOOD 


It interested me to read in the 
Jan. 15 issue of Canadian Grocer 
that many manufacturers of food 

a and drug 
products sub- 
mit their ad- 
vertisements, 
prior to their 
publication, 
to the De- 
partment of 
Pensions and 
National 
Health, Ot- 
tawa—this as 
@ measure of 
precaution. 
What adver- 
tisers of foods 
and drugs 
say in their 

3 advertise- 

JOHN C. KIRKWOOD ae saintel 
matter is carefully checked by this 
department in a purpose to prevent 
misstatements or exaggerations. 

“We have control through prose- 
cution of the manufacturer who 
makes any false, exaggerated or 
misleading statements in news- 
papers and magazines,” said Dr. J. J. 
Haegerty, chief of the Food and 
Drug Division of the Depsrtment of 
Pensions and National Health, in 
reply to a question concerning the 
control of printed advertisements,” 
but we try to avoid prosecution 
when we can obtain the co-operation 
of the manufacturer and advertiser. 
I may say that we do receive the 
fullest co-operation from all ethical 
manufacturers, advertisers and 
newspaper proprietors.” 

” +. 


Ford Spokesman 

W. J. Cameron, Public Relations 
man with Ford Motor Car Company, 
is to address the annual convention 
of the Ontario Retail Hardware 
Association to be held in Toronto 
Feb. 14-16. Mr. Cameron is always 
a great “draw,” and deservedly so, 
both for the sanity of what he says, 
and for his economy of words to 
express his thoughts. | 


Magic Words 

A series of articles by Elmer 
Wheeler, of “tested selling sentences” 
fame, is appearing in several of the 
MacLean merchandising newspapers. 
The series has the general title of 
“Magic Words That Make People 
Buy.” A paragraph in the first 
article of the series sums up all that 
Mr. Wheeler has to say about “magic 
words”; it reads: 

“If you use the right words the 
right way and at the right time, the 
answer is most certainly going to be 
‘yes,’ Use the wrong words, and 
just as surely you will get the 
wrong answer.” Mr. Wheeler gets 
big fees—sometimes several thous- 
and dollars—from large merchandis- 
ing organizations for supplying them 
with “magic words” calculated to 
increase their sales through retail 
outlets. 

* . 
Big Suggestion Sale 

A recent survey conducted in the 
United States among druggists 
showed that in the stores investi- 
gated 26.2% of their entire sales 
were the result of suggestion on the 
part of sales persons; also that 53.6% 
of sales persons’ suggestions were 
accepted by the customer. In the 


Foreign Exchange 


AT TORONTO AND MONTREAL 
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‘Further Improvement 


_ Canadian economic conditions recorded further improvement in Quebec 
and Ontario in the last month of 1938. Declines were shown in the three 
other economic areas. During the latter months of the year considerable 
advance had been shown in Quebec, Ontario and the Prairies, but in 


December this tendency was reversed so far as the Prairie Provinces were 


concerned. One satisfactory sign was the increase in employment after 
seasonal adjustment in each of the economic areas except the Prairie 


Provinces. Bank debits were higher in.the Maritimes, Ontario and British 


Columbia and electric output was greater in the western areas. External 
trade and shipping recorded gains in the Maritime Provinces after seasonal 
adjustment. Details are as follows: 
Trend of Business in Economic Areas 
ie 
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Life ins. sales .. $ 000 

Bank debits . $ 000,000 
’ .». kwh. 000 

Employment* 

Wheat receipts, bush. 


t+ tt+ 
So-BSaen 


+14. 


British Columbia‘ 
Constr. contracts ... $ 


+41! 
Lites ws 


Bank debits . $ 000,000 
. pwr. .. kw.h.. 
Employment® ..0.s«.. 

Exports . 


Bot 


Imports 
Shipping: ......- tons 
Index 
#1926 = 100. 
**Cents and eighths of a cent per bushel. 


American city. Peter Kent identifies 
1907 as a crux year in modern 
American business history. Mass 
production and high-pressure adver- 
tising and salesmanship had their 
birth immediately after the depres- 
sion year of 1907. 

ae een book is extremely 
Se ; F readable, very provocative. I com- 
cities investigated 48.8% of all drug- | mend it heartily to all my readers. 
gists and their sales persons sug- 
gested additional items to customers. 

In another survey made among 
druggists it was found that 40.1% of 
druggists and their sales persons 
suggested substitute brands, and 
that of these suggested substitutes 
44.5% were accepted by the cus- 
tomer. Thus is indicated the power 
of the retailer to influence custom- |, 
ers’ purchases. In quite 50% of 
instances the suggested substitutes 
were advertised brands. 

In commenting on the findings of 
these surveys, Drug Merchandising 
says, “It is a very definite indication 
of what a druggist’s goodwill may 
do for the manufacturer of a 
branded product.” ' 


Air Mail 

I have received a communication 
which the Brantford Board of Trade 
has sent to its members. It showg the 
time saved by Trans-Canada Air 
Mail over ordinary service. Thus, by 
way of illustration: air mail closing 
at Brantford at 8.15 a.m. saves time 
as follows: 


Montreal, North Bay 
Regina . 
Winnipeg (same evening) .. 
Calgary, Edmonton, Leth- 
bridge, Moose Jaw, Prince 
Albert, Saskatoon 
North Battleford, Victoria .. 
Vancouver 4 
The westbound plane leaves To- 
ronto 12.15 noon; the eastbound 
plane leaves Toronto 1.45 p.m. 
Thi information is likely to be 
useful to many Post readers.. 
oa 7 


Oil 

An excellent factual article on the 
Turner Valley oil field appears in 
the Feb, 1 issue of Maclean’s Maga- 
zine. Turner Valley/is a paradox: it 
must produce more oil to become a 
major pool; Turner Valley is pro- 


ducing too much oil, therefore out- 


put is being restricted. 
~ ” - 


High Pressure Dangers 

Jesse Rainsford Sprague is the 
author of a new book, “High Pres- 
sure—What it is Doing to my Town 
and Neighbors” (Doubleday Doran) 
—a book which is a protest against 


high pressure salesmanship. A few 


of the chapter titles are: Business 
ethics and private ethics; high-pres- 
sure sales and divorce; sales quotas 
and local havoc; advertising experts; 
high-pressure salesmanship and 
crime; high-pressure selling cam- 


paigns; vanishing vision; vanishing 


integrity. 
Mr. Sprague says that his book is 
not autobiographical, yet one sus- 


pects that it is largely so. Before he 


became a professional writer, Mr. 


Sprague was a retail jeweller, and 


it is a jeweller—Peter Kent—who 
tells the story of Wellston—a typical 


Serves the 
Miner 


m 
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SCHOOLS 


EXCELLENT TRAINING 
BY CORRESPONDENCE 


Why don’t you now to enrolin one 
of the Special w Courses by Cor- 


responde enabling you to study at 
home, fvenn Lessons specially prepared. 


HYDRO 


CP. R. Net Inedie , 


Drops $3 Millions 


December Results Better 
Due to Reduction in 
Expenses 


From Our Own Correspondent 

MONTREAL.—Net operating rev- 
enue of the Cafiadian Pacific Rail- 
way in 1936 amounted to slightly 
more than $20.7 millions, a decline 
o—- $3 millions or 12.6% from 

Net earnings showed expansion in 
December to $3,345,760, 
an increase of $420,395. A decline of 
$313,781 in gross revenue was offset 
by a decrease of $734,176 in ex- 
penses. December was the fourth 
successive month to show an in- 
crease in net earnings. 

Comparative figures are given 


below: 
—— ber—— 
1938 1937 


Gross revenues ..... 11,948,454 12.288 233 

Oper. expenses .... 8,602,693 9,336, 

Net oper. earnings . 3,345,761 2,925,366 
12 Months Ended Dee. 31 

Gross earnings 1 

Oper. expenses .. 

Net oper. earnings . 20,752,466 23,742,247 

Minneapolis St. Paul and Sault 
Ste. Marie Railway Co., the major- 
ity of whose capital stock is owned 
by the Canadian Pacific Railway, 
reports a net deficit of $580,480 for 
December, compared with $836,956 
in the same month last year. For 
the 12 months ended December, the 
company’s net deficit totalled $6,- 
638,309 as compared with $5,735,097 
in the preceding 12 months. 

Final results of the Canadian Na- 
tional Railways for the 12 months 
of 1938 are not yet available, but 
they will not be as satisfactory as 
those of the C. P. R. The reason for 
this is that the C. N. R. suffered a 
greater reduction in traffic, gross 
revenues recording a decline of 
$15.8 millions. Net operating rev- 
enue of the C. N. R. for the first 11 
months was only slightly more than 
$5 millions, a decrease of $10.8 
millions. 


Cub Aircraft Corp. 
Lists Additional Stock 


Montreal.—Montreal Curb Market 
has called for trading 1,500 additional 
common shares of Cub Aircraft Conp. 
These shares form part of an option 
of 3,000 shares granted to Hansell & 
Co. at a price of $2.75 a share. Of 
these, 1,500 shares have been taken 
up. A total of 71,507 shares is now 
issued and outstanding, including 
49,211 shares held in pool. 


Just a glance at the map below will give yéu 
an idea of what Hydro means to the 
tario. Those thin black lines | g 
town to town throughout the province are 
on arteries — the 
power “lifelines” that feed Ontario’s wide- 
flung homes and farms and plants and 
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Hydro’s main tr 


mines. 


But study this 
closer and you 
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branch plants 


vitally 
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ELECTRIC 


POWER COMMISSION of ONTARIO 


public utility a little 
to see how sharply it 
spurs the progress of Canada’s Banner 
Calculate the attraction of 
power to industry, and you real- 
ize, for example, why 66% of all United 
States in Canada are 
located in Ontario ... Look north- 
ward across the wilderness of rock 
and forest, and you can trace the 
course of Hydro lines that carry 
essential 
power to 79 of Ontario's 
ading mining proper- 


| Individual 
Investment Requirements 


No two persons have quite the same 
circumstances or obligations to con- 


sider in managing 


their investment 


affairs. It is the aim of this organiza- 
tion to make such investment sug- 
gestions as will best suit the specific 
requirements of individual clients. 


4 
Inquiries are invited at our Branch 
nearest to you 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 


Montreal Winnipeg 


Vancouver Victoria += New York 


London, Eng. 


PROVINCE OF NEW BRUNSWICK 


314% SINKING FUND DEBENTURES 


To be dated Feb, 1, 1939 


To mature Aug. 1, 1949 


Callable on or after Aug. 1, 1947, at 100 


Price: 97.25 and interest, to yield 3.56%. 


Descriptive circular will be mailed upon request 


M°LEOD, YOUNG, Weir « Co. 


Metropolitan Building, Toronto 


Telephone: Elgin 0168 


London 
Hamiltoa 


Correspondents in New York and London, Eng. 


Graham Nail and Wire 
Seek Tariff Concession 


From Our Own Correspondent 
MONTREAL.—Graham Nail and 
Wire Products, of Toronto, subsidi- 
ary of Dominion Steel and Coal 
Corp’n., has applied to the Tariff 


afford. 


electrical 


“at cost.” 


ABITiC® 
CANYO® 


SARNIA vanes 


ST. MARY'S & 
LONDON 


Board for a drawback of 99% of the 
customs duties on hot rolled stripped 
steel coils not less than 100 feet in 
length “when used in the manufac- 
ture of articles entitled to entry 
under tariff item 386 (I), when such 
articles are sold to manufacturers 
to be used as specified said item,” 


HYDRO Power - Ontario's Progress’ 


ties . . . Look inside Ontario’s homes, and 
le zon see a standard of modern “electrical 

iving” that pays tribute to Hydro’s policy 
of “power at cost” , ... Travel the conces- 
sion lines, and you see the farmer’s work 
made lighter and more productive by elec- 
trical service that every farm can now 


Ontario Hydro is Canada’s third largest 
“business” — yet never has Hydro 
gotten its fundamental obligation as a 
public enterprise, which is to be the 
“good neighbor” of all classes. To that 
end alone, in the brief space of a 
quarter-century, Hydro has built up 
this ion 

reaches out over trac 
nesses and past outpost settle- 
ments to put the electrical 
standard of living and work- 
ing within reach of all — 


or- 


system which 
ess wilder- 


Serves the 
Farm 


A GENERATING STATIONS 


MAIN LINES OF 
POWER TRANSMISSION 
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Down 12 P.C. 


Decrease in All Economic 
Areas For Year; Monthly 
Comparison Better 


Cheques cashed by the Canadian 
banks i 


Mounting Deficits 
Seen on Annuities 


a temporary reaction resulting from 
the increased premium rates. 
Estimates by the Canadian Cham-} Starting from this point it is as- 
ber of Commerce that the Canadian| sumed (1) That money received in 
taxpayer is faced with an additional | premiums is worth 3%% to the Gov- 
‘| deficit of over $3 millions on ac-|ernment in the case of immediate 
count of the government annuities| annuities and 34%% in the case of| 
deferred ones. 

(2) That mortality will follow the 
basis used in the new rates disre- 
garding the loss that may occur 
through possible further improve- 
ment in mortality in the future, 

(3) That expenses amount to $25 
per contract in the year of sale and 
$2.50 per contract thereafter, a basis 
which it is claimed underestimates 
the actual expenses incurred in the 
recent past. Under these assump- 
tions and provided there is no change 
in the rate basis, new contracts will 
create annual deficits of which the 
present worth is $3.2 millions. 

It is claimed, however, that by the 
Government’s system of accounting 
practically none of the deficit is re- 
vealed at time of sale, but is released 
bit by bit over the life of the con- 
tract. By this method it is claimed 
the annual deficit on future con- 
tracts would commence at about 
$314,000 and increase gradually until 
in 60 years time it would reach $5,- 
350,000, remaining at that level 
thereafter. 

In the chart below are shown esti- 
mated deficits from 1937 to 1997. A 
shows deficit including future con- 
tracts and assuming level sales; B. 
including future contracts and as- 
suming increasing sales. 


Million Dollars 
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By D. G. MacLEAN 
Staff Writer, The Financial Post 
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a decline of a little over 12%. De- 
clines were shown in each of the 
five economic areas as follows: Mari- 
times, 12.6%; Quebec, 14%, Ontario, 
13.4%; Prairies, 5.3%, and British 
Columbia, 7.6%. Gains were shown 
in seven of’/the 32 clearing house 
centres: Sherbrooke, Fort William 
Brandon, Edmonton, Lethbridge, 
Medicine Hat and Regina. 

For the month of December bank 
debits showed a slight gain over 1937, 
the total figures being $2,905 millions 
and $2,965 millions respectively. The 
total bank debits for Dec., 1937, were 
$3,081 millions. Increases were 
shown over November in Ontario, 
British Columbia and the Maritimes, 
while Quebec and the Prairie were 
lower. 

Compared with December last year 
increases were shown in the Prairies. 


and British Columbia, the three That is one job that doesn’t 
eastern areas being lower. 


Figures for the two years follow: need to take a generation . . . The fight to stamp out Syphilis 


~ |. «7, gains power and effectiveness 
We know absolutely that with every day. The Health Depart. 


good treatment, begun in time, ments in Canada have beep 


there is only one chance in a canal ane 

eleven that the syphilitic eee Meir 

mother will not bear a healthy ey ns thee 
ease. Public opinion actively 


cd... supports intelligent measures 

for the prevention, treatment § 
and control of venereal diseases, 
Citizen groups, notably women’s & 
clubs, are becoming aroused to § 
the fact that syphilis, scourge §j 
though it may be, is not uw. § 
conquerable. , 


is not only a possibility but a prob- 
ability that this annual deficit will 
be over $5.2 millions and that over 
the next 60 years the aggregate will 
range anywhere between $280 mil- 
lions and $800 millions. 

The smaller figure is based on the 
assumption that sales of new con- 
tracts will continue at the level of 
1937, the larger on the theory that 
sales will increase in the same arith- 
metical progression as they did in 
the 10 years 1927 to 1937. 

As it is reasonable to assume that 


IN SURANCE the sale of annuities will increase as 
' Sezer pass the larger figure, stag- 
S O C I E T y gering though it appears, unless cor- 
. rective measures are applied must 
be regarded as the more likely. 

Such an amount to be taken care 
of by the Canadian taxpayer would 
mean a sizeable increase in the bur- 
den he is carrying now. The deficits 
would not affect holders of annuity 
contracts, which are of course a 
direct charge of the Dominion Gov- 
ernment. They are of direct interest 

to taxpayers and citizens at large. 


Original Object 

At the time that the whole govern- 
ment annuities scheme was started, 
the object was to enable individuals 
to provide for old age instead of be- 
coming a charge on the State. Rates 
were calculated on the theory that 
the Government, in other words the 
general taxpayer, would bear the cost 
of administration but that otherwise 
the scheme would be self support- 
ing. At that time there was no active 
sales campaign and evidently no sell- 
ing costs were taken into the calcula- 
tions. Since then, however, the fund 
has grown substantially and = ae 
sales campaign has been undertaken. ‘ a 
A year ago it appears there were 61 = Br ee Mining & 
commission agents selling annuities melting Co. ree At 
ending from 96,000 to $id eae ’| HL B. Muir, managing director and 

i f o $10; r . B. , i 

Saar ti 'taot te seis.” ee co-publisher of the Kingston Whig- 


ear the 'last two years. 
. The peoplé che ire now buying Standard, died Jan. 25 in his 49th 
year. 


annuities in large volume are of a 
class not likely ever to become in- 
digents. If the original idea were 
carried out the maximum pension 
| sold by the Government should be 
| $365. 

It has been impossible, moreover, 
to state the full cost of administra- 
tion and sale of annuities since the 
inception of the scheme, as before 
1924 no separate account of expenses 
was kept and since that time the 
Account “Annuities Act—Adminis- 
tration” under the Department of 
Labor includes only a part of the 
expense. Salaries of the Superin- 
tendent of Annuities and some of the 
more highly paid assistants appear 
under the account Civil Government 
and Wages. It appears, however, that 
no charge is made for rentals, super- 
annuation, fund contributions, serv- 
ices of postal employees, auditors, 
etc. The difficulty in appraising the 
actual cost of: the annuities system 
therefore is obvious. 

Some idea of future growth may 
be had from the past. Starting in 
Sept., 1908, the fund had increased 
by March 31, 1937, to $88.2 millions. 
Premiums received during that time 


YPHILIS in newborn babies, 
frequently called congenital 
syphilis, is preventable in most 
cases. Read what Surgeon Gen- 
eral Thomas Parran of the United 
States lic Health Service 


says: | 
“The first thing to do com- 


pletely, in my opinion, is to 
wipe out congenital syphilis. 


At times congenital syphilis i, § 
a child, unsuspected by either : 
parent, may give no outward 
sign of its presence before matyy. 
ity, when evidence of the disease 
may appear. Yet, if a blood tes, 
were made part of the examina. | 
tion and prenatal care given ey. © 
pectant mothers by physicians & 
or clinics, congenital syphilis 
would be a rarity in our country, 
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Financiers Approve 


When experts express unqualified satisfaction 
with the financial set-up of the Union of Canton, 
it is a recommendation to every business man 
who has important insurance risks to protect. 


UNION 
OF CANTON= 


Established 1835 


ASSETS $30 MILLIONS . 


Head Office for Canada, Toronto 


COLIN E. SWORD, Manager for Canada 
J. W. BINNIE, Associate Manager (Montreal) 


DIRECTOR 


Cc. C. Calvin, KC., has been elected 
a director of the Excelsior Life In- 
surance Co., succeeding R. S. Robert- 
son, K.C., recently appointed Chief 
Justice of Ontario. 


St. Paul Fire Reports 
Higher Total Assets 


Report of St. Paul Fire and Mar- 
ine Insurance Co. for the year 
ended Dec, 31, 1938, shows net un- 
derwriting profit of $773,117 com- 
pared with $897,044 last year. After 
the addition of interest and other 
revenue, total income was $3.4 mil- 
lions, compared with $2.4 millions 
in the previous year. 

During the year market values 
of securities appreciated $214,545 
compared with a net decline of) Q 
$79,522 last year. , 


By P. Hg 
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1938 
1938 1937 to 1937 
Maritimes: $ 000 $ 000 % 
Halifax 339,640 sie .f 
Moncton 108,145 112,8 
191,897 214,216 


639,682 733,359 


10,596,261 
* 888,524 
83,635 


11,568,421 


9,005,746 
875,695 
83,739 
1938 1937 "9,965,182 
‘ » 9,965,182 


11,830,689 12,078,969 
9,292,457 9,303,853 


“We know that early treatment 
before birthis vastly moreeffec- 
tive than any treatment after 
the child is born.” 


Net premiums 

Unearned premiums , 
Assets 622,690 39,649,093 
Capital & surplus .. ,551 27,309,581 
Conflagration reserve. 600,000 525,000 


Obituaries 
—e ° 


J. J. Warren of Toronto died at/s 
Southern Pines, North Carolina, 
Jan, 28, aged 68. He was president 
of the Trusts & Guarantee Co. Ltd. 
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A blood test will indicate 
whether or not an expectant 
mother has syphilis. If the test 
is positive, she can take advan- 
tage of the almost certain pro- 
tection for her child which medi- 
cal science provides. 


10,428,035 


SRRSlsesss 
Wier oOhWN OR Dis 


+ 13,809,063 15,939,149 


Many communities maintain 
clinics to care for those who are § 
unable to pay for treatment, 
Local health departments are 
prepared to refer those in need 
of treatment to qualified physi- § 
cians. 
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Lethbridge ... 
Medicine Hat . 
Moose Jaw ... 
Prince Albert . 
Regina 
Saskatoon .... 
Winnipeg 
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114,863 
2,656,424 


4,572,383 


F. H. Clergue, first president of 
the Algoma Steel Corporation, died Te, 
in Montreal recently aged 82. At ritish Columbia: 
time of his death he was president | Yov.W, minster Teta 
of Universal Engineering Corp. of | Victoria 
9937.°47.°57 67.77 ‘87 ‘97 | Meee 
If sales continued at the 1937 level ‘ 
it is estimated future deficits under| _,©;,; Baynes Reed died at Toronto 
existing and future contracts would mane a ~ the Mols n’s Bank Y, 
reach an aggregate value over next Br ciyilte nee - 
60 years of $280 millions, while if ” de ree 
sales in future increased in the same : 
arithmetic progression as in years} F- 0. Hopkins, former assistant 
1927 to 1937, the aggregate deficit] Bemeral passenger agent of the 
would reach approximately $800 mil- Cc, P. R., died at Montreal recently 
lions as shown in chart. in his 78th year. 
Suggested changes which should 
be made in the existing system in- Frank C. Hatfield, vice-president 
clude the following: » of the Phoenix Insurance Co, of 
(1) The new mortality table adopt-| Hartford, died at Hartford, Conn., 
ed in 1938 and the rates then formu-| Jan. 25. 
lated make no allowance for further 
improvement in mortality. As im- 
provement is likely, mortality basis 
should be revised at least every 10 
years. 
(2) Present rates are still calcu- 
lated on a 4% interest basis when 


Every mother-to-be wants her 
baby to grow to sturdy man- 
hood or womanhood—yet in 
Canada, authorities know that 
many babies are born each year 
infected with syphilis. Frequent- 
ly this disease may seriously 
affect the sight and hearing, or 
weaken the heart and other 


organs. 
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Pump Primin 


The truth is tha 
likelihood that go 
ing for the fisc.l@ 
materially less th 
1938-39. The Treas 
exact estimates b¢ 
ing is so complex 4 
exceptions. Howe 
are that cash expé 
ending July 30, 19% 
and for 1940, $8.8 
indicate tapering 4 
about $600 millions. 

It is well recognized 
ever, that estimate 
for this fiscal yea 
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CANADA SECURITY ASSURANCE COMPANY — 


Satisfies every requirement for 
sound insurance protection. 


HEAD OFFICE FOR CANADA 
12 Wellington Street East, Toronto 


E. M. Wurttey, General Manager for Canada 
F. W. Lamont, C. C. Paull, Assistant Managers 
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The Metropolitan will be glad 
to send you its booklet “The 
Great Imitator” which contains 
information that you should 
have about syphilis. Address § 
Booklet Department 2-F -39, F 
Canadian Head Office, Ottawa, | 


1,937,050 
Total — Canada 30,923,362 
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Metropolitan Corp. 
Calls Bonds for April 1 


From Our Own Correspondent 

MONTREAL.—Metropolitan Cor- 
poration of ‘Canada Ltd. has called 
for redemption on April 1 next, at 
102%, all of its..outstanding first 
mortgage, sinking fund gold bonds, 
series A, 6%, dated Oct. 1, 1927. 
Both the principal and interest are 


ae “| METROPOLITAN LIFE} 
Finds at the option of the holder. INSURANCE COMPANY the estimates fo-[ 


e whatever of $300 


NEW YORK 
Life Insurance Reports spent for slum @ 


they include mor 
programme, nor f 
Monarch Life 
Total assets of the Monarch Life 
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The Independent Order of Foresters 


Monthly Income During Disability 

Certificate Plan B: Issued by the Society affords outstanding 
protection. It provides an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th birthday, or, 
payment in the event of death. ‘ 

In addition, the Certificate provides a generous Disability 
Benefit of Ten Dollars a month, for each $1,000 of Protection 
carried. Payments of such benefit are not a charge against the 
Certificate when it becomes a claim, either as a result) of death 
or old age. . 


- Social Security A 
LEROY A. LINCO inevitable in vi 


President 


Excelsior Life FREDERICK H. ECKER 
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The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment 
of a nominal sum. 


FRANK E. HAND, 
Supreme Chief Ranger. 


HEAD OFFICE, TEMPLE RUILDING, On top of this, however, 


TORONTO, CAN.. 


millions were paid out. 
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average year. 


St. Paul Fire and Marine 


Insurance Company 


ST. PAUL, MINNESOTA 


C. F. CODERE, President F, R. BIGELOW, Chairman 
A. B. JACKSON, Assistant to President S. J. MacMINN, Assistant Secretary M. D. PRICE, Secretary 


O. J. KRUGER, Treasurer J. C. McKOWN, Secretary H. T. DRAKE, JR., Secretary 


C. H. KNOCHE, Assistant Secretary Cc. A. DOSDALL, Secretary R. H. BANCROFT, Assistant Secretary 
L. W. KING, Aasistant Secretary : W. W. SKINNER, Investment Officer 


Seventy-Fourth Annual Statement 


As Made to Directors and Stockholders 
December 31st, 1938 
LIABILITIES 


Reserve for Unearned Premiums ,... $ 9,292,457.72 
Reserve for Unadjusted Losses 1 1.61 
Reserve for Taxes, Cont’g Comms., etc. 
Reserve for Adjustment Expense .... 
Funds held under Re-insurance 
BURN os éokked ee kaae . 
Special Reserve 
Reserve for Depreciation 
Conflagration Reserve 
Capital Stock 
Surplus 


Total Rolicyholders Surplus 


ASSETS 
Bonds (at Market Value Dec, 31st) ... $22,507,121.93 
Stocks (at Market Value Dec. 31st) ... 11,767,322.05 
Home Office and Other Real Estate.. 1,219,266.66 
Mortgage Loans 1,506,888.17 
Collateral Loans : 
Cash and Bank Deposits 
Agents’ Balances, not over 90 days... 
Due from Re-insurance Co’s. Notes, 


400,000.00 
1,868,133.08 
1,881,637.06 


253,690.39 © 
218,631.13 


eter ee weenee ereeeeeee 


etc. 
Accrued Interest ... 
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$41,622,690.47 
The stock in subsidiary companies is carried into this statement at its book value after 
setting up a reserve for the increase in security values of the respective companies. 


COMPARISON WITH DECEMBER 31, 1937 
Dec. 31st, 1937 Dec. 31st, 1938 
$12,078,969.15 $11,830,689.54 

9,303,853.27 9,292,457.72 Decrease 
39;649,093.99 41,622,690.47 Increase 
27,309,581.97 28,925,551, Increase 

525,000.00 600,000.00 Increase 


Decrease $ 248,279.61 

11,395.55 

1,973,596.48 

1,615,969.72 
000 


75,000.00 


Net Premiums | 
Unearned Premiums 


Assets 
Capital and Surplus 
Conflagration Reserve 


Subsidiary Companies 
MERCURY INSURANCE COMPANY 


SURPLUS to POLICYHOLDERS 
SAINT PAUL-MERCURY INDEMNITY COMPANY 


$ 6,215,783.82 
3,832,575.24 


eteee 


P. A. Codere, Chief Agent for Canada 
402 Paris Building, Winnipeg, Manitoba 


George A. Sherritt ieee ie rte an . 
apo avec 
’ Toronto 2, Ont. 


were $101.6 millions and additions 
of interest came to $15.4 millions. 
it was 
necessary for the Government to 
contribute $2.5 millions to cover 
liabilities. During the period $31.3 


In calculating the cost for the fu- 
jture, 1937 has been taken as the 
This is done in spite 
of the fact that premiums for the 
year ending March 31, 1938, dropped 
to $13% millions compared with 
$22% millions in the previous year. 
It is belleved that the decline is only 


3%% to 3%% are nearer actual con- 
ditions. The interest rate used in 
the calculations should be subject to 
change with changing yields on gov- 
ernment securities. 


(3) Expenses should be considered | 


in setting premium rates. 

(4) The annuities branch should 
be under the supervision of the De, 
partment of Insurance. 

(5) Consideration should be given 
to reducing the maximum individual 
annuity to the original limit of $600 
or even less, 


Among the 


Underwriters 


Robert Lynch Stailing is a Mari- 
timer and proud of it. In the light 
of his hereditary love of salt water 
and his fondness for the sea tales of 
Joseph Con- ‘ 
rad, it must 
have been a 
surprise when 


University de- 
cided that he 
was going to 
be an insur- 
ance man. 
Like most 
Maritimers he 
believed 
doing 
thing thor ” 
oughly, so heROBERT L. STAILING 


put his university degree in his| 


pocket and commenced as a junior 
with the London & Lancashire at 
Toronto. A few years later he was 
office manager for Reed, Shaw & 
McNaught and the same year (1916) 
became assistant manager for Can- 
ada of the Sun Insurance Group. In 
1930 he was appointed manager. 

He has given considerable service 
to the various associations, Among 
other important positions he has 
been president of the Canadian Fire 
Underwriters Association. He has 
built a reputation as a pleasing 
speaker. He has written a number 
of authoritative articles on insur- 
ance subjects. 


Dominion of Canada Ins. 
Income Over $2.2 Millions 


Total income of the Dominion of 
Canada General Insurance Co. in 
1938 amounted to over $2.2 millions. 
In the fire and casualty departments 
income was over $1.8 million and in 
the life department $411,525. 

New life insurance issued during 
the year amounted to $2.2 millions 
compared with $2.3 millions in 1937. 
Business in force now stands at $13.2 
millions a gain of over $1 million 
during the year. 

Total ass€ts are reported at $5 mil- 
lions. When reserves and other lia- 
bilities are deducted the surplus 
security to policyholders is shown 
ae million, a gain of $44,091. 
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Insurance in force amounting to 
$110.2 millions, up $4.2 millions for 
1937 is reported by the Excelsior 
Life Insurance Co. for the year end- 
ing Dec. 31, 1938. New insurance 
written amounted to $16.7 millions, 
slightly lower than the $18.8 millions 
written in the year preceding. 

Premium income during the year 
was slightly higher while total in- 
come of almost $4 millions is stated 
to be the highest figure in the com- 
pany’s history. 

On the debit side of the receipts 
and expenditures account policy 
payments are shown at $2,181,870, a 
slight increase over the eceding 
year. Death claims took $651,484, 
matured investment and endowment 
policies $463,249 profits to policyhold- 
ers $302,173 and surrender values, 
annuities, etc., $759,963. The report 
points out that $1.5 million or 70% 
of total disbursements was paid to 
living policyholders. Dividends to 
shareholders took $12,000. 

Total assets at $22.5 millions were 
up nearly $1 million. At the close 
|of the year bonds and debentures 
were 60.69°% of the total assets com- 
pared with 58.23% a year ago. Mort- 
gages were down from 17.17% to 
15.96%. while policy loans declined 
from 16.40% to 15.13%. 

The rate of interest earned on the 
company’s investments was 4.82%, 
compared with 4.88% in the previous 
year, 

1938 +1937 


$ $ 
New insurance* ... 16,731,594 18,869,528 
Business in force .. 110,225,888 106,003,931 
Net prem. income . 3,042,680 2,992,961 
Interest, rents, etc. 945,381 983 
| Total income 3,988,061 
Policy payments: 
| Death claims .... 
Matured inv. and 


3,976,509 
651,485 
468,249 
302,174 


568,541 
552,204 
341,069 
690,368 


endow. policies. 
Profits to policy- 
eholders 
Surrender values, 
annuities. etc. .. 
Interest earned .... 4.88% 
Total assets 21,595,777 
Bonds & debentures 13,156,667 12,127,175 
Mortgages 3,461, 3,576,600 
Policy loans 3,415,657 
Free surplus 956,002 1,002,397 
“Issued and revived. 


Dominion Life 

Insurance in force with the Do- 
minion Life Assurance Company of 
Waterloo increased by over $5 mil- 
lions in 1938 and now totals $178.8 
millions, 

During the year payments to 
policyholders and _ beneficiaries 
reached the sum of $3.1 millions 
compared with $2.7 millions in the 
previous year. 

Total assets increased $4 millions 
to $40.8 millions while policy and 
annuity reserves gained $3.3 millions 
to $33.7 millions, 


FIDELITY 


Insurance Company 
of Canada 


¢ 


| 


Assurance Company are shown in 
the annual report of the company 
for the year ended Dec. 31, 1938, at 
over $14 millions. Free surplus has 
increased it is stated to an all time 
high and is in excess of half a mil- 
lion dollars. Interest earnings on a 
cash basis have been maintained at 
5%. 

New business effected amounted to 
$8.1 millions and business in force 
now stands at $60.4 millions com- 
pared with $585 millions at the 
close of last year. Net premium in- 
come was $1.8 million. 


Continental Life 


New insurance issued by the Con- 
tinental Life Insurance Co. in 1938 
totalled $6.2 millions, This compares 
with $6.7 millions in the previous 
year. Total insurance in force at Dec. 
31, 1938, was $41.7 millions, an in- 
crease of $1.7 million over the year 
preceding. 

Other changes shown in the annual! 
report for 1938 are increases in the 
assets, in reserves and in income. 

Gross premium income was $1.4 
million. Out of this was paid $66,- 
473 for reinsurances leaving net 
premium income of $1.3 million an 
increase of almost $200,000 over the 
net premium income written in the 
previous year. 

Net income from other sources in- 
cluding interest, etc. amounted to 
$545,168, compared with $551,680 in 
the year preceding. 

Total disbursements to policyhold- 


548| ers and beneficiaries amounted to 


$867,564. 
1938 


$ 

New business* 6,272,103 
Business in force.... 41,706,243 
Net prem. income ,, 1,384,258 
Interest, rents, etc. .. » 
Policy payments .... 
Policy reserves J 
Total assets 9,697, 

*Issued and reinstated. 


1937 


WAWANESA 


Mutual Insurance Co. 
— ORGANIZED IN 1896 — 


Assets Exceed .$2,000,000.00 


Surplus 826,883.38 


Dom. Govt. De- 
638,720.00 


. INSIST ON SECURITY — Then 
place your insurance’ on the 
basis of Broad Coverage and 
Favorable Rate — and save 
money on your Fire Premiums. 


Head Office: Wawanesa, Man 
BKastern Office: Toronto, Ont. 
Branches at Vancouver, Edmenten, 


Saskatoon, Winnipeg, Montreal and 
Mencten, 


2000 Agents Across Canada 
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CANADIAN HEAD OFFICE—OTTAWA 


SERVING CANADA SINCE 1872|) 


| dividend is equal to a specified num- 
ber of premiums and may be applied 
to pay premiums or to reduce in 
debtedness. The number of weeks 
premium credit allowed varies from 
120 weeks for policies issued in te 
years 1889 to 1904 down to 10 weeks 
for policies issued in 1934. In addi- 
tion a holiday dividend equal to the 
premium for a specified week & 
allowed on all policies issued pric 
to the current calendar year. 


London Life Insurance 
Issues Dividend Scale 


In the dividend scale announced 
by the London Life Insurance Com- 
pany on its industrial policies, the 
dividends take the form of premium 
credits, permanent paid-up additions, 
and mortuary bonuses. Premium 
credits are allowed each five years 
on premium-paying policies. The 
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reventing -77acy- 
on the highways of commerce... 


@ TraveELieRs along the highways of 
commerce, stock certificates, bonds, 
bank notes, cheques and other tokens 
of money are prey to the piracy of 
counterfeiter and forger. Protect them 
with steel cagraving. Examine any 
aro monetary document and it 
will be apparent that its intricate 
design would be most difficult to dupli- 
cate. For further defence Safety Paper 
is employed—an exclusive paper which 
is unmistakably genuine. 


For more than 100 years we have 
been producing monetary documents 
and important commercial forms of 
character and quality. Consult us 
about your engraving needs. 


TUTTI Ta hae 


BRANCH OFFICES 
TORONTO 
MONTREAL es 


EXPERT 
and 
EXPERIENCED 
Engraving 
and Printing of 
Bank Notes 
Bonds 
Debentures 
Stock Certificates 
Cheques 
Drafts 


Postage and 
Revenue Stamps 


and other 


Monetary 
Documents 
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With 59 per cent of the world’s gold, 
the United States has an asset with which 
it should be able to buy world prosperity 
and world peace. But the gold is being 
used neither to create credits at home 
nor to create credits abroad. 

At the heart of the world’s difficulties 
is the “gold problem,” and a complex and 
baffling one it is. 

In this article, P. H. Whaley, chief of 
the internationally-read Whaley-Eaton 
Service’ of Washington, discusses for 
readers of The Financial Post the factors 
that are holding up world recovery. He 
reviews primarily the question of what 
the United States could do with its gold. 


By P. H. WHALEY 


Market hesitancy in the United States, 
despite the huge sums which have been 
spent for pump-priming, is generally 
ascribed in Washington to three causes, 
to wit: 

(1) Fear of businessmen that emer- 
gency spending by the Government will 
be sharply curtailed; 

(2) Fear of European war; 

(3) Fear of New Deal 
policies. 

Thus, there are three great “fears.” 

Paradoxically, while almost every 
industrialist in the country favors a 
balanced budget and believes that pro- 
longed deficit financing can lead ulti- 
mately only to monetary inflation, they 
are convinced, or most of them are, 
that the tide of business activity now 
rises or falls according to the volume of 
emergency government spending. They 
want a balanced budget, but are con- 
vinced they will be burned if they 
get it. 


economic 


Pump Priming to Continue 


The truth is that there is very little 
likelihood that government cash spend- 
ing for the fiscal year 1939-40 will be 
materially less than for the fiscal year 
1938-39. The Treasury itself cannot make 
exact estimates because the bookkeep- 
ing is so complex and there are so many 
exceptions, However, official estimates 
are that cash expenditures for the year 
ending July 30, 1939, will be $9.4 billions 
and for 1940, $8.8 billions, which would 
indicate tapering off to the extent of 
about $600 millions, 

It is well recognized by officials, how=- 
ever, that estimates of cash expenditures 
for this fiscal year are too high and that 
for 1940 they are too low. For example, 
the estimates for 1940 take no account 
whatever of $300 millions which will be 
spent for slum. clearance. Neither do 
they include money for a new health 
programme, nor for the revision of the 
Social Security Act, which seem to be 
inevitable in view of the violent politi- 
cal demands for immediate and larger 
old-age pensions. Nor do they include 
Senator Harrison’s plan to subsidize 
public education, nor for the large 
amounts which farmers are demanding 
as “parity” payments, in addition to the 
benefits they receive under the Soil 
Conservation programme. 

The peak in spending should be 
reached at some point between May and 
August of this year. There may be some 
lag thereafter, but it is likely to be 
merely a lag. 


Twenty-two Spenders 


It is not generally understood that 
there are some 22 government agencies 
which are authorized to borrow on their 
own account, and the obligations of 
some of them are guaranteed by the 
Treasury. “The Administration is in a 
position to raise large sums: of money 
without securing any further authority 
whatever from Congress. 

en though Congress should reduce 
expenditures for relief, while instituting 
&@ new system, compensatory contribu- 
tions from the Treasury in other areas 
are virtually certain. 


THE 


_Member of Audit Bureau of Cireulations 


What's Holding Up 


FI 


CIAL POST 


— Cirenlation of ll ‘Canadian Financial Papers 


_ PUBLICATION OFFICE: TORONTO, FEBRUARY 4, 1939 


Gold Problem is. at the Heart 
Of World’s Economic Troubles 


Moreover, remembering what hap- 
pened when they attempted a deflation- 
ary corrective control of recovery in 
1937, the fiscal officers of the Govern- 
ment, particularly the Federal Reserve 
Board, are not going to repeat that 
experiment, 

In his message to Congress, the Presi- 
dent virtually admitted that pump- 
priming was a failure and that some 
way to put private capital to work must 
be found. That is why he has put Harry 
Hopkins, the former administrator of 
the Works Progress Administration 
(relief), into his cabinet as Secretary of 
Commerce, January 26, Mr. Hopkins 
began conferences with his Industrial 
Advisory Council, which is composed of 
some of the leading businessmen of the 
country, and undoubtedly a chief pur- 
pose of Hopkins’ will be to mobilize 
those agencies of the Government that 
can directly aid business, at the top, and 
also to inspire in businessmen a convic- 
tion that they have nothing much more 
to fear from the New Deal. 

If Hopkins can accomplish so big a 
job as that, he will be taking care of the 
third “fear,” as listed above. 


W hat to Do With Gold 


Officials who dig deeply to find what 
is the matter with the economy and who 
are not content to make judgments from 
surface indications, suspect that there is 
a fundamental “fault” that requires ad- 
justment before any permanent and 
worth-while prosperity can be achieved. 
What bothers them is the gold situation, 

The United States now holds more 
than $14.5 billions of gold. This is about 
59%of all the world’s monetary gold. It 
is pure coincidence, of course, that the 
gold dollar was debased to 59% of the 
ola par. There is no special reason why 
a reduction of the 100-cent dollar to a 
59-cent dollar should have induced 59% 
of all the world’s monetary gold to come 
to the United States. 

The United States has absorbed all the 
new gold produced since the devalua- 
tion, and much more besides and, in 
addition to this great hoard of gold, it 
has also been acquiring silver, of which 
it now holds (Handy & Harman) 2,574 
million ounces. 

Omitting certain trust requirements 


Queb 


By JOHN LANGDON 
Eastern Editor, The Financial Post 


Promptly at nine o’clock every morn- 
ing the New York express bus leaves 
the Provincial Transport Co.’s modern 
terminal at Montreal. Twelve hours 
later it is in New York. 

Long before this hour and throughout 
the day buses arrive and depart from 
the terminal with clockwork regularity. 
They may be from near-by places like St. 
Johns, St. Hyacinthe, St. Jerome, or Ste. 
Anne de Bellevue, or going-to more dis- 
tant points like Quebee City, Ottawa, 
Boston, North Bay, Kingston or Toronto. 
But from far or near they arrive and 
depart on scheduled time. 

This in striking contrast to the bus 
business of a few years ago, Then 
operations were poorly organized. Equip- 
ment was of an inferior type. Schedules 
were never to be relied upon. Fares 
were set one day and changed the next. 
The bus business did not have an envi- 
able reputation. 
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involving special allocations of mone- 
tary metal, it can be pointed out that, in 
general terms, if this silver were given 
a statutory value of $1.29 an ounce, the 
United States could issue in metallic 
coin $146 billions in gold and $3.32 bil- 
lions in silver, or a total of $17.9 billions. 


The actual outstanding circulation is 


$6.62 billions, All of it, in theory, could 
be called in and more than 2% times as 
much hard money could be issued to 
take its place, which would constitute 
the most colossal inflation ever indulged 
in by a solvent nation. 

The world now finds itself in a posi- 
tion where more than half of all the 
monetary gold is held in the United 
States and most of it is completely ster- 
ilized, owing to stagnation in the capital 
markets and the refusal of industry to 
utilize it in a big way. It is also steril- 
ized, so far as use outside the United 
States is concerned, because the Johnson 
Act prohibits credit grants to nations 
that are in default on the war debts. 

How. much longer can the outside 
world continue to buy American goods 
and pay for them with gold? It is 
understood that the French General 
Staff requires a war chest of gold and 
that Paris will not permit it to drop 
below a specified minimum. Germany 
and Italy have virtually no gold. 
Authoritative information has officially 
reached Washington to the effect that 
Great Britain is likely to make barter 
arrangements with Germany. Cotton 
Senators recently conferred with the 
President and insisted that he support 
barter arrangements for getting rid of 
the cotton surplus, in spite of the Hull 
trade agreements. 

For the calendar year 1938 the net 
United States commercial export excess 
(favorable balance of trade with the 
world) amounted to $1,133 millions. The 
net import excess of gold amounted to 
$1,973 millions. In other words, $840 
millions more gold came to the United 
States than was needed to pay for excess 
exports. 


Trade is Lopsided 

The favorable trade balance was al- 
most wholly due to a decrease in the 
volume’and value of imports. Exports 
for 1938 were the same in volume as in 


1937, but 8% less in value. Imports were 
29% less in volume and 36% less in 
value. 

Assumedly, the $840 millions consti- 
tuted foreign capital that was fleeing 
from Europe to America for safety. But 
the fact remains that the world was re- 
quired to send to the United States 
$1,133 millions in one year, when half of 
the world’s gold was already in the 
United States in mere settlement of the 
trade balance. 

It is worth noting that this occurs at 
a time when the United States is a 
creditor, not a debtor, nation. Signifi- 
cantly, also, the agricultural well-being 
and economic “balance” of the United 
States depends on her ability to market 
abroad her surpluses in cotton, grains 
and tobacco. 

The theory back of the Hull trade 
agreements, of course, is that, particu- 
larly in these special conditions, the 
United States must import more and 
achieve a real trade balance, so that 
only very little gold need move either 
way year by year. 


Buy Gold and Bury It 


The process, however, is a slow one 
and it still does not settle the gold 
problem. What is the United States 
going to do with all this gold? How 
much more can the rest of the world let 
the United States have? Is this great 
American hoard of gold going to be 
used for the development of backward 
nations and for the financing of world 
commerce, or is a substantial part of it 
perpetually to be sterilized? What value 
is it to the United States to continue to 
pay $35 the ounce for gold, when all 
that she can do with the metal is to 
bury it? 

Accordingly, there is a feeling among 
many officials that the gold problem is 
more important than any other now 
demanding attention, and that there 
cannot be either economic peace, or 
consequently general peace, until and 
unless some way is found for gold to be 
put to work, 

It is true that Europe, if assured of 
peace, could withdraw considerable 
quantities of gold from the United States 
and that the United States would do 
nothing to prevent export of the metal. 
But if maldistribution of gold is a pri- 


Recovery 


mary cause of the economic discontent 
that finally manifests itself in active 


war, then there is a vicious cifcle, with. 


all that this implies. 


No Change Gold Price 


So far there is no serious discussion 
of changing American price for gold, and 
there is some opposition in Congress to 
extension of the President's authority to 
devalue to 50 cents. Washington is far 
more concerned about the sterling ex- 
change than it is about the immediate 
price of gold. The experts are agreed 
that stabilization operations, while valu- 
able, cannot of themselves hold any 
currency at an artificial level for a pro- 
longed period. They feel that sterling 
can be held at substantially present 
levels provided the United States makes 
heavy purchases of tin and rubber, as a 
war reserve, and if the Anglo-American 
trade agreement works satisfactorily, 
but Professor Cassel is arguing that 
sterling, at present rates, is considerably 
overvalued. 

Washington does not fail to note that 
the pound has never been formally de- 
valued. What would happen if the 
British Government, faced with the cost 
of its armament programme, does decide 
to devalue and take the “profit.” A price 
of 150 shillings the ounce has already 
been paid for gold on the open London 
market. And yet, were the British de- 
valuation exactly the same as the 
American devaluation, the proper price 
for gold would have been just less than 
143 shillings the ounce. In other words, 
disregarding the exchange rate, the 
price for gold has been higher in Lon- 
don than in the United States, 

It is noted that during more than a 
century of gold-standard supremacy, 
when sterling and gold were almost 
synonymous terms, the British policy 
was to capitalize its gold strength and 
use the funds for investment all over 
the world. Can a gold standard be 
maintained if almost 60% of all the 
monetary gold is in the hands of one 
nation that declines, or is unable, to put 
that gold to work? 


Huge Buying Backlog 

If the new Secretary of Commerce, 
Mr. Hopkins, is able to convince busi- 
nessmen that it is safe now for them to 
go ahead, an enormous quantity of 
credit could be used by American in- 
dustry. Obsolescence is very heavy, and 
modernization of plant, together with 
expansion, would require many millions 
of dollars. Thus, the railroads alone 
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“Confidence would open an enormous quantity of credit.” 


could probably profitably spend, say $5 
billions for modernizing their equip- 
ment, both freight and passenger. But 
it is still a grave question as to whether 
American business leaders will be con- 
vinced, because many of them are now 
very hopeful that the conservatives can 
win the Presidential elections in 1940, 
and they prefer to bide their time, wait- 
ing such an event. 


There is one field in which the United 
States may be able to use some of its 
excess gold advantageously. It may, for 
instance, be able to make stabilization 
agreements in the Western ° here. 
This would be important as counteract- 
ing the influence of Germany in some 
South American countries with which 
she has barter arrangements. There is 


ec Buses Enter Investment 


Over the course of the past 10 years 
all that has changed, The ill-conceived, 
poorly financed, hole-in-the-wall opera- 
tion has given way to properly organ- 
ized and soundly financed enterprises 
which have applied modern business 
technique to what has become an essen- 
tial public utility service. 

With the change-over has come a 
rapid expansion in service and modern- 
ized equipment to meet demands of the 
travelling public. While the extension 
of good roads has been primarily re- 
sponsible for the growth, services have 
been extended to tap new areas or to 
link with other established routes. The 
net result is that, today, in the more 
thickly settled parts of this country and 
throughout the United States, a network 
of bus routes has been established so 
that it now is possible to travel almost 
anywhere on the continent by motor 
bus. 

The acceptance of the motor bus as a 
means of travelling by the public has 
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Provincial Transport Welds 
Single System Out of Many 


tween Montreal and New York, Boston, 


been due basically to its great flexibility, 
convenience and cheapness. 

The highly organized bus business of 
today is the outcome of careful planning. 
It has encountered innumerable difficul- 
ties common to the establishment of any 
new service. It has to get rid of past 
evils; to live down a record of ineffi- 
ciency. Adequate financing has had to 
be arranged. 

One of the largest operators in Can- 
ada, and typical of the new interests 
which have entered the field, is the 
Provincial Transport Co. It was formed 
in 1928 as an amalgamation of a large 
number of ill-assorted bus lines operat- 
ing in and around the City of Montreal. 
These acquisitions were made from 31 
independent operators and the equip- 
ment taken over was, generally speak- 
ing, in poor condition. 


Problems to Solve 


» The bus operators then existing were 
working independently, There was no 
co-ordination of schedules or tariffs. 
Operators were in the habit of charging 
only one-way fares; no return tickets 
were sold, and the business, if it could 
so be described, was in a muddled state. 

Provincial Transport assembled and 
trained a staff to inaugurate and carry 
on the new business. Equipment was 
purchased and the best of the old equip- 
ment reconditioned. Rate tariffs and 
co-ordinated schedules were prepared, 
terminals and garages located. Agents 
were appointed, and by the summer of 
1929 active operations on an organized 
basis were commenced. 

At that time the possibilities of long- 
distance bus services had commenced to 
be realized by some of the major oper- 
ators in Canada and the United States. 

Local lines dominated the services 
offered up to that time. Long-distance 
routes were fraught with many difficul- 
ties and the extension of service beyond 
local areas could only be effected by 


ales Side bub sites was ts 
achieve any importance, either as a 
utility service or money-maker, it was 
recognized that the public had to be 
offered facilities over a much wider 
area. 

With this in mind, the Provincial 
Transport Co, inaugurated services over 
routes which had not previously been 
operapie. Services were established be- 
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Toronto, Ottawa, Quebec and Sher- 
brooke. 

Further, arrangements were made 
with the principal American carriers for 
passenger connections at New York, 
Boston and Toronto. 

Ir‘erline connections were made be- 
tween the company’s services and the 
services of other operators at such 
points as New York City, Albany, Sche- 
nectady, Burlington, Claremont, N.H., 
Boston, Beecher Falls, Vt. Prescott, 
North Bay and Toronto. 

At this stage the motor bus service 
became an active and real competitor 
for a share of the travelling public’s 
dollar, 

The growth of the Provincial Trans- 
port Co.’s services is shown in the fol- 
lowing table, covering the number of 


, coaches operated, passengers carried, 


miles operated and passenger revenue. 
It should be noted that these returns do 
not include those of the Champlain and 
Frontier oo Lines Services: 


ERCITY SERVICES 

(Not incledine a & Frontier Coach 
Lines Services) 

Coaches Pass. Miles 


103 No record —- 
380 2, 


136 = 894, 
125 =—-816, - 

112 737,7 
eosees 101 10/496 
essoee 96 — 868,824 
eoeeee 95 1,103,086 
eveoes 113 1,373,888 
aeeeee 122 1,686,359 
141 2,037,642 


Revenue 
Pa 
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Link With States 


Early in its career, the Provincial 
Transport Co. realized that a major 
avenue of passenger traffic could be 
developed between Montreal and the 
New England states with terminals at 
New York and Boston. To that end two 
subsidiary companies were formed: 
Champlain Coach Lines Inc, and the 
Frontier Coach Lines Inc. 

Champlain Coach Lines operates the 
Montreal-New York route, while the 
Frontier Coach Lines operates the Mont- 
real-Boston route. A half interest in 
each of these companies was acquired 
by the Fifth Avenue Coach Co., of New 
York City, giving experienced manage- 
thent to these companies. 

Another field invaded by the Provin- 
cial Transport Co. is in supplying 
municipal bus services 

In 1930 the public transportation serv- 
ice of Kingston was wiped out as a re- 
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sult of a fire which destroyed the barns 
and rolling stock of the Kingston Street 
Railway. At the request of the city, 
Provincial Transport immediately rushed 
sufficient equipment to Kingston to pro- 
vide a temporary service. 


In June of the same year a subsidiary 
company, Kingston City Coach Co., was 
formed and granted a 10-year franchise 
by the City of Kingston, This franchise 
was renewed in 1936 for a further 10- 
year period. 


Two years later, 1932, the Sherbrooke 
Street Railway abandoned its franchise 
and Provincial Transport Co, formed 
another subsidiary company, Sherbrooke 
City Transit Co., to provide a transport 
service. As in the case of Kingston, the 
City of Sherbrooke granted the com- 
pany a 10-year franchise. 


City Service Grows 


The bus service has proved highly 
acceptable in both Kingston and Sher- 
brooke, as shown in the following table 
covering the combined trend of opera- 
tions at those two points since 1930: 


City Services 
Pass. 
Miles Revenue 
144,537 
288,237 
601,486 
570,410 
557,735 
570,026 


605, 010 
630,370 


Coaches Pass. 
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Today’s Organization 


At this point a recapitulation of the 
routes served and equipment operated 
will give a clearer picture of the com- 
pany’s present status, 

Directly and through subsidiaries, 
Provincial Transport owns and operates 
autobus lines between Montreal and To- 
ronto, Ottawa, Quebec City, St. Agathe, 
Ste. Anne de Bellevue, St. Johns, Sher- 
brooke, St. Jerome, Ste. Therese, Ot- 
tawa-Toronto, Ottawa-North Bay, and 
all intermediate points. 


The company also has, as previously 
mentioned, a half interest in the Cham- 
plain Coach Lines, operating the Mont- 
real-New York service, and Frontier 
Coach Lines, operating the Montreal- 
Boston service, as well as the city auto- 
bus service in Kingston and Sherbrooke. 


Provincial Transport operates a fleet 


‘of 141 highway coaches with a seating 


capacity for 3,735, and 20 city service 
buses. Further, the company has on 
order 15 new 19-passenger coaches and 
20 new 37-passenger coaches to be avail- 
able next spring. Garages are owned 
and maintained to service this equip- 


considerable criticism in Washington 
because Brazil, as an example, does not 
provide exchange for payment of some 
current obligations, even though she 
apparently is able to do so. This failure 
to provide exchange has also been harm- 
ful to Canada, which has a considerable 
investment in Brazil. Progress is very 
slow. 

So far, no notable advance has been 
made in consideration of the gold prob- 
lem and the whole matter is being per- 
mitted more or less to drift. The 
President has asked for prolongation of 
the Stabilization Fund and of his power 
to change the gold content of the dollar 
(he is not allowed to reduce it below 
50% of the old gold par), both of which 
would otherwise expire by limitation 
June 30. 


Field 


ment, while terminal properties are 
owned at Montreal and elsewhere. 

Before examining in detail the finan- 
cial record and capital returns of Pro- 
vincial Transport Co., certain points 
should be kept in mind, In the first 
instance the company was formed at the 
peak of the last boom. High prices were 
paid for properties acquired; in some 
cases, probably too much. Secondly, the 
amalgamation was carried out during 
one of the worst depressions in history, 
which not only provided a severe test 
for the management but demonstrated 
that the autobus business served a basic 
need, 


Despite many difficulties, Provincial 
Transport Co, has recorded a growth in 
gross volume of business that few other 
companies have been able to equal. 
While it is true that a more rapid rate of 
growth is to be expected in a new “in- 
dustry,” against this should be set the 
conditions under which the growth was 
achieved: 
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When Provincial Transport Co. was 
organized, the company had an issued 
capital of $1,980,000 of 6% non-cumula- 
tive preferred and 20,000 shares of no 
par value common, The preferred was 
distributed largely to former owners of 
the bus services merged and the balance 
sold for cash. The common stock was 
given as bonus to buyers of the pre- 
ferred and in return for certain essen- 
tial services. 


Until 1937, surplus earnings were 
plowed back into “property.” New 
equipment was purchased to replace the 
old autobuses taken over at the time of 
the merger. As services were extended, 
more equipment was needed, ‘Terminals 
had to be built.and garages set up to 
take care of the heavier requirements 
consequent upon the increase in traffic. 


Experience soon showed that a bus 
company was sounder financially with 
a capital setup which did not involve 
any set charges. While the existing pre- 
ferred was non-cumulative, still there 
was the contingent liability of some 
time or other having to pay off the 
“arrears.” Of more importance was the 
fact that values placed on some of the 
properties acquired back in 1928 were 
in need of radical revision downward or 
adjusted to represent their replacement 
value. 


To the end of “rehabilitating” the 
financial structure, shareholders ap- 
proved a plan in 1937 whereby the old 

(Continued on page 16) 
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Mortgage Corporation = 
Reviews Canada’s Progress ~ 


THE FINANCIAL POST. 
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President Submits Evidences of Improvement in Mortgage Field—Comments on Increasing Importance of 
Trustee Administration to Business and Social Life—Says Many Political and Economic Difficulties are 
Fruit of Public and Private Extravagances—Joint General Manager Notes Distinct Improvement in Sales 
of Western Farm Properties—Says Excessive Taxation Deters Building and Legislative Interference Restrains 
Free Mortgage Money Movement—Suggests Barriers Against Lending in Alberta a Problem for Albertans 
and Their Government—Champions Federal Power of Disallowance—Sees West Balancing Economy with 


Diversification. 


PRESIDENT’S ADDRESS 


Addressing the Annual General 
Meeting of the Shareholders of the 
Canada Permanent Mortgage Cor- 
poration, held at the Head Office of 
the Corporation in Toronto on Janu- 
ary 3ist, the President, Mr. F. 
Gordon Osler, said, in part: 


The Report which has just been 
presented is one which I think the 
shareholders will receive with gen- 
qral satisfaction. The net profits for 
the year were slightly greater than 
they were for the preceding year 
and, after the usual write-off on 
office premises, we were able to 
make a small addition to the credit 
balance in the Profit and Loss Ac- 
count. The statement of assets does 
not differ materially from the pre- 
ceding statement, and where changes 
have occurred they are such as we 
would most desire tosee. Reductions 
have been made in the items of real 
estate held for sale, mortgage inter- 
est, and loans on bonds and stocks, 
while increases have taken place in 
the mortgage principal account, and 
in the item of Cash on Hand and in 
Chartered Banks. The total of our 
investments in bonds and stocks is up 
about $103,000, and the favorable 
margin between our total book val- 
ues and the total market value is 
substantially wider than it was a 
year ago. Our cash balance is per- 
haps a little createy/ban we would 
like to see it but that, at least, will 
not be regarded as a misfortune. It 
is a situation which quickly adjusts 
itself and, in the present instance, it 
was occasioned by the fact that dur- 
ing the closing days of the year our 
mortgage payments and deposit re- 
ceipts were unusually large. The 
whole statement shows an increase 
in our total assets of a little more 
than $730,000. 

Turning to the liability side you 
will observe that there has been an 
incréase in both our sterling and 
currency debentures. Our maturi- 
ties in Great Britain during the year 
were quite heavy, and the fact that 
under existing conditions they were 
more than fully covered by renewals 
and new money is a striking testi- 
mony to the character of the relations 
which have existed for so long be- 
tween our British clients and our- 
selves, and to their continued confi- 
dence not only in the Corporation 
but in this country as a field for 
investment. 


Trustee Administration Grows 


The Trust Company completed its 
twenty-fifth year. Here, too, we are 
able again to report an improvement. 
The net profits of the year were $94,- 
418.99. After the usual write-off on 
Safety Deposit Boxes, payment of 
the usual dividend, and of a twenty- 
fifth aniversary bonus of 1%, $20, 
was transferred to Investment Re- 
serves, and a small amount was add- 
ed to the balance at the credit of 
Profit and Loss, which now stands at 
$84,279.90. The Guaranteed Trust 
Account is down but our Estates, 
Trusts and Agency Account was in- 
creased during year by a little 
more than $3,300,000. A few months 
ago a Booklet was issued giving a 
short history of the Company since 
its incorporation in 1913, The figures 
illustrating its growth were striking 
as evidence, not merely of the suc- 
cess which our own Company has 
enjoyed, but also of the growing im- 
portance and essential character of 
the part which the Trust Company is 
playing, and will continue'to play, in 
our social and business life. 


The Value of Munich 


The events of the year 1938 will, 
in due course, find their proper place 
in history. For the moment we are 
thinking of them chiefly in their re- 
lation to our own and Canadian busi- 
ness. The crop failures of 1937 left us 
with a serious problem in the West. 
The recession in the United 
States persisted throughout the 
earlier half of the year. When these 
things began to fade into the back- 
— we were suddenly brought 

ace to face with the critical devel- 
opments in Europe, first in March 
and afterward in September, and 
through it all the destruction of 
property and human life continued 
with varying intensity in Spain and 
the Far t. There is one spot in 
the composite picture ‘to which we 
turn, most of us with pride,-and 
many of us with hope. It may be 
possible to over-estimate the value of 
the Munich Agreement and the 
events which led up to it. It is‘cer- 
tainly possible to under-estimate it. 
The final chapter of that story is‘still 
to be written and none can say what 
that chapter will be, but this»at least 
was gained—a cruel and unnecessary 
war was averted, and the leadi 
democratic nations were brough 
closer together in an open recogni- 
tion of their common interest and, I 
trust, their common duty, in the pres- 
ent world situation. : 

The conditions which I have de- 


scribed were not favorable to the . 


po wee Ne then en tg a 
effect was shown in a drop 
t 16% in the total volume of 


our business. Our exports for the 


- eleven months ending with Novem- 


ber were $886,274,000 as agairist 
$1,036,006,000 for the corresponding 
period of the previous year. Our 
imports for the same period were 
$633,165,000 in 1938, and $755,771,000 
in 1937. The chief contributing factor 
to the difference was, of course, a 
falling off in our business with the 
United States. The gross value of 
our manufacturing for the year is 
estimated at somewhat less than 
three billions as against three and 
one-half billions for 1987. While these 
figures may be correct, the picture 
which they present is by no means 
complete. It is true that there was 
a shrinkage in the volume of busi- 
ness, and that in many instances an 
increase in production failed to offset 
the effect of the fall in prices, but 
over against these unfavorable fac- 
tors must be set the greater value 
and wider distribution of the dollar, 
an improvement in the employment 
situation a definite upward move- 
ment during the closing months of. 
the year, and a brighter outlook for 
the future if War in Europe can be 
avoided. Yet, even as they stand, 
they indicate a substantial balance 
of trade in our favor, and our rela- 
tive position among the leading ex- 
porting nations of the world was 
maintained. 


Tourist Trade Important 


Two of the most generous contrib- 
utors to our national income are the 
Mining Industry and the Tourist 
Trade. The position of Mining in our 
national economy has long been rec- 
ognized, but the importance of the 
Tourist Trade is not so well under- 
stood. It is said that during the past 
five years for every $5.00 worth of 
products shipped to the United States 
in the ordinary way we received an 
additional $4.00 from visiting Ameri- 
can tourists. Our revenue from this 
source in 1937 was estimated at $300,- 
000,000. Compared with 1937, the 
decline in the number of visiting 
motor cars entering Canada during 
the year was only about 4 per cent, 
and the decline in tourist expendi- 
tufes was less than 10 per cent. 

; The mineral output for 1938 was 
$322,000,000, or about 4% less than 
the $334,000,000 total for 1937. If we 
include coal, petroleum, non-metallic 
and clay products, etc., the figures 
for the two years are $440,000, and 
$457,000,000, respectively. Increases 
in tonnage were reported in copper, 
lead and zinc, but the returns were 
smaller owing to the decline in base 
metal prices. Gold maintained its 
splendid record and increased from 
143,300,000 in 1937 to $164,500,000 in 
1938. Meanwhile, the work of ex- 
ploration goes ca forward and 
new areas are being brought under 
development. During the first eleven 
months of the year 58 new wells 
came into production in the Turner 
Valley Oil fields of Southern Alberta, 
and drilling was in progress in 15 
others. Alberta’s oil production for 
the year was approximately 7,000,000 
barrels, with a value of 11% million 
dollars. 


Extravagances Have Bred 
Difficulties 


That there is no lack of natural 
resources in this country, and no 
lack in our people of the enterprise 
required for their proper develop- 
ment is fairly obvious. That we 
have been equally fortunate in other 
respects is not quite so clear. It 
seems to be a not uncommon experi- 
ence with nations, as well as with 
individuals, that in periods of rapid 
material progress they form habits 
and develop tendencies which soon- 
er or later they may have to correct. 
In a very large measure our political 
and economic difficulties are the re- 
sult of public and private extrava- 
gances, and over-development in cer- 
tain directions, and a tendency to sec- 
tionalism in our political thinking. If 
these problems are to be solved 
effectively there must be a removal 
of the causes in which they had their 
origin.. Rich as the country may be, 
enterprising as its people may be, 
these are luxuries which we cannot 
afford. It has been said that we re- 
quire more realism in our politics 
and our economics. Perhaps we do, 
but it must be the type of realism 
which sees the whole truth and not 
a partial and distorted version of the 
truth, which is capable of under- 
standing the meaning and value of 
our history and experience, and 
which is fortified by an ample meas- 
ure of the faith, the courage, the 
self-sacrifice and self-restraint which 
gave us what we have. It is only 
fair to state that the Commission 
which was appointed a little more 
than a year ago to investigate and 
report upon the subject of taxation 
and internal relations not yet 
completed its work. The sittings are 
over, the evidence has been taken, 
but the report has not yet been 
issued. It is idle to speculate what 
the contents of that report will be, 
but in the meantime we may be per- 
mitted to express our great regret at 
the serious illness of the Honorable 
Mr. Rowell which compelled him to 
withdraw from the Commission. It 
is a sore disappointment for us, as it 
must have been for him, that he was 
unable to continue, and to add to the 
achievements of a very busy life, 
this great service to his country. 


FIRST VICE-PRESIDENT AND 
JOINT GENERAL MANAGER'S 
ADDRESS 


The First Vice-President and Joint 
General Manager, Mr. John A. Row- 
land, K.C., also addressed the meet- 
ing and said, in part: / 


As closes the book upon,1938 
itis with the feeling that some prog- 


ress was made toward the solution 
of some of our major problems, but 
the extent of it is yet to be determin- 
ed. On the whole, the immediate re- 
sults of the year’s business were not 
unsatisfactory. Collections were-well 
maintained, repayments on mort- 
gage principal exceeded those of the 
previous year by $155,000, and there 
was a distinct improvement in sales 
of Western farm properties where 
the number of es increased by 
27%, and the value by about 58%. 
The volume of our new loaning was 
naturally affected by the uncertain 
conditions that prevailed at. certain 
periods of the year, but it was great- 
er than in the previous year, and the 
outlook for the future is somewhat 
brighter than it was twelve months 
ago. 

The Dominion Housing Act was 
revised and re-written at the last 
session of Parliament. It is now 
known as the National Housing Act, 
and the Government's share in the 
loan has been changed from 20% of 
the approved value of the property 
to 25% of the total advance made. 

Lending under the Act during the 
year was fairly active, and at the 

lst of December last 4,675 loans 
had been made with a total value of 
$27,678,000. Of these about 12% in 
number and 94%% in value passed 
through our own office. The 
amount of clerical work involved 
adds materially to the cost of our 
Housing Act business but, on the 
whole, it is highly satisfactory. Con- 
struction is good, proper attention 
is given to the element of moral 
risk, and the repayment record is 
excellent. 


Building Deterrents 


At the same time, neither the 
Housing Act nor any legislation of 
that kind will afford a complete 
Solution of our building problem. 
For several years our supply has 
been below, if not the necessary, at 
least the normal and legitimate de- 
mand. Notwithstanding tHat fact, 
and the further fact that advances 
against new construction under the 
Housing Act during 1938 were more 
than six million dollars in- excess 
of those in the preceding year, the 
total value of our residential build- 
ing was less. For this situation the 
blame cannot fairly be laid at the 
door either of the construction, in- 
dustry or the lending institutions. 
Building costs are not high; money 
is not scarce; the interest rate is 
distinctly favorable to the borrower, 
and the stage is set for an active 
building program. The explanation 
must be found in the excessive taxa- 
tion of real estate, which operates 
as a deterrent to the prospective 
home owner and the existence, in 
some of our provinces at least, of 
an aggravated type of interference 
with the legal operation of the mort- 
gage contract which raises a barrier 
against the free and easy movement 
of mortgage money. 

Taxation is one of the subjects 
assigned to the Rowell Commission, 
and when the Commission’s Report 
appears it will doubtless have some 
suggestions to offer regarding the 
taxation of real estate. In the mean- 
time, public opinion has been thor- 
oughly aroused and, if the perform- 
ance of our politicians bears any 
relation to their promises, relief in 
this respect may fairly be expected. 
The effect of Government interfer- 
ence in its fullest operation will be 
seen most clearly in the Province 
of Alberta, where it ranges all the 
way from the Moratorium, which 
simply suspends the legal operation 
of the contract but does not disturb 
the debt, through the Debt Adjust- 
ment Act to confiscatory legislation 
of the most vicious type, which pre- 
sumes to cancel the entire obligation. 
And all this is supplemented from 
time to time by an active and 
aggressive campaign on the part of 
the Government to encourage the 
debtor to withhold payment of the 
debt, to refuse to make a voluntary 
adjustment with his creditors, and to 

lace his affairs in the hands of a 


ebt Adjustment Board, which is re-- 
sponsible to no one, and from whose. 


decision there is no appeal. 
Alberta’s Remedy ‘ 


During the year the lending in- 
stitutions were approached with the 
request that they resume lending 
operations in Edmonton and Cal- 
gary, where there is a shortage of 
housing accommodation. An editorial 
in one of the local newspapers dis- 
cussing the situation, advanced the 
argument that the citizens of Alberta 
were honest people, that they would 
pay—or make a os effort to pay— 
their debts, and that they might 
Safely be trusted to disregard the 
existing legislation, to meet their 
obligations, and to deal fairly with 
their creditors. To the substantial 
truth of that statement we bear will- 
ing testimony, but in that t the: 
people of Alberta do not differ from 
the rest of the Canadian people. But 
there are dishonest as well as honest 
debtors in Alberta, and the undeserv- 
ing and dishonest debtor is.encour- 
aged and protected by the legis- 
lation to which I have referred, with 
little regard for either legal rights or 
final consequences. 

As a form 6f entertainment this 
sort of thing is not without its 
interest, but as a performance in 
practical politics, it its nahegoy 
reactions, The funds of a g 
institution are neither more nor less 


than an \ opouarula ee of the savin , 
ordinary citi- 


of tens of thousands of 
zens and, in the a tion of 
these funds, those institutions must 


ecu as ply ia the cave of aprivste 
e case 
iowastor, “it coe were to ores a 


approach 
investor 
Prat he chocld maeet ee teeeatCn 


real estate in the Province of Alberta 
today he would ‘receive an answer 
which would be appropriate rather 


than polite. If an Executor were to . 


announce to the beneficiaries of an 
estate that he proposed to invest a 
substantial portion of the estate’s 
funds in that type of security he 
would hear something that would 
divert him from his proposed course 
of action. The management and 
directorate of a lending institution 
would find it very difficult to justify 
or explain a program of lending 


under conditions where a private 
investor would not, and a trustee or 
executor dare not, lend. The 
remedy is obvious — the issue lies 
squarely between the people of 
Alberta and their Government. 
Alberta is one of the richest of our 
Canadian Provinces, and its future 
is bright. When the present episode 
is ended, and reason has been re- 
stored to its propes place in the 
conduct of.their public affairs, the 
wer will be clear for any a 
and necessary adjustments the 
existing situation, and the normal 
credit of the Province and the peo- 
ple will. be speedily restored. Our 
own investments in city and farm 
mortgages in the Provinces are but 
a small percentage of our total 
assets—approximately 4%—but we 
are deeply interested, as all Can- 
adians are, in the.sound and healthy 
development of the Province. 


Should Exercise Disallowance 


At the last Annual Meeting I re- 
ferred to certain legislation passed 
by the Previrice of Alberta which 
had been reserved for reference to 
the com me Court of Canada. 
Judgment wap'.given early in the 
year dectarin, e legislation ultra 
vires, and a is sequent: appeal to 
the Privy Council was: dismissed. 
Another crop of legislation issued 
from a session of the ‘legislature 
which was held in the early Spring, 
and a number of petitions were 
subsequently filed asking for dis- 
allowance by the Dominion Govern- 
ment ‘of several of these Acts. After 

ture considération the Cabinet 
disallowed two of them. A number 
of others were reserved for further 
consideration, and there, up to the 
pieces time, they have rested. 
awyers may quibble as to the 
formula to be laid down to govern 
the exercise of the federal power of 


. disallowance. The ordinary citizen 


will assume that the section of the 
B.N.A. Act which reserved the 
powes had some meaning and was 

tended to serve some purpose. To 
suggest that the power should only 
be exercised in cases where the 
legislation is clearly ultra vires is 
to argue away the pene for its 
existence. To adopt the other sug- 
gestion that where the legislation is 
ultra vires there should be no inter- 
ference, but the matter should be 
left entirely in the hands of the 
courts, is to emphasize further that 
argument. Surély it might be as- 
sumed that where legislation is so 
unjust in its terms, so subversive in 
its effect that if it were repeated 
in every Province in the Dominion 
the conduct of business would be 
rendered impossible, the case for 
disallowance is complete. In the 
meantime dishonest and undeserv- 
ing debtors are evading their just 
obligations in the hope, in which 
they are encouraged by members of 
the Government, that in the course 
of a few months those obligations 
will automatically disappear — a 
hope which no reasonable man be- 
lieves will ever be fulfilled. 

The salient features in the agri- 
cultural picture for the year are 
good. crops, lower prices, improved 
methods, and, in some quarters at 
least, a sound and well-directed 
effort to correct the mistakes of the 
pew and yeevees their recurrence 
n the future. Increased production 
failed to overtake the results of 
falling gies: and the total value 
of our field crops declined from 558 
million dollars in 1937 to 527 million 
dollars in 1938. A striking example 
of the effect and value of improved 
meth im agriculture is seen in 
the Province of Nova Scotia. Nova 
Scotia produced 6% million pounds 
of creamery butter—300,000 pounds 
in excess of the production in any 
previous year—and established an 
all-time record in the apple cro 
with 2,400,000 bbls. of which 90 pe 
cent, were of market grade. It is 
admitted that weather conditions 
were favorable, but better pastur- 
age through fertilization, better 
herd management, better feeding, 
and a scientific program of orchard 
spraying contributed materially to 

e splendid result. 


Soil Regaining Strength 


In the Prairie Provinces the fact 
that the drought period has run i 
course was pretty well established. 
Moisture conditions early in the 
season were better they had 


been for tome time, but they im- 
‘ a 


roved ma lly during the year: 
e extent, to which the Prairie 
Provinces have returned to more 
normal conditions may be judged 
from the fact that the average yield 
per acre of wheat in the Province of 
Alberta was 17.7. bushels, wh:ch was 
exactly the average over a period 
Orth 1510 wk tine ith 1 Th 
w w . The 
for Manitoba 
and an were 15.7 as 
egninet 16 bushels, and 10.4 against 
14.9, respectively. In Saskatchew 


soil-drifting control, and the pro- 
duction of grain under drought con- 
ditions. Irrigation works, dugouts, 
and stock-watering dams have been 
constructed in an effort to control 
and conserve the water supply, and 
upwards of 650,000 acres of land in 
the Province of Saskatchewan have 
been set aside for pasturage, from 
which, perhaps, it should never 
have been diverted. In an effort to 
meet the ravages of rust the use 
of a rust-resistant variety of wheat 
is being extended, and the grass- 
hopper problem is receiving atten- 
tion. A layman cannot escape the 
feeling that as normal moisture con- 
ditions continue, and better agricul- 
tural methods are pursued, the soil 
will regain some of the native 
strength which it appears te have 
lost during the last few years, and 
nature will again come to the assist- 
ance of the Western farmer. 


Diversification for West 


Canada’s wheat crop for the year 
was 348,100,000 bushels. After meet- 
ing our domestic requirements, and 
providing for our normal’ exports, 
there will remain as a carry-over at 
the end of the crop year about 110 
million bushels, All this coincides 
with a heavy, unused surplus in the 
world supply. If natural forces 
were left to operate these figures 
need not-give us much concern. A 
heavier carry-oyer at the end of the 
crop year in 1934 was absorbed 
during the three succeeding years 
and, while the outlook for our 
wheat crop in 1939 is better than it 
was in 1938, the present indications 
are that there will be a decided 
falling off in production in some of 
the leading wheat-exporting nations 
because of reduced acreage, and un- 
favorable moisture conditions. Our 
Wheat Board fixed the price at 80c, 
which proved to be considerably in 
excess of the average market price 
and as a result the country is 
facing a financial loss. We are not 

uarreling with the action of the 

overnment, Unfortunately the ap- 
plication of what seems to be the 
simplest and most obvious solution 
of our wheat problem does not lie 
within our power. As long as the 
fear of War and Bolshevism haunts 
the nations of Europe the desire to 
render their country self-sufficient 
and self-supporting will be an im- 
elling force with statesmen even 
hough the measures adopted may 
be unsound economics, The misfor- 
ltume is that they are perpetuating 
an evil against which they are at- 
tempting to defend themselves, for 
there is nothing that does more to 
ensure peace than the free and easy 
movement of international trade— 
a movement which would be ma- 
terially assisted if some of the Euro- 
pean. statesmen understood more 
clearly that it is possible to main- 
tain commercial relations with q 
country without attempting to con 
trol that country, and that enjoy- 
ment of a world trade does not 
depend upon political domination of 
the world. In the meantime the 
wheat problem remains with us. 
That Canadian wheat will always 
have its particular place in world 
markets no one doubts. Meanwhile, 
the remedy for the West seems to 
be maintaining the quality of the 
product, feeding or finding indus- 
trial uses for wheat and greater 
diversification in their farming and 
other operations. Dairy production, 
honey production, manufacturing, 
lumbering, mining and oil are all 
items of increasing importance in 
our returns from Western Prov- 
inces, and one cannot escape the 
conclusion that as the barren acres 
of the North are explored and 
brought under development they 
will materially assist in the balance 
ing of our Western economy. 


Trade Agreements Augur Well 


In this connection we refer with 
pleasure to the signing in Washing- 
ton, in Novermber last, of trade 
agreements between Great Britain 
and the United States, and Canada 
and the United States. Of their im- 
mediate effect upon our Canadian 
trade we do not attempt to speak. 
It is not to be expected that they 
will operate without local displace- 
ments and temporary inconveniences, 
It is equally certain that adjust- 
ments will have to be made from 
time to time to meet changing con- 
ditions, but the achievement itself 
stands as convince evidence of 
the fact that three the chief ex- 
porting nations of the wdfld were 
able to get together around a com- 
mon table to discuss their economic 

uestions, and to facilitate and fur- 
ther an extension of trade, without 
any estion of interference by 
one in internal affairs of the 
others. importanee of this 
achievement will be the more ap- 
preciated when it is remembered 

at the three countries involved 
represent about 40 per cent. of the 
foreign trade of the world. 

Canada, in common with other 
countries in the world, is faced in 
1939 with a heavy expenditure on 
rearmament and a program of de- 
fense. we may regret, I think 
we all appreciate the necessity for 
the expenditure. This assurance I 
think we ney safely give that the 
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| Loans abroad 


Banking 


February 4,.1939 


Bank Loans Maintained 


Above Level Year Ago 


Liquidation of grain loans as Can- 
ada’s wheat was exported, com- 
bined with seasonal contraction in 
mercantile loans as stocks of Christ- 
mas goods were turned into money, 
contributed to the year-end decline 
in current loans by the Canadian 
chartered barks. In their regular 
monthly return as at Dec. 31 to the 
Minister of Finance, total current 
loans at $806.4 millions were down 
$30.4 millions from the previous 
month, hut compared with a year 
ago were $57.6 millions higher. 

A decline in current loans in 
December is a usual occurrence. 
Since 1930, only once (1933) have 
current loans shown an increase. 
Apart from the seasonal occur- 
rences noted above the decline in 
loans is also due to the policy of th? 
banks in reducing loans prior to the 
close of their fiscal year in order to 
improve their liquid position. 

Call Loans Up 

Call loans showed a moderate rise 
in December of $901,000, but were 
$10.9 millions below 1937. Provin- 
cial bortowings were slightly high- 
er for the month and slightly lower 
for the year, the changes in each 
case being uhder $1 million. 

Municipal loans showed a decline 
cf $694,000 from November, but 
were $21.1 millions above the fig- 
ures for Dec., 1937. The condition of 
most of various municipalities has 
shown considerable improvement 
and this has resulted in strengthen- 
ing their credit. They have been 
able to borrow from the banks more 
freely in order to clear off year-end 
indebtedness in other directions. 


The net result was that tota} loang 
in Canada at $1,004.9 millions were 
down $29.4 millions from November 
but $67.1 millions above Dec., 197 

Banks are still having difficyity 
finding avenues for the employmer; 
of their funds and, accordingly 
total investments of the banks ;; 
$1,463.1 were up $37.2 millions ;,, 
the month and $51.8 millions for th, 
year. 

Demand Deposit Down 

Total deposits, the great reseryoj, 
from which the banks draw thoi, 
funds for loaning and investme, 


were down $113 millions from, | 


November, but up $111.7 Millions 


from Dec., 1937. The decline for th, 


month was due to a reduction of 
$162 millions in demand deposity 


during the month, savings deposi: 4 


being up $4.8 millions. The Fins». 
cial Post Credit Index, which is th. 
ratio of current and call loans j, 
Canada to savings deposits, wy 
down 1.0% from November to 364, 


but was 0.3% higher than at Dec. 2) 


1937. 
The cash position of the’ bani 


continued strong. Total cash was : 
$78 millions higher than a year'agy & 


but down $13.9 millions from 


November. The reduction from the & 


previous month was probably dy 
to fact that banks which had closeq 
their fiscal years on Nov. 30 ‘Wer 
putting more of their money ‘bark 
into investments, while the passing 
of the Christmas holidays aly 
lessened the need for ready cash 
Note circulation was down $2.5 mj. 
lions for the month and $7.1 millions 
for the year. 


Use of Bank Credit in Canada 
(In Millions of Dollars) 


Cc. 
1938 
1,004.9 


Nov., Dec., t 
1938 Change 1937 Change 
034.3 +671 & 


—29.4 937.8 


1,463.1 425.9 +37.2 1,411.3 a3 


2,468.0 2,460.2 +7.8 2,349.1 +tie9 


a 


2,393.7 2,405.0 —11.3 2,282.0 +1117 


Credit index* ahs 36.4% 


49 e . 36.1% ; 
* Ratio of current and call loans in Canada to demand and savings deposits in Canada, A 


7.4% —1.0% 


+0.3% 


ASSETS 
Immediately Available Liquid Assets 
December, November, ber, 
38 1938 


19 


$ 
Canadian coin 5,209,629 
Bk. of Can. notes .. 56,836,955 
200,645,883 


Bk. of Can. depos. .. 


Bank’s cash 

Other bank notgs .. 
Gold & sub. coifi abd. 
Foreign banks 
Foreign curr. ...... 
Gov. sec. short term 


262,692,467 


31,839,243 
468,627,289 
693,473,913 


Do., long term ... 
50,798,172 


Call loans abroad .. 


$ 
5,435,324 
55,973,822 
215,196,543 —14,550,660 


276,605,689 —13,913,222 
5,517,921 
5,361,438 5 

194,280,028 ——24,175,954 
31,426,805 -+412,438 

448,204,065 -+20,423,224 

692,532,305 
47,979,729 -+2,818,443 


1,688,437,648 1,701,907,980 —13,470,332 1,562,778,432 +125,659,216 


Change 1937 
$ 

—225,695 

+ 863,133 


$ 
4,873,925 
53,899,930 
196,040,148 
254,814,003 
+686,722 5,661,810 
—663,591 5,339,044 
101,806,242 
24,964,322 
426,555,589 
684,090,632 


+941,608 
59,546,790 


Loans and Securities Other Than Those of Canadian Government 
00,903,185 97 


Municipal secs. 1 
Public secs.é 

Other secs. ....s00. 
Can. call loans 

Current loans... 


, 


Prov. loans .. 


Mun, loans ..... Sis 11,566,629 


Other 
Non-curr. loans .... 9, 
Real estate 
Mortgages 
Premises 
Letters of credit .... 
Loans to comp. .... 
Other assets 


337,755 +3,565,430 
65,345,433 5 
122,626,450 

63,957,805 
836,927,428 
148,191,168 

21,154,132 
112,260,802 


1,458,511,484 1,467,800,973 


+14,364,04 
823,798 


+57,640,072 
22,762,128  —T0695 
$21,186,139 
1,404,149,191 
Assets 


057,928 Y 10,047,137 
7,995,643 
4,152,493 

72,812,233 

56,218,654 

11,765,165 
1,725,877 


163,727,993 


Note circ. dep. .... 
Int. bank bal. ..... 


3,333,436, 
5,474,050 
116,307,718 


3,455,218,714 —23,737,827 3,280,858,992 


LIABILITIES 
To the Pablic 


Circulation ..cccese 
Dom. Govt. ssscsess 
Prov. Govt. sesssecs 


63,632,194 


Demand dep. ..e... 734,103,116 


94,522,673 97,091,023 —2,568,350 
53,130,582 -+-10,501,612 
42,522,934 40,983, 
Deposits by Public 
750,328,026 —16,224,910 


101,676,294 
13,134,078 -+50,408,118 
39,476,859 +3,046,0%5 


699,186,909 +34,916,21 
820, 


+1,538,951 


Savings dep. ......- 1,659,646,208 1,654,748,586 -+-4,897,622 1,582,825,511 
2,393,749,324 2,405,076,612 —11,327,288 2,282,012,420 --111,736,9% 


Foreign dep. ....... 419,683,930 
United Kingdom . 11,785,558 10, 
Foreign 43,170,688 


52,552,841 


Letters of qredit ... 
4,772,830 


Other liabs. ........ 


40,360,732 
Bills payable 219,513 341,601 
56,218,654 

4,221,804 


435,940,358 —16,256,428 408,544,643 -+11,139,287 
Due to Banks Abroad, Ete. 
330,408 -+-1,455, 


455,150 12,708,736 —923,178 
956 — 


63,501,026 
3,929,966 


Total public liabs. ..  3,126,612,485 3,143,695,847 —17,083,362 2,972,401,805 


Due bet. banks .... 


Dividends 1,411,753 


Reserve 


11,706,733 17,848,639 
Liability to Shareholders 
2,374,159 


133,750,000 


—6,141,906 16,959,644 


—962,406 


145,500,000 
3,418,980,971 3,443,168,645 —24,187,674 3,269,414,389 
~~ eS O_O 


4 Other than Canadian. 


Bank of Canada 
Weekly Statement 


Deposits of the Dominion Govern- 
ment with the Bank of Canada fell 
$39 millions during the week ended 


Jan. 25, reflecting the withdrawal of Q 


funds raised by the recent Dominion 
guaranteed loan. Other changes on 
the liability side were a reduction of 
$5 millions in notes in. circulation 
while deposits by the chartered 
banks were also lower. 


On ‘the credit side the greatest| Lond 


change was a decline of $35 millions 


in floating assets. 
Balance Sheet 


Jam. 25 


Lia bilities 
Capital paid-up .... ‘ 


Total deposits 
All other liabs. .... . 3,200,067 5,107,226 


Total liabs. 400,406,204 452,115,997 
Assets 
Reserve: Gold 189,760,233 188,760,233 
Res. in sterling 
and U. S. 26,340,131 39,804,124 
Other curr. 1,937 1,937 
215,102,301 228,566,294 
Subsidiary coin . 251,360 249,193 
Investments: 


Dom. govt. short., 138,311,782 141,522,174 
Other Dom. govt.. 42,402,313 42,547,494 


Total invest. 


Premises 
All other assets ... 


400,406,204 452,115,997 
Reserve ratio 55.03% 51.86% 


Dominion Bank Changes 
Dates of Fiscal Year 


Total reserve 


The Dominion Bank hag changed | | 


its fiscal year to end Oct. 

of Dec. 31 as formerly. 

meeting in future will be held the 
second Wednesday of December. The 
next dividend will be paid May 1 
and thereafter quarterly on the Ist 
August, November, February and 


At. the. annual > meeting: of : 
tional Trust Co., J. M. Macdonnell, 
general manager R. 
ronto; Colin Osborne, Hamil 
A. Stewart McNicholls, M 
were. eo to the — of direc- 
from the board. 


228,471,617 273,358,899 | Lethbridge 


Weekly Bank Clearings 


Jan.26 Change Jan. 19 
yr.ago 1999 
° 


—12.4 


Moncton .... 
Sherbrooke . 


Peterborough 
Toronto 
Hami 


+ {+ + 
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GREAT BRITAIN 


The ramifications of the Royal 
Bank of Scotland throughout 
Great Britain and the entire 
World enable it to handle 
every description of British 
Empire and Foreign Banking 
business. 


Head Office: 
EDINBURGH 
254 Branches in All 
LONDON : 
Chief City Office: 
3 Bishopsgate, E. C. 2 


ROYAL BANK 
OF SCOTLAND 


Seeeeta pe oe 
. eeee 429,679,150 
Total tee ‘ $5 to 
Associated Bank: 
Williams Deacon’s Bank Ltd. 


112,104,321 —11,201,1% 
59,044,912 


—1097120 FF 
—13,131, & 
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9,044 
B06 242 
p64 .322 
555,589 
p90 ,632 
546,790 


extnstehatemsieinn 
78,432 +-125,659,216 
vernment 

04,3271 = 

44,912 
602,816 
845,106 
817,290 
590,124 
762,126 
352,496 


149,191 


— 2,823,796 
—10,971,269 
+57,649,072 
—13, 131,780 


+21,184,133 


7,137 
38,461 
267 272 
83,607 
501,026 
370,629 
1,651,952 


172,560,084 
9,487,707 
987,203 
84,082 
858,992 


+3,046, 


+34,916,207 
+76,820,687 


+111,736,904 
+11,139,287 


401,805 
959,644 


602,940 
750,000 
500,000 


414,389 


Clearings 


Change Jan. 19 
yr. ago 1939 
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Your Investments 


What We Do: 


1. Give information on Canadian securities 
to Financial Post subscribers, 


2. Publish anonymously letters of general 
interest. E 


$. Supply facts rather than opinions. 


What We Don’t Do: 


Three-cent stamp and address label from subscriber's copy of The Financial Post must 
enclosed. Address letters to The Financial Post, 481 University Ave., Toronto 2. r 


cluding special grant 

tion of relief expenditures in the 
drought areas, Saskatchewan would 
have been forced to default. The 
outlook for these bonds is largely 


Abitibi 
-ou consider the prob- 
= oe rise in the price of 
When will = 
ompany be reorganized and what 
kind aa deal are the bondholders 


likely t9 get? 


se impossible to predict if or 
wien a rise in the price of Abitibi 
wer and Paper bonds will occur. 
¥ will depend on conditions 
govern the position of the 
market. Bonds such as those 
of Abitibi move in close relationship 
to stocks. We would say that the 
prospects for Abitibi, like other 
newsprint concerns, over the next 
six months are for some Improve- 
ment. It does not appear likely that 
this improvement will be very spec- 
tacular but it is at least a change 
from conditions a year ago when the 
likelihood was for a deteriorating 
position. 

We are unable to say when a Te- 
organization of Abitibi will take 
place. Efforts made last year to re- 
organize the company were unsuc- 
cessful, but it can be taken for 
granted that another attempt will be 
made. In any event, it would seem 
that the holders of the 5% first mort- 
gage bonds would be in a relatively 
strong position. There are no se- 
curities senior to them and, although 
it might be necessary to raise addi- 
tional capital through the sale of a 
prior lien, bondholders should fare 
comparatively well in any reorgan- 
{zations. 


its credit standing. There are, how- 
ever, a number of obstacles and it 
may be that only a compromise 
arrangement will be achieved. There 
is always the possibility that a re- 
funding plan for Saskatchewan 
bonds will be suggested. The pur- 
pose of such a plan would be to 
secure lower interest rates. 


Winnipeg Electric 

We are interested in the general 
mortgage A bonds of Winnipeg 
Electric and would like to know 
how this security is rated. 

Winnipeg Electric general mort- 
gage series A bonds are generally 
regarded as a businessman's invest- 
ment. As a result of reorganization 
of the company a few years ago 
fixed charges were brought down 
in line. with earning power, with the 
result that earnings have been suffi- 
cient to cover interest on the A and 
B bonds after depreciation. It is 
anticipated that the company will 
have no particular trouble in cover- 
ing the interest charges on this 
security. 


British Dom, Land 


Have you any information con- 
cerning British Dominions Land 
Settlement Corp.? Letters address- 
ed to their London (England) 
office remain unanswered. Con- 
siderable Canadian capital is in- 
vested in this enterprise. 


Herbert Greenfield, Calgary, man- 
aging director of British Dominions 
Land Settlement Corp.,.states that in 
the year ended Dec. 31, 1937, “re- 
turns for the period in regard to 
acreage of land sold and collections 
received from settlers continue to 
improve as compared with recent 
years. It has not, however, yet been 
found possible to resume payment 
of the interest on the corporation’s 
debentures and secured notes.” The 
company’s annual meeting for the 
year ended Dec. 31, 1937, was not 
held until toward the end of 1938 
and we have no information as to 
1938 operations. 

Mr. Greenfield informs us that the 
corporation is an English company, 
financed in London, Its registered 
office is 18 Bolton St. Piccadilly, 
West 1, and its Alberta office is 
C.P.R. Building, Edmonton. Lands 


STEEL WARES 


LIMITED 


Carnation Co. 
Do you believe that the pre- 
ferred shares of Carnation Co. 
would be good stock to purchase? 


The 5% preferred stock of Carna- 
tion Co. has a good record and is 
well regarded. In 1938 the preferred 
dividend will be earned and a con- 
siderable amount will be added to 
surplus, according to E. H. Stewart, 
president. In 1937 the $100 par value 
shares earned $46.55 and $48.96, a 
comfortable margin. The company 
4s a leader in the field of dairy 
products and its activities are 
diversified to include cereals and 
feeds. 


Saskatchewan Bonds 


I would appreciate your views 
on Saskatchewan bonds and the 
prospects of that province re- 
establishing its financial position. 


For several years now Saskatche- 
wan bonds have been selling at a 
discount, due to the impaired credit 
standing of the province. The prov- 
ince has been able to meet its 
Obligations and carry on essential 
services only through assistance 
granted by the Dominion Govern- 
ment. Without this assistance, in- 


GENERAL 


.Manufacturers of 


MSCLARY STOVES 


Electric— Gas — Coal and Wood 
and 


FOOD SERVICE EQUIPMENT 
For Hotels — Restaurants — Institutions 


Montreal, Toronto, London, Winnipeg, Calgary, Vancouver 


_“He’s a great guy, dad .. . seventy and having 
the time of his life . . . he’s been retired ten years 
and never looked better. 

“Started saving when he was my age . . « his 
income was only average, but a Canada Life pen- 
sion plan did the trick . . . just as it’s going to 
do for me.” 

Most men with moderate salaries can have a 
life income beginning at 60 or even earlier. You'll 
be interested in how little it costs now to be 
financially independent later on. 


(anada Life : 


Canada’s Oldest Life Assurance Company 


Ls RS OS EE EE SE SS A Se 
Tn tnate Kits Aecupnse Congiag, S00 Ueleaty She Sinwts ot 
Without obligation i please tell me how guaranteed Canada 
Lie Tocome $50 #100 C1 8800 £) 8900 [] « mouth ot age 65 CJ 60) 65 L) 
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entirely held in Great Britain. 


Debenture holders have approved || 
postponement of interest for several | 


years past. The common have| | 
little, if any, value at the present 


time, Mr. Greenfield informs The 
Somme arn Economic circum- 
stances debt legislation in Al- 
berta have adversely affected collec- 
tions and compelled reduction of 
farmers’ indebtedness to the com- 
pany. Mr. Greenfield states that the 
company holds a large acreage of 
unimproved lands for which there 
has been very little demand in the 
past six or seven years. He suggests 
that a reorganization of the com- 
pany’s capital structure will have to 
be considered in the near future. 

In 1937, income from Canadian 
holdings gave a surplus of £5,217, 
but after making certain reserves for 
doubtful accounts and investments in 
subsidiaries, a deficit of £15,924 was 
shown. After including head office 
expenses and intefest on debentures 
and notes, the company showed an 
excess of expenditures and reserves 
over income of £51,673. Out of total 
assets of £1,153,815 at the end of 
1937, £703,356 was income and sur- 
plus account deficit, 


Inter. Paper & Power 


As a subscriber of The Financial 
Post I would like to have your 
opinion on the outlook for the 
preferred stock of International 
Paper and Power Co. 

During recent years International 
Paper & Power has been working 
itself into a stronger position, and 
with a return to more normal 
conditions in the pulp and paper 
trade, it is possible for the company 
to establish substantial earning 
power on its preferred stock. This, 
in fact, is indicated by the earnings 
of $8.72 a share shown on the pre- 
ferred stock in 1937. As a speculative 
issue the preferred stock of Inter- 
— Paper & Power has attrac. 

on. 

At present arrears of dividends on 
the preferred stock amount to $7.50 
a share and there does not appear 
to be any immediate prospect of a 
resumption of dividends. However, 
the situation could change quickly 
in the event of a pickup in sales, 


Fairchild Aircraft 


Can you tell me how this com- 
pany is getting along? Also I 
would like to know something 
about its earnings. 


Fairchild Aircraft is compara- 
tively small company and its record 
to date is not altogether favorable. 
In each of the past five years the 
company has operated at a loss. In 
the 18 months ended June 30, 1938, 
the company had a net loss of $56,730 
as compared with a loss of $2,984 in 
the year ended Dec. 31, 1936. 
Furthermore, working capital 
amounted to only $55,399, so that it 
will probably be necessary for the 
company to undertake additional 
financing in order to finance its par- 
ticipation in the Canadian Associ- 
ated Aircraft Ltd. The prospect of 
additional financing has, of course, 
a depressing effect upon the market. 


Republic of Colombia 


We are interested in the Re- 
public of Colombia bonds in view 
of their low selling price and 
would like any information you 
have on this subject. . 

Colombia has not paid any inter- 
est or sinking fund on its external 
debt since 1931. Negotiations have 
been carried on with the Foreign 
Bondholders Protective Council and 
a plan was proposed last fall where- 
by Colombia would resume partial 
service on its external debt. The 
plan proposed that Colombia would 
pay 142% on its bonds for the first 
four years during which the plan 
would be in effect. Later it would 
be raised to 2% and then to 3%, 
depending upon economic condi- 
tions. Negotiations in regard to this 
plan are still being carried on. 


London Realty Co. 
I would like your opinion on 
London Realty Co. 


The Hotel London, operated by 
London Realty Co., is the only large 
hotel in the city and has been fairly 
successful in the past. 

The investment. record of hotels 
in general is not one to inspire con- 
fidence. London Realty interest has 
been paid regularly on the 6%2% first 
mortgage bonds and on the 642% sec- 
ond mortgage bonds but at Dec, 31, 
1937, sinking fund was in arrears 
$53,456 on the former and $4,200 on 
the latter. Dividends on the prefer- 
red stock are substantially in 
arrears. 

In 1937 interest on both bonds was 
earned 1.24 times after depreciation. 
Deficit carried in the balance sheet 
was reduced to $64,563 from $79,242. 
Results of operations for 1938 have 
not yet been made public. 


Inter. Hydro Electric 


We are considering a purchase 
of International Hydro-Electric 
System debentures but before 
taking action would like to have 
your opinion on this security. 


International Hydro-Electric 6% 
Debentures represent a rather inter- 
esting semi-investment medium. 
The company’s revenues are derived 
through investment in New Eng- 
land Power Assoc. and Gatineau 
Power Co. For some time the com- 


debentures. The margin of safety is 
not particularly great, but there is 
reason for believing the company 
will be able to maintain all its 

in respect to the de- 


ELECTED DIRECTOR 


F. Johnson, vice-president of the 
Bell Telephone Co. of Canada, who 
has been elected a director of the 
Northern Electric Co., following the 
resignation of L..B. McFarlane. , 


Quebec Lowers 
Settler Relief 


Spends Less on Direct 
elp But More in Other 
‘ Ways 


From Our Own Correspondent 


include advances of $1.7 million to 
the St. Maurice Power Corp. 
Income and Surplus Account 
Years En = 


$ $ 
13,224,613 13,461,418 
1,163,387 1,307,725 
14,388,000 14,769,143 
082,222 1,026,733 
1,810,998 


834, 
888,270 


let operating protit ee 
: Invest. income . 
income 


aes eee 
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Brockville Trust 


Brockville Trust and Savings Co., 

, Ont. reports net profit 

of $33,859, after all charges includ- 

| wl a eae tax, for the year ended 

. $1, , as compared with $39,- 
243 in the previous year, xia 

This is equivalent to earnings on 

the paid-up capital stock of 6.77% 

and 7.85%, respectively. 
At the end of 1938, surplus amount- 


ayr'son | ed to $7934. Provision for excess 


QUEBEC.—A slash of more than = 


$2 millions in direct relief paid out 
to settlers was effected by the Pro- 
vincial Government during the past 
year, annual report of the Depart- 
ment of Colonization reveals. The 
report was one of those tabled at the 
fourth session of the Provincial 
Legislature here. 

Feature of the voluminous docu- 
ment was the decrease of $2,672,863 in 
the settlers’ direct relief bill during 
1938 when only $372,137 was paid as 
compared with nearly $3 millions 
the previous year. In addition the 
money that was paid was only to 
invalided and needy families. 

Other Bills Up 

Other colonization bills mounted, 
however, as the Government at- 
tempted to supplant direct relief 
with public works and the like. In- 
tensified work on road construction 
and bridge building alone cost the 
Government $4,899,120. The high- 
way programme, however, covered 
the construction of 513 miles of new 
road, completion of another 850 miles 
of highways started during the pre- 
ceding year, improvement and re- 
pairs to 2,319 miles of existing roads 
and construction of 41,538 viaducts 
and culverts, etc. 

The report also shows that 4,730 
settlers were established by the De- 
partment of Colonization itself dur- 
ing the year while another 1,300 were 
“srub-staked” under the Auger- 
Rogers colonization plan which is 
distinct from the Government's own 
colonization scheme. The report 
claims that of the 1,300 established 
under the plan only 109 returned dis- 
satisfied. 


Quebec Revising 
Textile Wage Rate 


Amendment of Ordinance 
No. 8 Affects 7,000 
Workers 


From Our Own Correspondent 

MONTREAL. — Revision of an 
ordinance of Quebec’s Fair Wage 
Board fixing the wages and working 
conditions of at least 7,000 workers 
in the cotton textile industry has 
been undertaken by the board. 

Work of modifying the ordinance, 
known as No. 8 since it became ef- 
fective about 10 months ago, was 
started earlier this year, but will 
not be completed for some time. 

Already a conciliation committee 
has been formed and has discussed 
both with cotton textile employers 
and employees some of the proposed 
alterations in Ordinance No. 8. 

In most cases, it is said by the 
board, the committee under the 
chairmanship of the board member 
or an expert appointed by the body 
are able to bring about an agree- 
ment between workers and employ- 
ers on difficult points, but if the two 
parties come to a déadlock on any 
question, the Fair Wage Board makes 
the decision. 


Central Vermont Elects 
N. B. Walton to Board 


From Our Own Correspondent 

MONTREAL.—N. B. Walton, Can- 
adian National Railway's vice-presi- 
dent in charge of operation, main- 
tenance and construction, has been 
elected a director of the C.N.R.’s 
American subsidiary, Central Ver- 
mont Railway. 

Mr. Walton’s election brings the 
number of C.N.R. executives on the 
Central Vermont Board to five. 
Others are S. J. Hungerford, R. C, 
Vaughan, Alistair Fraser and D.C, 
Grant. 


income tax applicable to prior years 
amounting to $4,408 was made. Divi- 
dends of 5%% were paid in each 


———- | year. There was also $10,000 trans- 
4|terred to reserve for m 


a ~~) forward* .... 2, 
bject to deduction for income tax. 
Working Capital 
1938 1937 


$ $ 
Current assets ....... 3,871,375 6,142,738 
Current liabilities .... 1,882,844 2,134,813 


Working capital . 1,988,531 re 


tNot including advances of $1,700,727 
St. Maurice Power Corp. 


Maritime Telephone 


From Our Own Correspondent 

MONTREAL. — Growth in sub- 
scribers’ stations, gross revenues and 
assets in 1938 are reported by Mari- 
time Telegraph & Telephone Co. 

Despite the increase in revenue 
the company reports a reduction in 
net profit due to higher expenses, 
Earnings on the common stock were 
equivalent to 73 cents a share com- 
pared with 78 cents in 1937. During 
the year subscribers’ stations in- 
creased to 42,142, a gain of 1,073. 
There was a slight drop in long dis- 
tance revenue. 

The net capital expenditure in 1938 
was $233,985, providing for new dial 
exchanges at Dartmouth and New 
Waterford, together with necessary 
additions and improvements to plant 
in various part of the province. Plant 


During the year the company is- 
sued an additional 6,216 common 
shares, bringing the outstanding com- 
mon share capital to 375,268 shares. 

Income and Surplus Account 


ears . 
1938 1937 
$ $ 


Operating revenues: 
Local servi « 1,427,208 
526,907 
36,803 
1,990,918 


320,267 


1,389,871 
529,845 
32,911 


1,952,627 


269,044 
322,895 
252,891 
114,022 
88,433 
103,430 
801,912 
4,972 
217,531 


579,409 
1,236 
580,645 
167,500 
11,235 
10,636 


391,274 
362,384 


28,890 
111,828 


140,718 
1937 
$ 


$ 
736,614 816,354 
307,757 306,528 


428,857 509,826 


Net oper. revenue .... 
Less: Uncoll. revenue 4,543 
. taxes . 212,214 
557,512 
Add: Misc. revenue .. 6,658 
Total net earnings .... 
Less: Bond interest .. 


Other interest ..... 
Bond discount ..... 


Net profit 
Less: Dividends ...... 


Surplus for year ..... 
Add: Prev. surplug .. 


Balance forward 


Current assets ....... 
Current liabilities .... 


Working capital ..... 


Western Breweries 

Western Breweries Ltd., Winnipeg, 
reports increased earnings for the 
year ended Oct. 31, 1938. No divi- 
dends were paid. 

The company operates plants in 
Winnipeg, Saskatoon, Brandon and 
Moose Jaw. No part of the loss or 


partly-owned subsidiary, 
Léd., is included in 


includes a spec 

Royal Bank of $53,000, secured by 
stocks of subsidiary companies, and 
reduced from $70,000 a year ago. A 
loan of $44,217 is secured by bonds 
of Drewrys Regina Lid.; loans to 
allied companies are $4,700 against 


- Steel Structures, Railway and Highway Bridges, Plate and 
. Tank Work, Electric and Hand Power Cranes, Hydraulic 
Regulating Gates and Operating Machinery, Caissons, 
. Barges; Coal and Ore Bridges, Liftlocks, Turatables, 
. Forgings; Boilers - Heating and Power Types, Coal Pul- 
verizing Equipment, Mining Equipment, Williams Buckets: 


MINTO M TCI hd 


LIMITED 


AMHERST MONTREAL OTTAWA TORONTO 
WINNIPEG REGINA CALGARY EDMONTON VANCOUVER 


a and real estate, etc., in 
Annual meeting of shareholders 
will be held at the head office of the 
company, Brockville, Feb. 8, 
Earnings Record 
Paid-up 
Capital and Net Div. Ratet 
Reservest Profit* Paid Earned 


$ o 
1934 ....+. 715,000 , 5 ass 
39, 7 


Year 


’ 5 . 


*After income tax. tIn percentage 
paid-up capital. Par value of stock $50. 


Creditors Position 
1938 


certificates ... ,000 
ts Seeeteseseeee 595,135 
Interest eeceseeseccees 3,928 


898,063 

Secured by: 
Liquid assets 224,534 
Mortgages & int. .. 673,529 
Other net assets ... 707,934 


Invest. 
Deposi 


Estates, etc. .......... 


Investment Suggestions 
for February | 
A di ifi “ le * of D ee P * 7 1; 
Municipal and Corporation securities is listed 
in our February Booklet. 
Also included is.a chart showing the variations 
in London and New York exchange from 1917 
to the close of 1938. 
We shall be pleased to send you a copy on 
request. s 
Write or telephone WAveney 3681. 


Dom1nI0n SECURITIES 
CORPORATION LIMITED 


roRronTo LOSDOM, Ee, 


15 King Street West, Toronto 


Laurence Smith & Company 


LIMITED 


INVESTMENT SECURITIES 
VICTORIA VANCOUVER TORONTO SAINT. JOHN 


NATIONAL - 
STEEL CAR corporation Limited 


Modern Builders of Railway Passenger Cars 
—Freight Cars—Street Cars—Air Dump 
and Industrial Cars of all descriptions. 
Automobile Chassis Frames and Parts — 
Steel Pressings—Forgings—Drop Forgings. 
Manufacturing Agents for LaPlant-Choate 
Mfg. Co. Inc., Cedar Rapids, Ohio, leading 


manufacturers of tractor equipment for earth 
and snow removal, 


HAMILTON, ONTARIO, CANADA 


437 St. James Street 
MONTREAL 


SERVING CANADA FOR OVER HALF A CENTURY 


THE 


DOMINION OF CANADA 


GENERAL 


INSURANCE COMPANY 


HEAD OFFICE, TORONTO 


ANOTHER SUCCESSFUL YEAR 


TOTAL INCOME (Net) 


ASSETS (Book Value) 


1938 
$2,241 ,898.75 
5,017,081.55 


1937, 
$2,204,946.18 
4,647,534.11 


(Market Value Exceeds 
Book Value by $133,611.00) 


RESERVES (and all Liabilities) 


CAPITAL (Paid up) 
SURPLUS 


SURPLUS SECURITY (to Policyholders) 


GEORGE H. GOODERHAM, President. 


3,084,815.08 
1 ,005,300.00 

926,966.47, 
| 932,266.47 


2,759,359.27 
1 ,005,300.00 

882,874.84 
| 888,174.84 


H. W. FALCONER, Managing Directer. 


CANADA’S OLDEST AND STRONGEST MULTIPLE LINE COMPANY, 


BRANCHES: 


MONTREAL, ‘A 
CALGARY, VANCOUVER, KINGSTON (Jamaica), 


OTTAWA, HAMILTON, LONDON (Ont.), WINNIPEG, 
LONDON (Eng.) 


Smooth, mild and delightfully 
fragrant, “EXPORTS” combine all 
those qualities identified with‘the 
finest English Cigarettes. a 


Made with 


MOISTUREPROOF PAPER 


° 





ste 


2 


wRBewRwUewur 
BVVvva-s.S-Ba--B 


Corporation Bonds 


(Supplied by Savertement Dealers’ 
Association of Canada) 


Jan. 31, 1939 


Pubile Utility Int. 
Issues Rate Due Bid Asked Bid 
Jan. 31 Jan. 24 
Andian 
tAssoc. Tel. & T. 7% 7 #£$%1 | Anglo cm Tel., 
ee Pp. § — 98 | Barrymore Cloth, aa 
2 C Tel. ..... 109 ee oe Peoer, oom 
Pwr. . 103) 


Do. * 1044 
*Can. Nor. Pwr. 


Unlisted Stocks 


(Furnished by A. J. Patt 
Rescate; ison Jr. & Co, 
Jan. 31, 1989 
Industrial Stocks: 


Acadia Sugar pfd. 
Acme baemere eve pfd. 
oe 


$3" 3°" 


Toronto and Montreal Stock Exchange sonaah 
mt 2 tS TEE 


unlisted dealers are published. The ae cast vocal CL Did 3) asked 
cannot accept any responsibility for such quotations. 4; 1 1501 9h ol 3 ++, /8t Pe Pav & Ba a 2 21 
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weet | sates Jan. Jan. q 35 asked) B/Steel of Can. «. 13 gw fol 
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36,330 49.25 51.00 
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Can, Industries, A com. . 
Can. Ingersoll Rand 

Can. Motor Lamp,A &B. 
Can. Tube & Steel, Ist pfd. 
Chase, A. W., pfd. bonus .. 
Claude Neon, pfd. . 

Cons. Sales Book, pfd. b. .. 
Copeland Flour Units 
Corrugated Paper Box Rts. 
Dom. Manufacturers, pfd. 
Dom. Woollens. pfd. 

Dunlop Tire, pfd. par $25 . 
Easy Washing, pfd. par $10 
Federal Grain, pfd. ...... 
Goderich Elevator 
Guardian Realty, 

Guelph Carpet, 
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Nordon...... 2,700 ool 08 
Oil Selections. . . . 5 0 02 024 
Okalta. . o 9, 7 ® +101 
Olga Gas & ‘Oil... ; 02 02 
Pacalta ‘ 07405 
Petrol Oil & Gas 40 asked) 
Prairie Royalties. 3,8 21 20 18 
Royalite.. - 2, : 75 
25 South West Pete. 2 50 50 45 
Tt g § ‘ 04 04 
1.68 1. ‘05 J J 20 «1.05 
26 Thi i is : il 08 
1,25 4 Vulean " ‘ 65 rt) 
34 .05 3, ' 06 05 
15 .05 West Turner ‘Pete 7 ’ 05 05 


25.87 


b+ 
02 


f. bid .01 asked) 
“Ok 02 


02 May 16) 
Whitewater 04 .04 O3t 
Ymir Yankee Girl Gi bid | .08 asked) 


Oil Stocks 


Alta. Pac, Cons. . 1,800 
Amalgamated 8,000 
Angio Coates; 4,300 
Anaconda. . 10,000 
Associated Oil. . 510 


Baltac. . ; 
Brit. Dominion . 500 
19,595 


_ 


est Flank 
Woot Turner... 


rae seessianseeass22ee=8 


‘sind J D 
ss 05 


1.33 


.164 
.02 


42 

.06} 

.22 
1.65 


O35 | 


oo oe 


Do., 
Shaw. W. 
Union Gas .... 
Wpg. El. Ser. A 


PPP PUS LAA 


wt 


105 
65 


Industrial and Realty Issues: 
tAbitibi P. & P, 5 ‘53 57 


Acadia Sugar. 4) °55 
tAlta. Pa. Grain 6 ‘46 
Atlantic Sugar 4 ‘5! 
B. A. Oil 4 ‘45 
$Brown Co..... 5h °46 
#Burns & Co... 5 ‘58 
Canada Bread . "41 
Canada Cement 4 
Canada Paper . 

Can. Steamship 

Candn. Cafiners 

tCan. Int. Paper 
t@andn. Vickers 

th 2 See 


Consol. Paper ‘ 
Dom. Coal .... 
sDom. Stl & C. 
Dom. Tar .... 
tDonnacona P. . 
Famous Players 
*Federal Grain. 
Fraser Cos. 

Gen. stl. Wares 
tGreat Lakes P. 
+Gypsum, Lime 
Ham. By-Pr. C. 
Inter-City Bak. 
tint. P.&P. Nfld. 
Lk. St. J. P.&P. 
Maple Leaf M. 
+Massey-Harris . 
¢*McColl-Fron. .. 
McCormick's 

tM. & O. Paper 
Nat. Grocers . 
#N. S. Stl & C. 
Preston E. Dom. 
Price Bros. 
tProv. Paper .. 
+Restigouche Co. 
Rolland Panes: 
Simpsons Ltd. 
Smith, Howard 
*Steel of Can. . 
tUnited Gas ... 5 
Uchi Gold M. 6 ‘41 
United Gr. Grs. 5 °48 
*Western Grain. 6 ‘49 


45) 
1024 
100} 
103 


tPayable in Canada or U.S. 


¢Payable in Can., U.S. or 
aPayable in Can. or U.K. 
§Payable in U.S. only. 


U.K. 


Winnipeg Stocks 


(Transactions from Jan. 23 to Jan. 28) 
High Low Close 


for 
Sales 


Beresford Lake 1,000 11 
Bailor Gold ... 600 

Br. T. Can. Oil 
Central Man. .. 
Fed. Grain, c. . 
Flin Filion ..... 
Dickstone Cop. 12,760 
Franco Oils .. 1,000 22 
Gurney Gold .. 8, .29 
Gt. Falls M. ... 2,500 .09 
Gt.-West Life . 2 300.00 
Home Invest. .. 50 16.00 
Marvel Oils ..j 1,000 .03 
Northern Trusts 100 =—-7.00 
Monarch Gold’ 200 35 
Ore Grande ... 46,800 .06 
Sachigo River . 149 10.00 


300 
100 
100 1.25 
26,700 05 


Sunbeam K. ..« 

United Grain . 

Wallace Lake . 500 
Western Steel . 5 
Wings, Ltd. 100 
Wingold 22,800 
Wpg. River Tin 2,000 


014 
.032 
03; 


014 


for Jan. 


period period 28 


11 ll 
013 01 
032 032 
03) .03) 
1.25 1.25 
034 = 032 


014 = 01 01 


22 22 
.23 .23 
083 .084 
300.00 300.00 
16.00 16.00 
.03 .03 
7.00 
30 
.03 
9.00 
O14 
01 
22 . 
1.60 1.60 
003 .003 
7.00 7.00 
30 .30 
04) 04) 
01 01 


Stocks Not Traded in During Week* 


Beaver Fire .. 

Beaver Lumber, C. .«ceeetes 
Beaver Lumber, pref. ...+++- 
Can. Indemnity 

Corr. Paper Box, G. ssessess 
Cres. Cream. pf. .... 
Dom. Envelope 
Dom. Envelope, pfd. ....++-- 
Federal Grain, pfd. 
Nor. Can. Mtge. 
North. Mtge. 
Reliance Grain, pf. .. 
Traders Bidg. 


ase eeeeeeee 


Bid Asked 
ope 100 

1.90 2.26 
sou 91 
119 edi 
wie 2% 

9 12 

2% 3 
97 100 
19 os 

3 as 

2 2'2 
28 30 
oP 78 


*Stocks more active on other exchanges 


not included. 


Stock Sales 


Montreal 
Markets 


Indust. Mines 
91,800 
68,700 
40,000 
61,700 
83,500 
58,100 


» « 26,700 


Addington .... 


Albany R. 


| Amorada 


aes | 
i34 


Arjon 
Armistice 
Argosy ...- 
Arno 

Athona 

Area 

Barb. Lar. 

Big Master ... 
Bilmac 
Baldwin 
Cuniptau 
Calder Bo. 
Camlaren 
Cana. Pan. ... 
Capital Ro. ... 
Central M. 
Cheminis 

Coin Lake ... 
Crowshore ... 
Cont. Kirk. .. 
Dawson W. .. 
Dayton 
Delnite 
Desantis (new). 


Frontier ...... 
Galatea ... 
Gate Pat. 

Goldside ....4. 
Golden G. «++. 
Golden Tr. ...« 
Gordon Lb, ,.. 


steer 


Abbeyville , 
Amity 
Brown Cad. 


Toronto 
Markets 


Ind, & Mines 
1,081,000 
768,000 
429,000 
788,000 
989,000 
592,000 


Unlisted 


| dated _—, 3, 
| from Sept. 
| Precourt, sec.-treas. 


Do., com. 
Hayes Steel Prod., com. 
, ptd. par $10 
Highland Dairy, pfd. 


Kingston Shipbuild. Geis ‘ 
Loblaw Inc., new c. W.L& 
Morrison Brass, pid. con 
Morrow Screw, pfd. ..... 
a — com. 

Do., 

New ‘ enewiths Tel., com. 

New Method Laund., pfd. b. 

Niag. Lower Arch Bridge . 

Ont. Tobacco Plant., pfd. b. 

Paterson, Wm., pref. sbeece 

Provincial Paper, pfd. 

Reliance Grain, pfd. .. 

Rob. Consol. Cone ... 

Ruddy, E.L., pfd. 

Seal O Sac iCan.! ... 

Standard Fuel, com. 

Do., pfd. 

Stedman Bros, pfd. par $50 

Toronto Carpet, com. ...... 
Do., pid. 

United Farmers Co-op 

United Steel, A pfd. . ° 

Viceroy Mfg., pid. & rts. . 

Western Grain, pid. bonus . 

Western Steel Prod., com. . 

Weston (Geo.) Foods ‘Eng. 

Willarts Chocolates, pfd. .. 
Trusts and Lean Stocks: 

British Mortgage 

Commercial Finance, com. . 

Guelph & Ont. Inv., par $50 

Lambton Loan & a 

London & West. Trust . 

Premier Trust 

Sherbrooke Trust 

Sterling Trust 

Traders Fin., B com. 
Do., A pfd. 

Trusts & Guarantee ..sse+- 
Insurance Stocks: 

Canada Life Assce. ...+++- 

Confed. Life, 25% pd. os. 

Crown Life, fully pd. 

Dominion Fire 

Dom. of Can. Gen. 

Empire Life, 25° pd. «+++ 

Federal Fire, 25% PA. coe 

Great West Life ....+-+e« 

Halifax Fire Ins. ...-scesse 

Imperial Life cobccece 

Manufacturers Life ....+.-. 

Monarch Life, 10% pd. o+.. 

Sovereign Life, 25% pd. ..- 

Sun Life Assce. 

Toronto General ....+s+e+ 

Western Assce., COM. esses 
Theatre Stocks: 

Allens, Kingston, pfd. ..... 
Do., London, pfd. ecce 
Do., St. Catharines, pfd. ° 
Do. Tor.. pfd. bonus com. 

Loew’s, Lond., pfd. par $10 

Mansfield Theatre, pfd. .. 

Paramount, Kitchener, pid. 
Do., Oshawa, pfd. 

United Amusement, A .... 
Investment Trust Shares: 

Can. Investment Fund .... 

Can. Investors Corp. .....+ 

Deb. & Sec. Corp., pfd. .... 

Invest. Found. Units ...... 

Lon. Can. Inv., com. 

Sec’s. Hold. Corp., pfd. b. e 

United Corp., 

Do., B 


eee eee ener 


Power Issues: 
Can. West. Nat. Gas, com. . 
Do., pid. 
Inter. Util, 
Do., 3.50 ‘tae 
Great Lakes Power, pid. 
Northern Ont. Power, pfd. 


ale 


- 
. 
ro 


SSes2 S3ses 


3: 


oe to ., 
= 
a2Sa8 


SEuue2.8 s.8 
: 383333: 8 38383383 


82858 


whom 


-- 


SESS8E8828: SBUSSSE3 8: ESSUBEESSSSSE3SE2: 


. 
o 


SSSSzus: 


eersst ser. 


2 eSa_ F2ac0 
ASSSSsSsR 


$8333 


SC 


Bond Tenders 


7 p.m., Feb. 4, Sch. Mun. o 
de Grantham, P.Q. — $50,000, 


1, 1939 to Sept. 1, 
12 noon, Feb. 11, Village 


$19,000, 4% for High School. 
municipal clerk. 


f St. Joseph 
342 or 4% 


1938, redeemable serial 


1963. H. 


of Exeter— 
Jos. Seniot, 


ee 


Bond Redemptions 


Year 


1941 
1955 
1947 


Bond [ssues: Rate 
Inland Ice & 

Cold Storage .. 6% 
Para. Pictures .. 16% 
Massey-Harris .. 5% 
Hayes Steel .... 6% 1950 
Metro. of Can... 6% 1947 
Randolph Hotel *6i% 1947 

For sinking fund pampenee: 
*Drawn by lot $5,000,000 


Due Price 


Mar, 1 10 
Feb. 20 10 
Mar. 1 101 
Apr. 1 10a 
Apr. 1 103 
May 1 105 


*$12,500. 


Public Utility Earnings 


Brazilian Traction 
December: 1938 193 
$ 8 

Gross earn. 
Oper. exp. . 1,588,029 
1,679,565 


38,078,934 
17,826,269 


20,252,665 


Net earn. .. 

12 Months: 
Gross earn. 
Oper. exp. . 


Net earn. .. 
*Decrease. 


Mines 


TORONTO 
January 31, 1939 


Hiawatha ...... 


Hislop 


Hugh PaP .... 
Hutch Lake ... 


Keora 
Kaw Crow . 
Kenricia 


Kewagama .... 


Kir. Vit. 


Kirk. Gate .... 
Kirk. Hunt. .. 
Lacoma ....... 


Lafayette 
Lake Duf. 
Lake .Gen. 


Lake Rose .... 


Lardego 
Lowery P. 
Lucky Kir. 
Magnet L. 
Magnet C. 
Martin B. 
Mata, Cana. 


Martin M. .... 


Moffatt Hall 
(new) 

McFar. LL. 

McGregor 


McCarthy .... 
Kir, .«.. 


MeVit. 


Monarch ..... 


Mosher .... 
Mooshla .. 
Nickel O, ... 
Norlake ..... 
Norbeau 
Negus .. 
Oklend .. 
O'Leary .. 


Opemisk 
Oriole ... 
Orpit ... 
Ossian 


seeee 


eeeeeee 
eerene 


Bid Ask 
60 .65 
02 .03 
08 .08) 
023.023 
03) .04 
024 .03 
2 | (8 
07) .08 
024.02) 
09% .104 
01 014 
012 02a 
1) 
54 
13 
04 
034 
AT 
.03 


Payore 
Pore. Lake . 


Planet 
Pontiac R. 
Pelangio 
Polaris 


Rouyn Re. ..- 


3,267,594 3,076,979 
1,469,223 


1,607,756 


38,555,900 
17,379,793 


21,176,107 


7 Increasé 


190,615 
118,806 


—_— 


71,808 


# 476,968 
446,478 


9923442 


Plains Pete. pt. 


Private’r ..++++ 


Shenango ..-+-+- 


37 Sheldon ...++ o- * 
eit 


Silver Val. . 
Siscoe EX, «++ 


. 


Smelter ...«+. Pry 


Spooner ..+eee 
Sunbeam ..+++ 
Sun Bear ..++- 
Surf. Inlet ..-- 


Springer 
4 Tonawanda .. 
eid d Virita 

si Union Mn, 


‘a < / Williamson ... 
end J Wesley ...++-- 
68 Wells LL. 
Westside ..++- 
Westwood 
Wh. Horse . 


Pascalis ,.....- 


MONTREAL 


January 


Dempsey Cad.. 
Lagoon.. 


L. L. 
Leroy .. 
LOUVTE@ ..605 
Obalsk 


31, 1939 


Bid 
+s A » Pan, Candn 
0... Routhier Cad.. 


0S 
+e 05h Warrenmac .- 


Tiblemont Is... 
Vaidor Min. --- 


Up. Cana. «++- 


. 


¥. Shannon ..- 


Ask 
nid AS 


4 
06 
1.00 
Je 


, a 


, 69 . 


Provinelal Gov 


69 
"70 


New Brunswick: 


3 15 Oct. 
5% 15 June 
4 15 Nov. 
+4% 15 Apt. 
5 15 Jan. 


Nova Scotia: 
3 2 Jan. 
3% i dune 
Ste «1s «Nov. 

4% 3 Sept. 
44% 15 Nov. 
+S 1 Mar. 


Ontarie: 

2% 15 May 
3 1 Nov. 
3% 15 Nov. 
4 1 June 
4% 1 June 
4% 15 Jan. 
5 1% Oct 
*5 2 Dec. 
5% 1 July 


"54 
“47 
"61 
60 


$2 . 
"56 . 
"30 . 
2 ..« 


“60 
60 


45 ... 


"50 
31 


"50 


3... 


"on 


“0... 
"46 .. 


“2... 


Ont. Hydro Comm 


3 1 Aug. 
3% 1 Feb. 
3% i Apr. 


o 
od 


"47 


"48 .. 


petase Eéward Isian 
"45 .. 


1 Oct. 


, 
va 


Mar. "47 
British Columbia: 
4 1 Dec. “57 


*4% 15 Jan. 
1 Oct. 

+5 25 Apr. 
5% 1 Feb. 
6 15 Feb. 


Maniteba: 
4 1 Dec. 


44% 15 Dec. ’ 
%5 Dec. 


+ 


6% 1 Oct. 


Saskatchewan: 


6 1 Apr. “47 


1 Nov. * 


4 
#4%4 «1 Oct. 
44% 13 Mar. 


5 1 Aug. '58 


5% 1 Oct. 


6 15 Mar. ’ 
*Payable Can.. N.Y 


to call date ¢ 


*Payable Can. & - 
or 

Inter 
of coupon rate; min 


éCallable on 
Traded fiat. 


iV 


able at a premiu: 


Mining | 


Anglo-Huronian 
Beattie Gold .... 


Bralorne 
Buffalo Anke 


Central Patric 
Coniagas 


Coniaurum ......-- 
Cons. Smelters ... 


rite . 
Bulolo Gold ... 


Can. Malartic .. 
Cariboo Gold .. 


la 


Dome Mines ...--- 


Falconbridge ....-- 


Goldale 
Gunnar Gold 
Hedley Masco 
Hollinger 


Howey Gold .....-. 
Hudson Bay ...--- 


t ..e 


Inter. Mining ....- 


Int. Nickel, c 
Island Mount 


‘om. 
ain 


Kerr Lake .... 


Kirkland Lak 


Laguna 


Lamaque Gold ... 
Lake Shore .....- 


Lava Cap M. 
Leitch 


Little Long Lac .. 


Macassa 


McGillivray. Cre ‘| 
McKenzie Red La 


Moneta 


McIntyre Porc. .. 


Noranda 
Nipissing . 


North Empire . 
O’Brien; Gold . 


Oro Plata 


© .-6 
Kootenay Belle ... 


Pamour Pore. ..- 


Perron Gold 


- Paymaster .... 


Pioneer, B.C. . 


Pickle Crow a all 


Placer Develop. 


Privateer Mine . 
Quebec Gold . 


Reno 


San Antonio . 


Sheep Creek . 
Silbak Prem. 
Siscoe 

Sudbury Basi 


n. 


Sullivan Cons. 
yivanite Gold 
aeck- Hughes ... 


‘oburn, 


Wright-Harg. .... 


*Yield includ 


tInitial. 


Divideng 


Agnew Surpass. p 


Do., com. .. 
Aluminium pr: 


Assoc, Tele. 7 


Do., 6% pre! 


Bark of Toro: 
Buft.-Ankerite 


Bk. of Montrea! . 


Bk. Can. Nati 
Brown Oil, pi 


Can. 


Can. Wire & 


Dom. Su 
Canada Vineg.: s 
. 


Do., class A 


. Class B Z 


Can. Cottons 


Do.. pref. 


Canadian Oil 


4 extra 
-. pref. 
Crown Cork 


canada Cement | 
oe Imp. . 
Do., pref. ... 





ary, 1999 mf February 4, 1989 
Government Bonds 


by Investment Dealers’ 
(BUPA epciation of Canada) 


-o 
a 


_ 
= 
2 


meee 


ae 
wo ew 
“> 


esxs8. sy 


8 


: 388888: 8 S8Bsesssssasssss 


beer hae 


Stue2 8 suBsvsou8e.¥Ee 


nous 2 
aS3 F8ae . 


“8525 

3 

. 

SSRE88 ofS. 


nders 


3. 8. ow, wR! Sn a SR oS ok 
S83: 8: S88ussesesssesss 


oo _ 
3 8. », o 89-88. 


SFnweS4+ F323 ESaLuoivFo- Reuse 
SSSSRSzR: SSS: SSSSSSES338: SBRSE 


RFF voce Bs, 


. weed Sr. 
: 838882: 


-85 
50 
00 
00 
-70 
00 
00 
75 
00 
50 
60 
00 


& § 


Bod 
33 


sg 


snes. 


Sok 
eee: 7! 


sf 


pesecbkeceess 


s 
3 


137 Se: See: 6: 


Suntan ss 
kasazs3 


Powe Bho Se. § 
SSARSENSS: 3 


~ 


S838: 338s8 
Sess Se. &. 


8383: 88: 88: 


SS. Bo4A8e Lota 
$8: 833838 S333 


SeotAze 


oo 
mh 


425 
7.50 


Sseses uess 


uo 
o 
ve 


Mun. of St. Joseph 
$0,000, 3% or 4% 
redeemable seria 

Sept. 1, 1963. H. P, 


fillage of 


Exeter— 


SchooL Jos. Seniom, 


mptio 


ns 


Year Due 


1941 
955 
947 
950 
947 
947 


Mar. 1 
Feb. 20 
Mar. 1 
Apr. 
Apr. 
May 


1 

i 

1 
poses: *$12,500. 


Earnings 


tion 
1937 
s 
3,076,979 
1,469,223 


"1,607,756 
28,555,900 
17,379,793 


21,176,107 


andn. .. 
hier Cad... 
mont Is... 
r Min. «.> 
COMA «ee 


Increasé 


190,615 
118,808 


—_—— 


71,809 


*476,966 
446,476 


#923,442 


Dominion of Canada Bonds 


Jan. Si, 1939 
1 June '39 .++» O08 
3 15 Nov. 39 eoee 100.80 
OM 15 Oct. 39 . 
15 Oct. = sees 


“40 
. “Al vee 


* 102.25 
* 110.87 
107.75 
99.12 

we 110.25 
. 110.50 
- ee 98.50 
seo ALLA 
. 112.00 
111.00 

. 104.00 
101.87 


wee wee 


se 
wines 


43 Pecp. bonds ... 


Approx. 


Bid Asked Yid. 
99. 00,25 


erro pole Rote ska es ks Ro cokeD Re Ro Reno Rome pote mene tree nent memene 
BSSS8PEURSRSSBRSABSaLSESBresesessaauk 


Dominion G uaranteed Bonds 


Canadian National Railway: 
13 Feb. ‘43 ..-- 100,00 
15 Jan. * 
1 May ’ 
15 Dec. ‘5 
15 Feb. °5 
. Jan. *s 
1 Sept. °5 
1 Feb. °5 
1 July °S 
15 June °5 
1 Feb. °5 
1 July 1 
1 Oct. eves 118.75 
1 Feb. "70 .... 11 


2 
24 
3 
3 
3 


101.00 


104.50 
100.50 


115.25 


wr 


99.25 


99.25 
98.25 


116.25 
116.50 
118.25 
119.55 
116.25 
119.75 


119.75 


to $0 20 9 C0 C9 NO NS BO re 


$2 ts ts tO OS 


Provincial Government Bonds 


Brunswick: 

15 Oct. °51 ..«. 

15 June '56 .... 

15 Nov, "47 «++ 
¢4% 15 Apr. "61 ..+- 
+3 15 Jan. ’ 


Nova Scotia: 


93.50 
96.00 
102.00 
105.50 


2 Jan, °52 «see . 
Ha 1 ad "56 coos en 
3's 1 Nov. 50 sees See 9 
41g 15 Sept, °52 .... 108.0 
41g 15 Nov. ‘60 
5 1 Mar. ‘60 ..+- 


Ontario: 

2% 15 May °45 

3. 1 Nov. °50 see 

3% 15 Nov. ‘51 

4 1 June ‘62 

4% 1 June '50 ..0- 

hl 15 Jan. "SB ‘cove 48.0 
5 15 Oct. "48 .... 113. 
*5 2 Dec: "60 4.0. 121 
5% 1 July "46 sooo 1 


Ont. Hydro Comm.: 


ju «1 Apr. °47 
Prince Edward Island: 
3 1 Oct. °45 ceo» 


Quebec: 
1 Nov. 


: S1 oe 
\“ 1 Mar. 
4 


"48 .c0e 
1 June °52 
15 Mar. °52 
% 1 Aug. °58 
% 2 Jan. 


Alberta: 

4 15 Dec, 
4% 1 Oct, 
#44 1 Oct. 
*5 1 Oct. 
t5% 1 Apr. 
6 1 Mar. 
British Columbia: 
4 1 Dec. *57 
41, 15 Jan. 


t$1g 
45 


OP naad 
1 Oct. 

5 25 Apr. 
5% 1 Feb. 

6 15 Feb. 
Manitoba: 

4 1 Dec. 
1% 15 Dec. 

$5 2 Dec. 
5% 1 Oct. °S! 
6 1 Apr. 
Saskatchewan: 
4 1 Nov. 
14'2 1 Oct. 
#4'2 15 Mar. 
S 1 Aug. °58 oe. 
5% 1 Oct. “SB eco 


73.50 
6 15 Mar. °52 78.00 


*Pavable Can., N.Y., & &. 


» 103.25 


79.00 
81.00 
85,50 
88.00 
94.50 


61.00 
78.50 
66.00 
68.00 


60 s+. 


94.50 
97.00 
103.50 
107.00 
113.00 


97.50 
99,50 
102.50 
109.50 
112.00 
117.00 


. 
$9 29 Sts 29 09 
BSRRBs 
oru wo 


101.75 

99.50 
101.75 
109.50 
111.75 
116.00 
114.50 
122.50 
115.00 


- 


to goes eo cs es bo tee 
SUI bs & to & t 
ERRSSESBRS 


99.75 
101.50 
103.75 


> 
wee 
oso 
3S 


pe 
oo 


59.00 
62.50 
66.00 
69.00 


94.75 
99.75 
99.25 
102.50 
102.75 
104.25 


80.50 
82.50 
87.50 
90.00 
96.50 


63.00 

80.50 

68.00 

69.50 

75.50 

80.00 
aCalculated 


to call date giving lowest possible yield. 


& N.Y. 
or 


*Payable Can. 
éCallable on 
{Traded flat. 


of coupon rate: minimum rate 2 


able at a premium. 


after Sept. 
Interest being paid at 50% 
allie 


sPayable N.Y. 


1936. 


15, 


o 
Ce 


Call 


Mining Dividends 


Buffalo Ankerite 

Bulolo Gold 

Car 

Cariboo Gold 

Central Patricia .... 16¢+-: 
Coniagas , 
Conia 

Cons. 


Hedley Mascot 

Hollinger 

Howey Gold ....seeeses ‘ 
Hudson Bay .....-+++. $1.5 
Inter. Mining .......... 5c 
Int. Nickel, com. ‘ 
Island Mountain 


Jack 


Koc 


Lake Shore 


Leitch . 


C lata 
Pamour Pore, 
Faymaster ..sece 
Perron Gold , 
Pioneer, B.C. , 

Kile Crow ..ccocsccees 
Placer Develop. o.+see $1.20 
PONE os. coat evccee 12 
Privateer Mine . 

Quebec Gold 
Reno 


TY Basin .ccccccess 
Sullivan Cons. cecccccecs § 
Syivanite Gold .... 20c+-5 
feck-Hugheg ..se00 5 


hiual 


eu 

s SP RYH PN, 

sm De Hee 
ww ‘ 4 


" 
nina tess en min tte behe; 


: , 
SChbhBUGSU SUS NS 


hoe URS 
bs HE 
wu 


~ 
ae 
oe 


Ses 
_ 


. 
. - 7 

see = eee 

SAntontosus oe 


COM SOD, We 
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Dividends Declared 


This 
pay- 
ment 


Agnew Surpass, pf. $1.75 Apr. 
com, 30 


0., 
Mar. 


Ain erecece ic 
Minium pref. $1.50 
7 Feb. 


Assoc, Tele. ie pf. 49c 

Do., 6% pref. ... 42¢ 
Bank of Toronto $2.50 

iff-Ankerite ...,  25¢ 
Bk. of Montreal ... $2 
Bk Can. Nationale §2 
"rown Oil, pid. ... $1.50 
— Dom. Sugar . 3742c 
c.nada Vinegars -- 30c 
an. Wire & C., p. $1.62% 

0, Class A* ..., $1 


Mar. 
Feb. 


Mar, 
Feb. 


Mar, 
Mar. 
Mar. 
Mar, 
Mar. 
Apr. 
Apr. 

Feb. 
Feb. 
Apr. 

Feb. 
Mar. 

Feb. 
Apr. 


Crown ‘Cork 

“nada Cement pt, 

Cosmos imp, .. ot rs 
Mo DTCL, secccee G1. 


Date 
payable 
Mar. 


Feb. 


Mar. 


Date 
of 
record 


1 ° 
1 Feb. 
1 Feb. 
Feb. 


5 
15 
14 


— 
uv 


~ 


~~ 


ee ee 
— UCM et Oe ee Gree 


20 
is J 
15 


the first day of March next, 
shareholders of record at the cl 
of business on the 3ist day 
January, 1939. . 
By order of the Board. 
8. G. DOBSON, 
General 


Montreal, Que., Jannuary 13, 1939. 


“ ~ 


Silverwood Dairies, 
Limited 
DIVIDEND NOTICE 
PREFERRED DIVIDEND No. 3 
Notice is hereby 'given that a divi- 
dend of twenty cents (20c) per share 
has been declared on the ferred 
Shares of the Company, for the cur- 
rent six months’ riod, payable 
April ist, 1939,.to Shareholders of 
record at the close of business on 
March 10th. 
By Order of the Board, 
J. H. GILLI 
Secretary-Treasurer. 
London, Ontario, : 
Jan. 31st, 1939. 


Sylvanite Gold Mines 
Limited 
(No Personal Liability) 
To ee AND HOLDERS 


° HARE WARRANTS 
NOTICE OF DIVIDEND NO. 31 
AND SPECIAL DIVIDEND NO. 32 

Take notice thet a regular quarterly 
Dividend of 5% (ie. five cents per share) 
on the outstanding Capital Stock of the 
Company, payable in United States funds, 
has been declared as Dividend No. 31, 

Also take notice that a Special Dividend 
of 5% ite. five cents per share) on the 
outstanding Capital Stock of the Company, 
payable in United States funds, has been 
declared as Dividend No. 32. 

Such Dividen 


the close of business February 15th, 1939. 
In the case of Share Warrants such 
Dividends will be payable on or after 
March 3lst, 1939, in respect of the shares 
specified therein, upon presentation and 
delivery of Coupons Nos. 31 and 32 at: 
The Canadian Bank of Commerce, 
Toronto, or any branch of said Bank 
in Canada (Yukon Territory excepted) 
at the Bank’s current buying rate for 
United States funds on the date the 
coupon is cashed, without deduction 
for collection charges or, Liberty 
Bank of Buffalo, Buffalo, N.Y. 
The Canadian 5% tax will be deducted 
from Dividends paid to non-residents, 
By order of the Board. 
W. 8S. WALTON, Secretary. 


3 
Toronto, January 26th, 1939. 


York Knitting Mills, 
Limited 
DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dend of 34%% has been declared on 
the First Preference Stock of the 
Company for the six months ending 
December 31st, 1938, payable Febru- 
ary 15th, 1939, to shareholders of 
record at the close of business on 
February 10th, 1939. 


York Knitting Mills, 
Limited 
DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dend of 3%% has been declared on 
the Second Preference Stock of the 
Company for the six months ending 
December 31st, 1938, payable Febru- 
ary 15th, 1939, to shareholders of 
record at the close of business on 
February 10th, 1939. 


PREFERENCE DIVIDEND 
BROWN OIL CORPORATION 
LIMITED * 


TAKE NOTICE that a dividend 
of $1.50 per share will be paid by 
this Company on the 10th day of 
February, 1939, to Preference 
Shareholders of record at the 
close of business on February 4th, 
1939. 

DATED at Calgary, Alberta, 
this 27th day of January, A.D. 
1939. 

JOHN W. MOYER 
Secietary. 


‘| The Guelph Carpet & 


Worsted Spinning Mills 
Limited 





0 | Commonwealth Int'l. 


5]on June 15, Sept. 15, and 
4! of record May 31, Aug. 31 and Nov, 320, 


PREFERRED DIVIDEND No. 39 


Notice is hereby given that a Dividend of 
One and Five-eighths per cent. (1%s%), 
being at the rate of Six and One-half per 
cent. (642%) per annum, has been de- 
clared upon the outstanding 6%‘ Cumu- 
lative Convertible Preferred Shares of 
The Guelph Carpet & Worsted Spinning 
Mills Limited, for the Three Months ended 
January 31, 1939, payable February 1, 
1939, to Shareholders of record at the 
close of business January 20, 1939. 

By Order of the Board. 

B. F. GRIGGS, 
‘ Secretary-Treasurer. 
Guelph, Ont., January 25, 1939. 


Dividends Declared (Cont'd) 


4c Feb. 15 Jan. 
tle Feb. 20 Feb. 
30c Feb. 15 Jan. 
Dom.-Scott. Inv., pf. 50¢ Mar. 1 Feb. 
East. Twp. Tel. . 18c Apr.15 Dec. 
Gurd, Chas., pf. .. $1.75 Feb.15 Feb. 
Guelph Carpet, p. $1.62%2 Feb. 1 Jan: 
Leitch Gold 2c Feb.15 Jan. 
Loblaw Groc., A, B 25c Mar. 1 Feb. 
McIntyre Porc. .. 50c Mar. Feb. 1 
Mitchell, J. S., c. .. Feb. 
Mar. 
Feb. 
Jan. 
Feb. 
Feb. 25 
Feb. 
Feb. 
Jan. 
Jan. 
Jan, 
Feb. 
Feb. 


| Davies Pete. ....... 
Dom. Bridge 


Do., pref. ° 
Ontario Steel, pf. . $1.75 
Petrol Oil & Gas. 2c 
Pioneer Gold 
Prov. Transport .. 
Penmans 
Privateer Mines .. 
Quebec Power .... 
Royal Bank ....+.. $2 
Rolland Pap., c. .. 3e 

Do., pref. ...++. $1.50 
Silverwoods, pref. 20c 
Shaw. W. & Pr. .. 23c 
South, Can. Pwr... 20c 
Sylvanite Gold ... 

Do., extra 
Toburn Gold 

Do., extra 
Toronto Elev., p. .. 
Union Gas 
United Corp., A .. 
Walker-G. & W. .. 


Do., pref. 
York Knit., 1st pf. $3.50 Feb. 15 
Do. 2nd pref. ... $3.50 Feb. 15 


*Also declared, $1 per share 
oY Dec. 15, 1938, 


respectively. 


A.J. PATTISON JR. & CO. Ltd. 


Established 1907 
CORPORATION SECURITIES | 
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Lake St. John Paper 
— Lake St. John 
Power and Paper Co’s financial 
statement for 1938 reflects lower 
ie dusntad ab chant See a8 cee 
operated at about capa- 
city or in line with that experienced 
by the industry. Operating ts 
totalled $582,121. After for 
depreciation and interest on the first 
bonds, there was a bal- 


ance to meet interest of 
This 


ing capital at $1,781,281 compared 
with $1,617,531. Cash on hand de- 
Clined from $537,902 to $39,331. In- 
ventories advanced from $1}870,072 to 
$1,981,649. In this connection A. 
Stewart McNichols, president, points 
out that the carry over of pulpwood 
is sufficient to meet requirements 
until the next logging season. 


Advances to Hearst 
Included in the current assets is 
an amount of $1,286,758 due by the 


ceivable of $164,470. This debt is, 
in the opinion of the company’s 
counsel, secured, jointly with others, 
under certain indentures of pledge 
on various Hearst assets. 

_This situation further is reflected 
in the current liabilities which show 
bank loans of $1,196,500. No bank 
leans were shown in the 1937 report. 

In his report to the shareholders, 
Mr. McNichol said, in part: 

“It seems reasonable to assume that 
consumption and output of news- 
print in 1939 should develop on a 
gradually increasing scale, with re- 


sultant improvement in operations | 


and earning power.” 


Income and Surplus Account 
Years Ended Dec. 31 


Net earnings 


Debenture interest . 


Loss for year 
Less: Pref. divds. .... 


Deficit for year 

Add: Prev. surplus .. 

Less: Transf. to bad 
debt res. 


Balance forward 192,681 


*Profit or surplus. 
Working Capital 
1938 1937 


$s 
2,386,613 
769,081 


Working capital ..... 1,781,281 1,617,532 


Montreal Island Power | 


MONTREAL.—Comparatively lit- 
tle change is shown in the financial 
statement of Montreal Island Power 
Co. for 1938, gross income amounting 
to $763,016, as against $783,672 the 
year before. After payment of ex- 
penses and interest charges, there 
was a surplus of $103,945 which was 
transferred to depreciation reserve. 
The surplus in the 1937 statement 
totalled $111,110, which also was 
transferred to depreciation. 

The principal change in the bal- 
ance sheet as at the end of 1938 was 
a reduction in the funded debt from 
$9,161,000 to $9,065,000. The liquid 
position of the company is somewhat 
less satisfactory, the company report- 
ing a bank overdraft of $7,076 and 
further increase in current liabilities. 

In his report, John E. Norris, pre- 
sident, reports litigation is pending 

ing a number of claims for 
alleged flooding of properties. 


Income and Surplus Account 
Years Ended Dec. 31 
1938 

s 
763,016 
471 


Gross revenue 
Less: Expenses ....... 
Taxes, etc. ...0.. 


111,010 
tCharged to depreciation. 
Working Capital 

1938 


. 


1937 


s 
74,627 
238,152 


*163,525 


64,457 
376,281 


Current assets 
Current liabilities .... 


Working capital 1 
*Excess of current liabilities. 


Jam. Pub. Service 


MONTREAL. — Preliminary con- 
solidated statement of Jamaica Pub- 
lic Service Ltd. for 1938 shows 
earnings at a new peak. Net profit 
is equivalent to $3.14 a share on the 
common compared with $2.80 in 
1937. 

Operating revenues increased, but 
were partly offset by higher ex- 
penses and taxes 

Cons. Income and Surplus 


Ended Dec. 3 
1938 
$ 
953,607 
424,504 
83,034 
65,453 


380,616 
5,234 


385,850 
100,968 
194,882 


53,471 
78,750 


Account 
1 
1937 


$ 
889,650 
404,378 
86,464 
33,838 


364,970 
9,673 


374,643 

90,000 
104,975 
179,668 


53,472 
78,751 


Years 


Operating revenue .; 
Less: ™ expenses 
Maintenance 


Net oper. revenue ,.. 
Add: Other income .. 


Less: Retirement res. 
Int. & amort. ...... 


Net profit ......... eos 
Less appropriations: 
Pref. divds. (subsid.) 
nm divds. 


os for year .... 
Adc: Prev. surplus . 
Less: Net direct chgs. 


Balance forward .... 


378,3 
Working Capital 
1938 


Current assets . 
Current liabilities .... 158,048 


Working capital 352,068 


Waterloo Trust 


An increase in earnings is reported 
by the Waterloo Trust and Savings 
Co., Waterloo, Ont., for the year end- 
ed Dec. 31, 1938. 

Net profit for the year amounted 
to $106,853, after taxes, but before 


DIVIDEND NOTICES 
DIVIDEND NOTICE 


GRAM WALKER-GOODERNAM & WORTS LIMITED 
DIVIDEND NO. 58 
i of ‘25 sha 
a 
Wedaesday, March 15, 1939, tp shatenol 
ol cecord atthe cow of busiatn on Moaday, 
DIVIDEND NO. 59 ai 
A quarterly dividend of $1.00 2 
been declared on the =e i par 
15, 
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value of Pay- 
Sy po 

» February 20, 
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Creditors’ Position 
1938 


Guaranteed 
Deposi 


$ $ 
rece +» 3,968,760 3,905,113 
ts ” $1450.50 6,206,831 


eee eee eeeeee 


10,419,265 10,111,944 


4,249,474 4,225,598 
Mtges. o seeee + 6,169,791 5,886,346 
Other net assets ... 1,420,810 1,417,240 


11,840,075 11,529,184 
6,548,750 5,062,400 


Maple Leaf Gardens 

Earnings of 86 cents on its common 
stock is reported by Maple Leaf 
Gardens, Ltd. for the year ended 
Oct. 31, 1938. This is the first time 
that anything has been earned on the 
common shares of the company. 

Net profit amounted to $87,720 or 
almost twice as much as in the pre- 
vious year. 

Annual payment of $35,000 on the 
company’s mortgages was paid dur- 
ing the year, and a further payment 
of $105,000 was made in advance, 
according to G. R. Cottrelle, presi- 
dent. The amount outstanding was 
thereby reduced to $435,000 at Oct. 31, 
1938, from an original sum of $750,- 
000 


| Income and Surplus Account 
Years Ended Oct. 31 
1938 
Operating profit ...... 217,880 
Add: Profit on sale 
of players 


Less: Prov. taxes 
Mortgage interest .. 
Income tax 
Depreciation 
W/o prelim. exps., 

etc. 
Sale of players .... 
Net profit 
Less: Pref. divds. .... 


Surplus for year 
Add: Prev. surplus .. 
Less: Prior yr. adj. .. 


Surplus forward 
Working Capital 
1938 
$ 
99,041 
68,049 
30,992 


Current assets 
Current liabilities .... 


Working capital ...... 


Capital Trust Corp. 
Capital Trust Corp., Ottawa, re- 
ports lower net profits after taxes 
and depreciation. Earnings on the 
fully-paid and partly-paid capital 
stock were equivalent to 4.76% and 
5.67%, respectively. 

No dividends were paid on the 
capital stock during the year, while 
3% was paid in 1937. Reserve for de- 
preciation of real estate was in- 
creased from $39,330 to $50,024, and 
general reserve from $100,000 to 


$150,000. 
Earnings Record 


Paid-up 
Capital & Net Div. Ratet 
Profit* Rate Earned 


° 


56,125 


n 76 
*After allowing for taxes of $3,492 in 
1938, $3,467 in 1937, $5,021 in 1936, $8,000 in 
1935 and 1034. After depreciation on 
office furniture and fixtures of $1,128 in 
1938, $1,694 in 1937, $2,254 in 1936, $1,514 in 
1935, and $1,971 in 1934.. Before deduction 
of $15,000 for depreciation of assets and 
$50,000 transferred to general reserve in 
1938, $24,000 for depreciation in 1937, $10,- 
000 for depreciation and $10,000 to con- 
tingency fund in 1936, $16,716 for depre- 
ciation in 1935, and) $15,000 to general 
reserve in 1934. 
tBased on average amount of fully paid 
and partly paid capital outstanding during 
each year. 
Creditors’ Position 
1938 1937 


$ $s 
3,535,384 3,424,776 
1,910,032 1,752,388 


5,445,416 5,177,164 


2,030,641 1,642,236 
3,414,775 3,534,928 
056,296 1,029,192 


6,501,712 6,206,356 


Estates, etc. ./......+. 8,415,042 8/393,915 
tAll liquid and other fixed assets, less 
current liabilities and contingent reserve. 


Hudson Bay Mige. 

A net loss of $505 is reported by 
Hudson Bay Mortgage Co., Vancou- 
ver, B.C., for the year ended Dec. 
31, 1938, as compared with a net loss 
of $585 in the previous year. 

After deduction of $14,200, loss on 
mortgage of the B. C. Golf Club 
Ltd., a deficit of $9,318 was carried 
in the balance sheet at the year end. 
No dividends were paid on the 10,- 
272 shares of 5% cumulative prefer- 
ence stock, of $10 par value, leaving 


Secured by: 
Liquid assets 
Mortgages & int. ... 
Other net assets? .... 


| dividends in arrears since June 30, 


1934. 

The loss on the B, C. Golf Club 
property was incurred when an 
agreement was reached, whereby 
the company accepted $45,000 in 
cash and a covenant to pay $5,000 in 
full settlement of mortgage princi- 
pal and interest of $64,200. The 
covenant accepted by the company 
is not secured, according to the 
company’s auditors. 

Annual meeting of shareholders 
will be held Feb. 21 at Vancouver. 


Shareholders’ Position 


1938 1937 


Net loss 
Pref. divd. pd. per sh. 
Reserve 


* Loss or deficit. 


Waterloo Manufacturing 

Final figures for 1938 for Water- 
loo Manufacturing Co. are not yet 
available, according to A, T. Thom, 
president,. but he says that “the 
company has sustained a further 
loss during that period.” Accom- 
panying the notice of the special 
meeting and proposed reorganiza- 
tion is the atnual report for the 
year ended Dec, 31, 1937. 

Mr. Thom states = the com- 
pany’s supply of tractors has con- 
tributed .substantially to the im- 
provement shown and the addition 
of other lines is considered. 


tk eS aw ET” 
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Dur-| cash on hand from 
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to Sunshine-Waterloo Co. 


retaining se r for 
the Sunshine makinet Suaki 


Consol. Income and Deficit Account 
Years Ended Dec. 31 


Cowoens | steee 


. 82,864 
1,075,328 
250,000 
138,419 
50. 


et loss ee 
: Prev. deficit ... 
Sunshine-Waterloo 


1,075,328 
4$1.55 
47.58 


1,506,611 


4$1.01 
45.99 


Deficit forward ...... 
Earns. per Share: 
Class “A”: 
Non 
Class 
None paid. 


Working Capital 
1937 


i 
“Tm. 
. 


Earned 


1936 


$ 
assets ....... 1,214,011 
liabilities ... 1,292,738 


78,727 


Current 
Current 
Excess current liabs. 


1,207,506 
1,330,071 
122,475 


Trusts and Guarantee 

Net profit of Trusts & Guarantee 
Co. for the year ended Dec. 31, 1938, } 
amounted to $79,278, after all 
charges and taxes, compared with 
$78,857 in 1937. 

On the fully paid and partly paid 
capital stock ef the company, earn- 
ings equalled 3.11% in 1938, con- 
trasted with 3.09% in the previous 
year. 

Liquid assets held against with- 
drawable deposits were increased 
during the year to a ratio of 84.05% 
from 73.84% in 1937. 

Annual meeting of shareholders 
will be held at the company’s head 
office, Toronto, Feb. 8. 

Earnings Record 


Paid-up 
Capital 


$ 
2,548,287 
1935 .. 2,548,287 
2,548,287 
2,548,287 


Ratet 

Net Div. Earned 
Profit* Rate per Sh. 

$ % % 
94,197 3 3.70 
83,605 3.28 
1936 .. 67,124 2.63 
1937 .. 78, 3.09 
1938 .. 2,548,287 79,278 2 3.11 

* After all charges and taxes, amounting 
> = in 1938, $14,604 in 1937 and $21,974 
n ‘6 


+ Based on amount of fully-paid and 
partly-paid capital. 


Creditors’ Position 
1938 


Year 
1934 .. 


1937 


7,002,188 
3,047,984 


10,050,172 


$ 
6,876,701 
3,007,456 


9,884,157 
2,762,277 2,725, 
6,621,804 7,018,720 
300,076 306,059 
2,759,567 2,731,254 
12,643,724 12,781,426 
Estates, etc. ......... 43,094,150 45,821,145 


*Current account assets less current 
liabilities. 


Invest. certificates ... 
Deposits 


Secured by: 
Liquid assets 
Mtges. & int. 

Real estate for sale 
Other net assets* .. 


Crown Trust Co. 

Crown Trust Co.’s financial state- 
ment for 1938 shows an expansion in 
gross income, guaranteed accounts 
and estates under administration, as 
compared with the previous year. 

The balance sheet shows relatively 
few changes in the company account 
which stands at $1,450,498, compared 
with $1,443,129 at the end of 1987. 
Call and time loans increased from 
$100,400 to $186,000. . Property held 
for sale declined from $134,918 to 
$76,607, while cash in banks was off 
from $80,608 to $60,661. - 

Earnings Record 
Rate* 


Paid-up 
Capital & Net Div. Earned 
ae — Rate per Sh, 
. 1,400,000 72,515 
+» 1,400,000 
+» 1,400,000 
+. 1,400,000 
++ 1,400,000 
* Taxes deducted. 


Creditors’ Position 
1938 


Funds for 

Secured by: 
Liquid assets ...... 
Mtges. & int. . 
Other net assets ... 


$ 
1,720,693 
1,295,513 
80 


x 
1,942,758 
1,534,533 

408,225 > 
1,437,378 1,430,121 
3,380,137 3,150,814 
Estates, etc. ....... ++ 32,537,899 30,319,556 


Twin City Rapid 
Operations of Twin City Rapid 
Transit Co., Minneapolis and St. 
Paul, were much less satisfactory in 
1938, than in the preceding 12 months. 
A net loss of $43,842 is reported, com- 
pared with net profit of $459,961 in 
1937. 

In 1937 earnings on the preferred 
shares amounted to $15.33. Last year 
there was a deficit of $1.46 a share. 
Slackening of general business, with 
consequently fewer passengers car- 
ried, plus labor troubles are blamed 
by D. J. Strouse, president, for the 
decline. 

Arrears on the 7% cumulative pre- 
ferred stock were $28 a share at the 
year end. No dividend payments 
were paid during the year, as against 
$7 in 1937, 


Income Account 
Years Ended Dec. 31 


investment 


1937 


5 
9,078,505 
7,616,478 


1,462,027 
29,081 


1,491,108 
1,031,147 


459,961 


Oper. revenue 
Less: Oper. exp. .... 


Net oper. revenue .. 
Add: Non-oper. inc. .. 


Gross income ....++6+ 
Less: Interest, etc. ... 


1,011,263 
Net profit ......+++- oe *43,842 
*Loss or deficit. 
tIncluding taxes assignable to opera- 
tions, amounting to $1,046,244 in 1938, and 
$1,192,771 in 1937. 
Working Capital 
1938 1937 


$ 
2,534,326 1,998,197 
1,135,720 1,306,662 


1,309,606 691,535 


Current assets . 
Current liabilities .... 


Working capital 


Can. Invest. Fund 

MONTREAL.—Reduction in earn- 
ings in 1937 is reported by Canadian 
Investment Fund, net. income 
amounting to $279,703 as compared 
with $301,346 in 1937. Net income 
from dividends and interest fell 
$23,687 short of the amount paid in 
dividends. 

Expansion in assets ig shown by. 
the balance sheet, total net assets, 
investments taken at market value, 
amounting to $88 millions com- 
pared with $5.8 millions at the end 
of 1937. Investment portfolio at cost 
shows an increase from $5.5 millions 
to $6.7 millions, At the same time 
there has been a sha ee 
a 


725,393 | Curr. liabilities . 


special shares outstanding was in- 
creased by 508,204 to 2,154,642 
shares. A total of 509,204 special 
shares were issued during the year 
for a consideration of $1,831,624, of 
which $1,322,420 was credited to 
surplus. One thousand special 
shares were redeemed and can- 
celled. 
Income and —. Account 
Years Ended Dec. 31 

1937 

629 


11,125 
12,158 
301,346 
282,133 


©19,213 
83,453 


Divds, & int. ......... 
Income taxes . 


Net income ........... 
Less: Dividends 


113,214 


4,392,663 
1,305,020 


37,516 
2,940 


: 5,845,473 4,607,930 
«Portion credited to distribution account. 
t t included in redemption price 
of special shares, equal to per share por- 
tion of distribution account. 
*After deducting directors’ fees and man- 
agement expenses. 
tAvailable for distribution. «Profit. 


sub. bal 


5 : 2,685,521 
Rec'd. on stk. sub. .. 


1,707,142 
95,757 


Beauharnois 

Beauharnois Power Corp.’s con- 
solidated financial statement for 
1938 shows a gross income of $3.6 
millions, as against $2.2 millions the 
year before. After interest and de- 
preciation there was a deficit of 
approximately $75,000. 

The balance sheet reflects the 
changes consequent upon the capi- 
tal reorganization of the company. 
Outstanding first mortgage bonds 
amount to almost $57 millions as 
against almost $39 millions under 
the old setup. The second mortgage 
debt has been reduced from $36 mil- 
lions to $1.2 millions. 


Income and Surplus Account 
Years Ended nee, 31 


Net revenue ....sse. 
Less: Intérest ..sseees 
Depreciation ....e+ 


4,204 

193,739 

Deficit forward 272,1 197,943 
Working Capital 

$1,641,854 $5,485,940 

1,906,600 1,055,772 


Working capital . .... °354,746 4,430,168 
*Excess of liabilities. 


Curr. assets 


General Steel Wares 

‘MONTREAL. — General Steel 
Wares reports a profit in 1938 equal 
to $7.15 a share on the preferred and 
2 cents a share on the common, com- 
pared with $12.34 and 77 cents a 
share, respectively, for the previous 
year. 

While earnings were lower, due 
to a decline in sales and lower mar- 
gin of profit, the financial position 
of the company reveals a stronger 
position with working capital high- 
er; current bank loans eliminated 
and special bank loans reduced in 
half. 

The balance’sheet shows a strong- 
er liquid position. Cash on hand in- 
creased during the year from $43,- 
891 to $144,375. Accounts receivable 
remain about the same, while in- 
ventories declined from $4,313,753 to 
$3,324,732. This in turn is reflected 
in the elimination of the current 
bank loan of $536,844 and a drop in 
accounts payable from $959,502 to 
$410,649. The special bank loan was 

ut from $450,000 to $225,000. There 
iXno change in capital, while sub- 
sidiary debt was reduced from $137,- 
000 to $119,000. 


Income and Surplus Account 
Years Ended Dec. 31 
1938 1937 
& $998,919 $1,308,609 
286,721 327,571 
17,774 19,411 
3,150 3,150 
250,000 
120,000 


33,333 
nil 


Oper. profit . 

Less: Bond interest .. 
Spec. bank loan int. 
Directors’ fees ...... 
Depreciation 
Income tax 
Refinanc. exp. w/o 
Bond premium .... 


Net profit 
Less: Pref. divd. 


321,574 555,143 


b 157,500 
164,074 555,143 

79,332 634,475 

Surplus forward d 84,742 3 c¢ 79,332 
(a) After officers’ salaries of $63,293 and 

legal fees of $10,925, of which a substantial 

part will not be recurring. 

(b) 7% fixed cumulative dividend for 

half year ended Nov. 1, 1938. 

(ec) Deficit. 

(d) Of which $3,224 is subject to distribu- 

tion as a participating cash dividend to 

preferred shareholders when declared. 

Working Capital 
Current assets $4,525,021 $5,424,609 
Current liabilities .... 573,017 1,708,725 


3,952,004 3,715,884 


Surplus for year : 
Less: Prev. deficit ... 


Working capital 


Commodity Prices 


Commodity prices {his week have 
been steadier or a little higher. Agri- 
cultural products such as cattle and 
livestock were slightly stronger, cop- 
per and coffee were steady, while 
hides were a shade lower. The rela- 
tive steadiness of commodities as 
compared with security markets on 
some recent days has been one of 
the most outstanding features of the 


whole business situation. 
Pre- 
Latest vious 
week week 
eeetee $8.00 $7.75 
evees 10.15 9.35 


11% 11% 
09 .0909 


Same 
week 
last yr. 
$6.25 
9.25 


Weekly Indices 
Canada (D.B.S.) ... 73.2 
Do., Wood, Gundy 53.4 
U. 8S. Labor 16.5 
Dow Jones (future) 47.09 
Crumps (Brit.) .... 70.5 
Fisher's 79.8 
Meuthty indices 
Canada (D.B.8.): 
Retail (Dec 


DD eeey 83.5 
W'sale (Dec.) ... 73.3 
U. 8. 5 


(NOV.) sesseee 7. 17.8 
Gt. Brit. (Oct.) .... 99.1 98.4 
Note: The base of indices is that 1 


equals 100. The British index is Board of 


Trade converted to 1930 base. 
Base of price quotations is as follows: 
Cattle — Steers, 
rice, Toronto. 
ork. 


A. Basis, Hides— No, 1 


» over 1,050 Ib., top 
pper + electrolytic, New 
Silk — Crack db., 13-15 New . 


Sugar—96 degrees eee c/ ‘ew 
York. Wheat — No. 1 Man, North., Ft. W.- 
Pt packer light. 


Wheat Prices Decline _ 
As Tension Slackens— 


et|Maximum Price Movement Involved Relatively, 


Unimportant — Bullish 


Factors) Seen Ready to | 


Affect Markets if International Skies Clear 


Frem Our Own Correspondent 
WINNIPEG.—Slackening of political tension in Europe at the begine 


ning of the week resulted ,in 


a slight decline in wheat prices. While 


s indicated that some effect had been produced by fears of trouble, thé 
ximum movement amounted to little more than one cent per bushel; 
Many observers feel that if international skies clear there will be 
more chance of constructive developments and that the market may be 
affected by a number of slightly bullish factors. 4 
Included in these is a growing uneasiness that extensive damage has 
been done to growing crops of winter wheat in Europe by cold weather, 


Control Narrows 

So far as prices are concerned 
the international wheat market pur- 
sued an otherwise uneventful course. 
With bearish conditions fully dis- 
counted for a long time, buyers 
seem content with present levels. 
Lower prices do not seem to be 
feared. On the other hand, bullish 
factors in the situation, which may 
be of importance later on, cannot 
make headway against the large 
supplies of wheat available. 

Three government agencies, those 
of Canada, the United States and 
Argentina, control the bulk of cur- 
rent offerings. Australia is selling 
on a free market, the bonus to 
wheat producers there being given 
outside of the market. If inter- 
national market agreements are a 
practical method of increasing 
prices, the stage would seem to be 
set for such an attempt by these 


three agencies mentioned. 
* * * 


Washington Cools 

But no one suggests that any 
such attempt is either under way 
or likely. One reason, quite out- 
side of the question of practicabil- 
ity, is that the international price 
for the remainder of the current 
crop year is of comparatively 
small importance to the United 
States. What the administration in 
that country would like to bring 
about is an agreed reduction of 
wheat acreage in other exporting 
countries, particularly Canada and 
Argentina. 

The obvious difficulty of any 
such development seems to have 


cooled enthusiasm at Washington_ 


for an international wheat confer- 
ence. Instead of encouraging farm- 
ers of the United States to believe 
that wheat prices can be increased 
to satisfactory levels by govern- 
ment policies, Secretary Wallace is 
now giving warning that unsatis- 
factory prices may prevail for 
several years. Such statements may 
have an important influence in 
bringing about a reduction in the 
area seeded to spring wheat in the 
United States to correspond with 
the very large reduction which has 
already been made in winter wheat 
acreage. 
» . . 

Australian Farmers Hold 

News from Australia has a 
slightly encouraging trend so far as 
the course of the market is con- 
cerned. Farmers there are not 


pressing wheat deliveries because 
current prices are so low and ghey, 
hope for later improvement. 
are also reported to be planning 
decreased acreage for the crop of 
1939.” On the other hand, fair pro= 
gress has been made in making 
saléy to non-European countries. 
China, in particular, has bees 
buying more wheat than seemed 
possible a short time ago undef 
conditions prevailing in that coune 
try. Russia also has been buying 
several cargoes through Viadivos- 
tock. This’ is a seasonal movement, 
and is not related to wheat condie 
tions in other parts of the. Soviet 
republic. Russia finds it cheaper 
and easier to import wheat on the 
Pacific than to ship it overland 
from European Russia. Almost 
every year some trade of this nature 
develops. ! 
Australia expects to do a large 
business with India in coming 
months. While anything like a 
definite estimate is still impossible, 
it seems to be accepted that India’s 
wheat harvest will fall well short of 
the couritry’s consumptive demands, 
The duty of 28 cents a bushel re- 
cently imposed has not prevented 
imports but has simply, as intended, 
helped maintain domestic price 


level. 
” * * 


Argentine Puszsle 

arketing policy of the Argene 
tine Grain Commission continues to 
puzzle various observers, although 
it is difficult to see that much 
would be gained by an attempt to 
force wheat more rapidly onto the 
world market. It is evidently going 
to take a long time to dispose of the 
large crop just harvested, and the 
Argentine Commission is patient 
about the task. Potential loss to the 
treasury through price guarantee to 
producers is apparently ‘causing 
concern, Some critics of the gov- 
ernment policy suggest that reluc- 
tance to record the loss is leading 
to speculative holding. 

Considerable sales appear to have 
been made both to Italy and Ger- 
many at a price basis above the 
world level, provided the Argen- 
tine accepts payment on a barter 
basis or in blocked currencies, 

Argentina’s shipments last week 
were just over two million bushels, 
whereas her available supplies 
would enable her to ship about 
twice that quantity for a whole 
year. 


Wheat Prices ° 


907 938 | 
CASH WHEAT)” 
NO. 1 NOR. WINNIPEG 


(Cash Quotations) 


3 Northern ..... 
4 Northern ..... 
5 Wheat 

6 Wheat ....eees + . 
Feed Wheat .... .30% . 


Combined Export Prices 
Jan.-Feb, shipments. 
Week to Jan. 31 
High Low 
. 1 North. (Vane.) ..... % 19% 
10. 8. Darkt eeeececes 68% 
. 2 U. S. Dark® ..cccess 
. 1 U. 8.8 
. 3 North. (Atlan.) .... 
Australian (afloat) new .. 
Argentine Rosafeft . 


71 
68% 
81% 
.17% 
69% 


. 58% 36% 
163% Ib, Jan.-Feb, 


‘78 ¥%— 
‘67% 
64 


tHard Winters. 
*Mid-Feb. 


Winnipeg Grain Futures 
Week to Jan. 31, 1939 


Crop year from 
Aug. 1, 1938 
| High Low 
Wheat 


79% May 


65 
6546 
33% 
.30 
30% 
44% 
39 


Seeeeeeeeeeeetee 


| 1.48% 


ATSe 
45% 


Grain 


Low 
for 
week 


High 
for 


Open 
week 


Close 
Jan. 25 Jan. 31 


62% 
63% 
63% 
28% 
28% 
28% 


37% 
37 


1.44% 
42% 


63% 
64% 
64% 
.29% 
-29% 
29% 


37% 384s 
37%, 37% 


eserves 1.46% 


43% 43% 
44% 44% 


625% 
63% 
63% 
29% 


20% 
28% 


63 
63% 
64% 


29% 
29% 


Merchant 


Shippers € 
omeerS IN THE EXPORTING OF 
CANADIAN GRAIN 


JAMES RIC 


Wastans® «= -_- Sea Tk 


HARDSON & SONS 


SAsERISSR 


UQISsie = MB SATSE 


HALLET - CAREY - SWART 


LIMITED 


GRAIN - STOCKS - BONDS 
Exporters - Grain Futures 


Head Office — WINNIPEG, Man. 
Branch —- FORT WILLIAM, Ont. 
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WORLD'S FAIR OPENS 
MAY Ist 


BUSINESS IS PICKING UP 
SHOWS AND SHOPS APLENTY 


There is always something 
doing in New York... always 
good reasons for visiting this 
glamorous city... and olways 
the same good reasons for 
staying at The Shelton Hotel, 
o GRAND, CENTRAL location. 


Daily rates from $3.50 


Includes free use of swimming pool 
and gymnasium 


SHELTON HOTEL 


LEXINGTON AVE., at 49th ST. 
NEW YORK 


READY MONEY 


“ 
4 x 


/ 


Catfadian Pacific Express 


TRAVELLERS CHEQUES 


30 STORIES OF HOSPITALITY 


In the Smart ’ 
East Fifties 

Opposite the W aldor}- Astoria 

@ Quiet dignity 

for your back- 

ground. Every 

measure of com- 

fort — Spacious 

rooms, beauti- 

fully furnished— 

Plus convenience 

of location . . . Excellent 

restaurant and duplex cocktail 

lounge . . . air-conditioned. 

Single Rooms $4$5 * Double $6-$7 
Suites from $8 

Special monthly and yearly rates 


The 


HOTEL 
William A. Buescher, Manager 
125 EAST SOth STREET o NEW YORK 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 


Single room without bath, $2.50; 
running water and toilet. 

Single room with shower, $2.75. 

Single room with bath, $3.00. 

Single room with tab and shower 
combination, $3.50. 

Double room witheut bath, $4.00; 
running water and toilet. 

Double room with bath, $4.50. 
Double room with tub and shower 
combination, $5.00. 
Twin bedrooms with tub and 

shower combination, $5.50. 
Soliciting your 
. appreciated patronage, 
H. F. STRUCKETT, 
Manager. 


where the ski-ing’s best 
—125 miles of trails— 
fast d 


0" 
Hans Falkner Ski 
80 miles North 

of Montreal. ac 
— low 

rates. Write for 5 


SLL 


The Marlborough 
Winnipeg’s Newest Hotel 
In the Heart of the City 
Fireproof Construction 
European Plan 
Rates in Keeping With the Times 
220 Rooms 


1 ALL EUROPE 


Creland, Englend, France, Germany) 
Manhattan. see Feb. wy 
Also Ma 


o 
rch 9, April 6 


Washington ... Mar. 23 
Also April 20, May 17 


CABIN TOURIST THIRD 
186» '127.» *95u, 
Pres. Harding Pres. Roosevelt 
Feb. 15, Mar. 15 Mar. 1, Mar. 20 
Cabin Class $141 up; Third $91 up 


Also American One Class liners weekly 
direct to London — fortnightly to Cobh, 
Liverpool — only $105 up. 


SPECIAL WINTER CRUISE 


Feb. 11, 3i-day Cruise te California 
via Havana and the Canal 
8.8, Washingten 


Ask your TRAVEL AGENT tor details 


U.S.Lin 


19 King St. E. 


The Week in Mining 


Mining Market Seizes 
Chance for Sharp Rise 


British and European Buying of Canadian Mine Issues 


Reported Ahead of 


eneral Upswing — 


Manitoba Offers Prospecting Plan 


Vigor and promptness of the revival of Canadian mining markets 
following the Hitler speech was strong indication of the apparently 
fundamental strength for a push upward. ’ 

Significant, too, was the report of several financial houses that cus- 
tomers who had been out of the markets for weeks were buying into the 
junior and senior golds and the base metals, and others usually devoted 
to the industrials were shifting their hcldings on favorable opportunity 


into the mining field. 


British and European buying of Canadian mining stocks started 
Saturday before Hitler’s Monday speech. Quite sizeable buying it was too, 
according to reports. Whether the market's second thoughts about the 
latest European development will be equally favorable to continued 
advance is not, at time of writing, evident. 


Business as Usual 

J. M. Macdonnell, general man- 
ager of National Trust, said a few 
things in his annual address which 
struck us as just as important for 
mining as for other types of busi- 
ness. 

First, he pointed out that we are 
not likely to be free from the fear 
of war for many months, although 
everybody may hope to escape the 
actuality. Second, “if we allow our 
energy and initiative to be para- 
lyzed by fear we shall be going far 
to destroy the economic advantage 
which is the great strength of the 
democracies.” 

The greatest danger, he thought, 
was for the democracies to be 
panicked by fear of what might 
happen in Europe. The slogan of 
1914-18 was what he thought Can- 
adian business now needs. And it 
is just as forceful for mining as for 
mortgages, “Business as usual.” 

” os * 


U. S. Miners’ Scheme 

Fears that U.S. will reduce the 
gold price have long since been dis- 
missed from sober thought, but, on 
the other hand, there has remained 
the problem—for America—of how 
she can go on buying all the gold 
offered, bury it in the ground and, 
perhaps, start thinking about bud- 
get balancing. 

The American Mining Congress 
has just suggested that Congress 
repeal the law prohibiting private 
ownership of gold, in other words, 
again make possible private hoard- 
ing and use of gold in commerce. 
Along with this idea it suggests 
that the U.S. go on buying gold at 
$35, but with this provision. When- 
ever she wished to stop piling up 
gold, she would pay for gold, not 
with dollars, but only with $10 or 
$20 gold pieces or gold certificates 
redeemable in gold coin. 

+ © * 


The Great Epic 

The Witwatersrand of South 
Africa is to be subjected to a dose 
of scholarly research, according to 
the Gold Mining Record (London). 
A fact-finding committee has just 
been appointed by the Historical 
Monuments Commission of Kimber- 
ley to find out who found the first 
gold on the Witwatersrand before 
1886, where and when; also who was 
responsible for its exploitation. 

While they still remember, it 
would be a very wise thing if Can- 
ada’s mining pioneers committed to 
paper—and perhaps for the present 
to their safety deposit boxes—the 
whole story of their early explora- 
tions and operations, the men they 
worked with, the struggles they 
survived and the hopes that kept 
them alive. Most of Canada’s min- 
ing pioneers are still with us, most 
of them still robustly hunting more 
ore. But the modern history of 
Canada is being made, not by the 
Indians and not by railroads or 
agriculturists, but by the mine- 
makers. There’s the really great 


Canadian epic. 
7 ~ 7 


More Roads? 


Canadian mine-makers are build- 
ing fine new communities and great 
sources of new wealth in the wil- 
derness and bearing a mighty tax 
burden because governments find 
they can get away with it. In re- 
turn they get little but flowery 
after-dinner speeches of flattery. 

One of the not many ways gov- 
ernments are helping mining is 
building roads through mining 
areas. About $2 millions was voted 


WE'RE IN BUSINESS 


our seaside location, com- 
fortable beds, health baths, 
and generous, wholesome 
meals is to boost your well- 
being. Come down while 
winter rates prevail. Re- 
stricted clientele. 


Leeds and Lippincett Company 


CHALFONTE- 
HADDON HALL 


On the Boardwalk 


toward this job during the current 
fiscal year, the Dominion paying 
$1,310,000 and the provinces putting 
up around $600,000 and administer- 
ing construction. 

It is reported in Ottawa that when 
the supplementary estimates for the 
next government year are brought 
down, there will be a sizeable in- 
crease in the not every prompt 
method of helping the mine-makers 
build Canada. 


* * . 


English Money 

Northern Manitoba has attracted 
some English money. Through Cen- 
tury Mining Corp. of Montreal, the 
Millwall Syndicate Ltd. of London 
has just agreed to take 300,000 
shares of Golden West for around 
$80,000, which is believed enough to 
complete further exploration work. 
The Golden West property is lo- 
cated on Elbow Lake up beyond 
Cranberry Portage. Considerable 
work has already been done at the 
property, including shaft sinking, 
several thousand feet of diamond 
drilling and quite a bit of lateral 
work. 


Help Prospecting 

A scheme designed to mitigate the 
crisis in prospecting has just been 
suggested by Manitoba Minister of 
Mines J. S. McDiarmid. At last 
week's meeting of the Manitoba 
Chamber of Mines he stated that 
the Manitoba Government would 
put before the Dominion authorities 
a plan for spending an important 
part of the $3 millions grant for 
youth training on preparing young 
men for work in the mining indus- 
try. “Under this plan,” he said, “a 
large number of young men will be 
given training in a field that holds 
immense opportunity and the min- 
ing geologist and the experienced 
prospector will assist in the field in 
charge of the work.” A committee 
of the Chamber was appointed to 
effect co-operation. 


Hint Hollinger Likes 
Opeeps’ Lake Option 


From Our Own Correspondent 

SUDBURY.—Second payment on 
the option held by Hollinger Con- 
solidated on the Burscott claims in 
the Opeepeesway area has been 
made, it is reported here. 

While no statement has been made 
on results of operations to date, pay- 
ment is taken to indicate that Hol- 
linger is satisfied with the develop- 
ment. Two large diamond drill out- 
fits are in steady operation. Hollin- 
ger has a crew of about 15 engaged 
in drilling -which it is understood 
will be continued throughout the 
winter. 

On the Chellew property, adjoin- 
ing the Hollinger option, it is re- 
ported four 250-foot holes have been 
completed. The work is being done 
by Anglo-Huronian and Prospectors 
Airways. 

Freight is being steadily trans- 
ported over the new winter road 
from Ramsay on the C.P.R. to the 
Mining Corp. ground on the south 
shore of Opeepeesway Lake. 


"HE FINANCIAT 


On commencement of milling in 
November, 1938, the mine could 
not deliver the large tonnage of 
ore required, resulting in treat- 
ment of a certain proportion of 
lower-grade material: from the 
dump, with about 200 tons of 
dump material now being treated 
daily. 

Production was started at a 
higher initial mill capacity than 
originally planned, making it nec- 
essary to borrow funds to bring 
the property into production. 
Loans will be retired in five or 
six months, it is estimated, which 
will clear the way for an increase 
in mill capacity. 


Augite Options 
Claims to South 


Hold Augite Ore Bodies 
and Two Parallel Ore 
Chances 


An option has been acquired by 
Augite Porcupine Mines on the 
Fuller group of claims, 48 acres, ty- 
inng on to the south of the Augite 
property and adjoining west of Buf- 
falo Ankerite Gold Mines. Under 
terms of the agreement, a new com- 
pany, Arbutus Porcupine Mines, is 
being former to hold the Fuller 
claims and Augite will make pay- 
ments over 11 years if results are 
satisfactory. 

The Fuller claims are of import- 
ance to Augite, as they hold its ore 
zone above 600 ft. depth for a length 
of 1,200 ft. Exploration can be un- 
dertaken by extending the Augite 
crosscut farther to the south. In 
addition to containing the Augite ore 
bodies above 600 ft. depth, work has 
indicated the possibility of opening 
up two additional ore zones. A pay- 
ment of $10,000 was made by Augite 
for the option and further payments 
are on a graduated scale based on 
probable tonnage of ore to be re- 
covered. Exploration of the claims 
will likely be undertaken from the 
Augite 625-ft. level. 


Ore Length Extends 


Drifting at the 1,000-ft. level has 
now been carried for a total distance 
of 233 ft. east and west from the shaft 
crosscut. The face of the east drift 
at the time of going to press ran 
$12.75 per ton across 5.8 ft. with 
the immediate previous face running 
$30.80 across 54 ft. Ata point 10 ft. 
back from the face of the east drift, 
a test hole was put out to the north, 
which gave 6 ft. of ore averaging 
$14.35 per ton. As the drift at this 
point showed slightly over 4 ft. of 
ore running $15 per ton, total width 
of the ore Body at this point is more 
than 10 ft. running about $14.50 per 
ton. 


Values in drifting to the west at 
this level are somewhat lower at 
present with the last face returning 
$7.35 per ton across 5 ft., and the 
— previous face $6.65 across 

ft. 

The crosscut at the 875-ft. level 
has cut the ore zone showing a width 
of 2 ft. overaging $8.75 per ton with 
coarse visible gold in two places. A 
round has been taken out of the vein 
but assays are not yet available. 
Crosscutting to the ore zone has been 
commenced at the 750-ft. level. 

Drifting has been suspended on 
the second vein at the 1,000-ft. level 
and further exploration may take the 
form of drilling or crosscutting from 
the main drift. : 


Eldorado Gold Mines production 
of uranium assumes added import- 
ance with the announcement that a 
new group of copper alloys has been 
developed containing uranium. The 
new materials which result in a suit- 
ably-hard copper are reported to im- 
prove performance and to give longer 
life to electric elements for heat 
carrying. 


Oil Company Reports 


Coronation Royalties 

Net proceeds from production of 
$20,211 is reported by Coronation 
Royalties, Anglo-Canadian associate, 
for the period from commencement 
of production July 1 to Sept. 30, 1938. 
From this was deducted $20,150 to 
be applied for repayment of surface 
equipment. 
: Important balance sheet items fol- 
ow: 


Accounts receivable .. 
Lease and well ........++. ecvcce 
Accounts payable 
Capital stock issued 
Preduction Statement 
ly 1 to Sept. 30, 1938 


Less: Oper. exps., admin. exp., 
DORE, GOG. ccccdscvcwiccccess 


Net production proceeds 
Monarch Royalties 

Net proceeds from production of 
$110,905 is reported by Monarch 
Royalties, Anglo-Canadian associate, 
for period from commencement of 
production July 21, 1937, to Sept. 30, 
1938. To this was added $17,557 drill- 
ing funds not required, 


payable 
stock (1,300,000 shs.)\,. 
Production Statement 
July 21, 1937, to Sept. 30, 1938 
luction 


148,593 
Less: Oper. exps., admin. exp., 
rentals, etc. 37,688 


Net proceeds from production .. 110,905 
Sundance Royalties 


Net proceeds of production 
amounting to ee. ae all oper- 


mencement of production May 24, 
1938, to Sept. 30, 1938. From this was 
deducted, $20,286, amount repaid for 
surface equipment, and $12,825 pro- 
vision for unascertained liabilities 
and contingencies, leaving $66,816 to 
be distributed. 


Accounts receivable 
Lease and well 
Accounts payable 
Prov. for accrued & wunascert. 
liabilities 
Capital stock 
Production Statement 
From May 24 to Sept. 30, 1938 
Production from well $ 
Less: Gross royalties 
Add: Transfer fees 


116,560 
Less: Oper. exps., admin. exp., 
rentals, etc, 


Proceeds from production 


Spy Hill Royalties 

_A deficit cf $10,835 in net produc- 
tion account is reported by Spy Hill 
Royalties, Anglo-Canadian associate, 
or pericd from March 20 to Sept. 30. 
1938. Well was brought into produc- 
tion at 150 barrels after considerable 
work and shooting with nitrogly- 
cerine. 


Lease and well 
Accounts payable 
Capital (1,500,000 shs,) 
Pr ae Statement 
‘om r. to » &, 
Production 1 phys ot 
Less: Transportation 
Gross royalties 


Less: Ope 
rentals, etc 


__ Firestone Petroleum 
Net procceds from production of 

$83,830 is reported by Firestone 

Petroleum, Anglo-Canadian associ- 


njate, for period from commencement 


of production Nov. 3, 1937, to Sept. 


later this year with ore handled at 

the Box mill. Milling is expected to 

start when power becomes available. 
‘ eo: 


Beattie Gold Mines operating 
profit for the three months ended 
Dec, 31, 1938, amounted to $231,163, 
before taxes, depreciation or defer- 
red development. This compared 
with $274,336 the previous quarter 
and $181,416 the same quarter of 
1937. Production in the last quarter 
amounted to $568,483 from 154,540 
tons of ore milled, an average re- 
covery of $3.68 per ton. This com- 
pared with output of $602,084 from 
151,700 tons the previous quarter, 
an average of $3.97 per ton. Increase 
in operating profit in the last quar- 
ter of 1938 compared with the simi- 
lar period of 1937 is stated to be 
almost entirely attributable to re- 
duction in marketing expense which 
followed completion of the roaster, 
now in successful operation. 

* * * 


Coniaurum Mines estimated total 
profit for the three months ended 
Dec. 31, 1938, amounted to $128,900 
before allowance for taxes, depreci- 
ation or deferred development. This 
compared with total profit of $151,- 
473 in the previous quarter and $120.,- 
805 in the last quarter of 1937 on 
the same basis. Production in the 
last quarter of 1938 was’ $420,170 
from 47,085 tons of ore milled, an 
average recovery of $8.92 per ton. 
Development and operating costs of 
$295,535,. left an operating profit of 
$124,635 to which was added $4,266 
non-operating revenue including 
profit on sale of securities. 

e * + 


Conwo Gold Mines has called a 
special meeting of shareholders for 
Feb. 6, to secure approval of sale of 
its 22 claims to J. E. Hammell for 
40,000 shares of Uchi Gold Mines to 
be pooled until July 1. Conwo has 
1,219,233 shares outstanding of which 
850,000 shares are held by Woco Gold 


Developments. 
7 ~ - 


Canadian Malartic Gold Mines 
operating profit for the three months 
ended Dec. 31, 1938, amounted to 
$131,206 before taxes, depreciation or 
deferred development. This com- 
pares with $144,534 in the previous 
quarter and $82,649 in the last quar- 
ter of 1937. Production the last three 
months of 1938, amounted to $301,011 
from 62,780 tons of ore milled, an 
average recovery of $4.79 per ton. 
Deductions from production were 
$3,854 for marketing, $159,025 for op- 
erating expenses and $6,927 for ad- 
ministrative expense at the Toronto 
office, leaving operating profit of 
$131,206 as above, General manager, 
E. V. Neelands, reports that the east 
drive on the 375-ft. level is out 2,100 
ft. from No. 1 shaft and is approach- 
ing ore bodies indicated by surface 
drilling near the east boundary. A 
headframe has been erected on the 
new No. 3 shaft near the east bound. 
ary and preparations are being made 
for sinking. 

2 6 

Faymar Porcupine Gold Mines is 
expected to make a decision as type 
and size of mill this July, sharehold- 
ers of Polaris Gold Mines (Canada), 
which holds 1,300,000 Faymar shares, 
were informed at the annual meet- 
ing on Jan. 28, in Detroit. 

= * s 


Hedley Mascot Gold Mines gross 
value of production from Jan. 1, 
to Dec. 31, 1938, amounted to $837,848 
from 63,868 tons mined, an average 
of $13.12 per ton. Net profit for the 
period was $457,701 after provision 
for income tax of which $362,261 was 
distributed in dividends, Cash posi- 
tion at Dec. 31, 1938, is reported at 
$525,554, including $91,735 cash, 
$92,467 due from smelter, and $325,- 
743 for British Columbia, -New 
Brunswick and Greater Vancouver 
Water District bonds. Development 
on the new 4,300 level is getting well 
under way. The tunnel disclosed a 
wide zone of low grade mineraliza- 
tion with some high grade. A drift 
to the east passed through 15 ft. of 
ore averaging 0.39 oz. gold per ton. 
A raise on this ore passed into low 
grade which continued to 37 ft. up 


30, 1938. From this was deducted, 
$22,588 for surface equipment repaid, 
$37,500 for distribution (3 cents per 
share), and $10,919 provision for 
accrued and unascertained liabilities. 
Balance of $12,823 remained to be 
included in next distribution. 


Total assets 

Cash 

Accounts receivable 

Accounts payable 

Capital stock (1,250,000 shs.).... 
Production Statement 

Nov. 3, 1937, to Sept. 30, 1938 
Production 


114,157 
30,327 
83,830 


Less: Oper. exps., admin. exp., 
SOTERA CRG. dint 0 ccc nccsccccsee 


Net proceeds from production .. 


Prairie Royalties 

Net proceeds from production of 
$222,309 is reported by Prairie Royal- 
ties, Anglo-Canadian associate, from 
commencement of production Oct. 
22, 1937, to Sept. 30, 1938. Deductions 
from this were: $22,910 repayable for 
surface equipment; $150,000 for dis- 
tributions (12 cents per share); $33,- 
181 for accrued and unascertained 
liabilities and contingencies, leaving 
ee of $16,218 for next distribu- 
ion. 


Sept. 30 | 
1938 
$370,469 


Total assets | 


Mining Concentrates 


where 15 ft. of ore ran 0.39 oz. gold. | | 


The raise is now in low grade but 


is being continued to test a thick | | 


ore section indicated by “drilling 
above, 
fe * a 

Hollinger Consolidated Gold Mines 
net profit for the year ended Dec. 
31, 1938, amounted to $5,635,911 or 
$1.15 per share compared with 
$5,187,481 or $1.05 per share the pre- 
vious year. Production in 1938 was 
$15,496,804 from 1,734,647 tons of ore 
milled, an average recovery of $8.93 
per ton. Operating expenses totalled 
$9,503,598, leaving operating profit of 
$5,993,206 to which was added $213,- 
348 for other income. After reserve 
for depreciation and expenditure on 
properties of $570,643, net profit was 
$5,635;911, as reported above. 


* * = 


Kenelda Gold Mines has called a 
special meeting of shareholders for 
Feb. 6, to secure approval for sale 
of its 20 claims to J. E. Hammell for 
40,000 shares of Uchi Gold Mines to 
be pooled to July 1. Issued capital 
of Kenelda is 1,219,233 shares of 
which 850,000 are held by Woco Gold 
Developments. 

- 


‘McIntyre Porcupine Mines net 
profit for the three months ended 
Dec. 30, 1938, amounted to $1,002,372 
or $1.25 per share compared with 
$1.11 in the September quarter and 
$1:15 per share in the June quarter. 
Net profit for the nine months end- 
ed Dec. 30, 1938, was $3.51 per share 
compared with $3.40 in the same 
period of the previous year. Gross 
income for the three months ended 
Dec. 30, 1938, was $2,395,832 from 
which was deducted $1,166,719 for 
operating expenses (including de- 
velopment) $175,508 for taxes and 
$49,233 for depreciation, leaving net 
profit as above. 

* “ * 


Privateer Mine has purchased the 
Van Isle group of 20 claims from 
Man-O-War Mines. Consideration is 
30,000 shares of Man-O-War Mines, 
which it had been agreed would be 
issued to Privateer, and 40,000 shares 
of Privateer. The deal includes 
buildings, machinery and equipment 
on the property and nearly doubles 
the size of Privateer’s holdings. 


Powell Rouyn Gold Mines deep- 
ening of No, 2 shaft, now approach- 
ing station cutting at the 950-ft. level, 
is progressing satisfactorily toward 
its objective of 1,500 ft. This has been 
done without interruption of cur- 
rent average daily shipments of 750 
tons to Noranda smelter, says Dun- 
can Chisholm, secretary-treasurer 
and managing director. The com- 
pany’s arrangement for treating ore 
at the Noranda smelter has been ex- 
tended to Sept. 1, 1941. 


Rand Malartic Mines completed an 
agreement on Dec. 29, under which 
H. J. Plant agreed to purchase 200,- 
000 shares at 20 cents per share and 
was granted an option on 899,995 
shares as follows: blocks of 150,000 
shares each at 25 and 30 cents per 
share, with balance at 40 to 70 cents 
per share payable at 50,000 shares 
monthly, commencing May 31, 1939. 
Authorized capital is 3 million shares | 
with 1,900,005 issued. 

o * * 

Rubec Mines, in bankruptcy, plans 
to reorganize with a capitalization 
of 3 million shares under the name 
of Rubec Gold Mines. Under this, 
preferred, secured and unsecured 
creditors will receive payment in full 
and one million shares will be issued 
to shareholders on the basis of one 
new share for five old shares held. 
Shareholders will be asked to ratify 
the plan on Feb. 10. Following rati- 
fication, company will have no 
liabilities, a block of stock in. Cassels 
Duval Mines and other securities to 
provide funds for development. 

= J > 

Siscoe Gold Mines estimated net 
profit for the year ended Dec. 31, 
1938, amounted to $946,691. This 
equals 20.4 cents per share and, 
compares with 1937 profit of 27.7 
cents per share. Dividends paid 
were 20 cents per share compared 
with 22 cents for 1937. Production of 
$2,330,581 in 1938 was derived from 
215,995 tons of ore milled, an average 
recovery of $10.79 per ton. Interest 
dividends and other income brought 
total income for 1938 to $2,396,488 
from which operating expenses of 
$1,148,668 were deducted, leaving 
gross earnings of $1,247,820. After 
deduction of $148,819 for deprecia- 


amounted to $277,696 allowing pay- 
ment of gross royalties, $125,213, re- 
payments for equipment, $53,661, and 
distributions totalling 72/10 cents 
per share. 


Total assets 
Cash 
Accounts receivable 4..seseeees: 
Lease and well 
Pincher Creek leases 
Accounts payable 
Prov. for accr. liabilities 
Capital stock 
Production Statement 
From April 1, 1937, to Sept. 30, 1938 


Production 


Less: Oper. exps., admin. exp., 
rentals, etc. 


Net proceeds from production .. 144,412 


Westflank Oil Co. 


Net proceeds from production of 
$81,043, after all operating expendi- 
tures, is reported by Westflank Oil 
Co., Anglo-Canadian associate, from 
Dec. 6, 1937 to Sept. 30, 1938. From 
this was deducted $75,000 in repay- 
ment of surface equipment and ap- 
plied against cost of shares in ex- 
c7s3 of monies received from sale of 
shares. Balance was set up as a pro- 
vision for accrued and unascertained 
liabilities. 

Only one well was planned origin- | 


Cash 31,984 | ally but two offset wells were also 


25,470 
312.468 
8,570 
312,500 


Accounts receivable 

Lease and well 

Accounts payable 

Capital stock (1,250,000 shs.) ... 


Production Statement 
Oct, 22, 1937, to Sept. 30, 1938 
Productjon 
85,734 
257.205 
Less: Oper. exps., admin. exps., 
SONIMIS, GOSs vecccococcvecchses 


222,309 


Foundation Petroleums 


Net proceeds from production of 
$152,483, after all operating expendi- 
tures, is reported by Foundation 
Petroleums, Anglo-Canadian associ- 
ate, for April 1, 1937, t6 Sept. 30, 
1938. Production from commence- 
ment Dec, 8, 1936, to Sept. 30, 1937, 


$342,939 | 


34,895 | 


drilled. Anglo-Canadian supplied all 
funds necessary except a balance 
raised by sale of 10% royalties on 
No. 2 and No. 3 wells. Preduction of 
all wells proved disappointing. 


Total asscts 
Cash 


Accounts receivable 
Wells, less w/o 
Accounts ravable 
Angio-Canad‘an advances 
Capital stock 


Production Statement 
Dec. 6, 1937, te Sept. 30, 1938 


Production (3 wells) 
Less: Gross royaties 


Less: Oper. exps., admin. oper., 
Tentals, etc. ...ccsseses ee 
Net production 
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N. C. URQUHART & CO. 


STOCK BROKERS 


Members Toronto Stock Exchange 


15 King Street West 


Toronto, Ont. 


ADel. 6028 


We invite inquiries as to the better 
prospects among the gold issues. 


A. E. OSLER & co. Osler Building, 


Established 1886 
Members Torente Stock Exchange 


tion and $152,310 for taxes, net profit 
was $946,691. 
” ~ * 

Sturgeon River Gold Mines is 
stated to have completed its shaft to 
a depth of 1,000 ft. where the main 
vein has been located in station cut- 
ting. Sinking is to be continued to 
1,250 ‘ft. with levels at 1,125 and 
1,250 ft.’ 

* + * 


Sunbeam Kirkland has just drawn 
up a contract for electrical power, 
it is understood. Reports have it that 
the contract calls for 700 horsepower 
and that negotiations regarding: fi- 
nancing the mill are just about com- 
plete. Part of the crew is back on 
the property and everything is be- 
ing put in shape for immediate re- 
sumption of operations. 

* * € 


Woco Gold Developments has call- 
ed a special meeting of shareholders 
for Feb. 7, to secure approval for 
sale of 49 of its claims to J. E. Ham- 
mell for 70,000 shares of Uchi Gold 
Mines to be pooled to July 1. On 
Sept. 30, 1938, Woco had 1,700,005 
shares outstanding out of an author- 
ized capital of 3 million shares. 

. ~~ * 

Triple Lake Porcupine Gold Mines 
plans to resume work on its property 
in the Porcupine area with tentative 


A PROGRESSIVE CANADIAN COMPE 


Again Features 


TORONTO 


11 Jordan St. ADelaide 243] 


plans calling for deepening the shan 
from 45 to 400 ft. Two levels are ty 
be established, according to p 

with diamond drilling at each leye, 


The vein is stated to be exposed o 4 


surface and runs for 40 ft. from thy 
shaft where it enters the lake, y; 
have been secured at both surtac 
and in the shaft. 


NORTHERN CANADA 
MINES LIMITED 


New mines financed, ma 
developed to production, 


44 Victoria Street, Toronto, Caa, 


THE GOLD MINES OF CANADA 


THAT PAY DIVIDENDS 


There are 45 gold mines in Canads thi © 


pay dividends — with yields of from 4 ts 
15 per cent; 42 are listed on the Torents 


Steck Exchange. In 1938 only one god 


mine passed its dividend. 16 increased 
their dividends. Our monthly market ie. 
ter, the DIVIDEND GOLD DIGEST (3.8 
a year) will keep you fully informed « 


all the Dividend Golds of Canads. Same 


copy of current issue mailed on requed 
—no charge. 


Crawford, Wright & Company § 


197 BAY STREET, TORONTO, ONT. 
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STEADY GAINS, and STABILITY 
IN ITS 33rd ANNUAL REPORT 


Business in Force Increased to $60,431,951.00 
- - + §8,150;745.00 


(Excluding S.P. Annuities and Revivals) 


(Sixth consecutive gain) 


New Business Effected 


Assets increased to 


(Carried at less than authorized value) 
Net Premium Incomeincreasedto 1,801,344.00 


Investment Reserve’ - 


Free Surplus increased to 


- - + - 14,093,605.00 


Average Interest Earned- = - - - - 5§,93% 


(Cash Basis) 


E. J. TARR, K.C. 
PRESIDENT 


G. C. CUMMING 
GENERAL MANAGER 
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348 Pages; Size 12" x 9" 
Price Per Copy Postpaid 
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tion, Costs and 
Dividends . . 
Maps of all Areas 
and Properties 


Thirteenth 
Annual 
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RENE CHENEVERT, K.C. 
BARRISTER and SOLICITOR 


Associate, Canadian Institute 
of Mining and Metallurgy 


276 St. James St. W., Montreal 
Cable Address: TREVENECH 


| ),P.DeSCHATELETS, B.A., LLB. 


Advocate, Barrister, Etc. 
266 St. James St. West, 
_ Montreal 
Tel. Belair 3100 


Bonded with U.S.F. and G. Co. 


A. PAPINGAU MATHIEU 
L.K.C. 


Attorney of Low 
266 St. domes W. Montreal, Can. 


Write or wire re Quebec Mining Laws 


MacKENZ/E, THOM, BASTEDO 
WARD & McDOUGALL 
BARRISTERS, SOLICITORS, ETC. 


Regina, Soskatchewan. 


Special attention to Corporation and 
Commercial matters. 


V. EVAN GRAY, K.C. 
Barrister and Solicitor 


1407-8 Sterling Tower, 
TORONTO 
Telephone Ad. 6406-7 


LANG & MICHENER 
BARRISTERS, SOLICITORS, ETC. 


DANIEL W. LANG, K.C. 
D.RMICHENER  C, M. RICKETTS 
H. 8. DAY E. 8. JOLLIFFE 
372 BAY STREET, TORONTO 


. - 2931 
CABLE ADDRESS “LAMER” 


W. M. COUPER, K.C, 


Advocate, Barrister, Etc. 


486 St. John St., Montreal 
Tel. MArquette 3005 


DAY, FERGUSON, WILSON 
» & KELLY 
BARRISTERS, SOLICITORS, Etc. 


James E. ome K.C. Thomas 3. Day 

Roland F. Wilson, LL.B. Arthur Kelly 

H. Emerson Martin John R. Brimage 
1116 FEDERAL BUILDING 


85 Richmond St. W. Toronto 2 


FENNELL, PORTER & DAVIS 


ROBERT FENNELL, K.C. 
BR 


UCE P. DAVIS 
BARRISTERS, SOLICITORS 


Telephones ADelaide 7382-7383-7384 


“THIMSON. 
CANADA 


CABLE ADDRESS, 
TORONTO 


Profit Planning 


Begins at 


LEIPZIG 


TRADE FAIRS 


Planning new profits for next year? 
Then start with the greatest of all 
business stimulants: a visit to the 
Trade Fairs at Leipzig, Germany, 
which begin March 5, 1939. These 
Trade Fairs are held by business men 
for business men. They are strictly 
commercial; their purpose is to en- 
able you, easily and quickly, to see 
and buy what every major industrial 
country is offering in new merchan- 
dise, new machinery, new profit- 
making ideas. 


The General Merchandise Fair 
(March 5 to March 10) will feature 
all the latest goods and specialties 
of 6,000 exhibitors from the world 
over — store buyers who place their 
orders at the Fair are six months 
ahead of their competitors. At the 
Great Engineering and Building Fair 
(March 5 to March 13) plant execu- 
tives and practical engineers can see 
more than 5,000 machines in actual 
operation; they can investigate and 
Giscuss the world’s most advanced 
technical developments in engineer- 
ing and building equipment. 


Plan for greater profits next year 
- visit the Leipzig Trade Fairs where 
“@ world’s shrewdest merchants 
have met for 700 years. For full par- 
Uculars write or phone your nearest 
Honorary Representative. He can 
help you plan your trip and arrange 
‘or important travel discounts. 


HONORARY REPRESENTATIVES 
IN CANADA: 


Montreal, Que. 

Mr. L. Mueller-Hickler, Mgr., 
Hamburg-American Line — North 
German Lloyd, 

1178 Phillips Place. 
Toronte, Ont. 

Mr. Carl G. H. Schaefer, 

c/o Siemens-Reiniger, 

9 Wellington Street, East. 
Winnipeg, Man. 

Mr. Hugo Carstens, 

250 Portage Avenue. 
Vancouver, B.C. 

Consul H. W. Mahler, Mgr., 
Hamburg American Line — North 
German Lloyd, 

525 Seymour Street. 


Send for These. Booklets 


Booklet No. 103 — The General Mer- 
ehandise Fair. 


Booklet No. 104 — The Great Engin- 
ering and Building Fair. 


ae attractive, informative booklets 
ich show how a visit to the Leipzig 
tade Fairs can build profits for your 
o iness. Of vital interest to execu- 
= either or both will be sent with- 
. Obligation. Please write to your 
atest Honorary Representative in 
a nea or to Leipzig Trade Fair, Inc., 
st 40th Street, New York. 


$270 Millions “Flash in the Pan” 


By RONALD A. 
Staft Welter, tho Fae 

About a dozen years ago, allegedly 
expert engineers, advisers to British 
investment » went back to 
England with the report: “Hollinger 
is just a flash in the pan; the mine 
will peter out in a couple of years.” 

In Canada about the same time, 
big financial names were announc- 
ing: “The future of Hollinger is 
problematical. Public confidence in 
geen is shattered.” 

ut only onte before in its histo: 

has Hollinger put forth more aoe 
wealth ¢han it did during 1938. And 
while the full report of the past 
year’s operations will not be avail- 
able for a few weeks yet, it would 
appear that the 29th year of Hol- 
linger production was one of its best. 

Hollinger is Canada's richest gold 
mine. Since it began milling in 1910 
to the end of 1938 it has produced 
$268,189,008 worth of gold and silver. 

Since 1912 when the first dividend 
was paid, shareholders have got 
back $93,654,400, more than from any 
other gold mine in Canada. 

Running some 4,700 tons per day, 
Hollinger is by far the biggest mill- 
ling operation in Canadian gold 
mining. Lake Shore mills only 
around 2,500. Noranda, a base metal 
operation, runs around 3,000. 


First Sign of Richness 
It was a vein showing 1,000 feet of 
length, depth of 300 feet, and width 
averaging better than nine feet, the 
whole giving assays of better than 
$31 old gold price) which gave first 
ev ysite of the mine that was to 


Prospectors first drifted into the 
still unborn Porcupine gold camp 
when Indians, bringing their furs to 
Cobalt, reported coal. The coal 
turned out to be a very low-grade 
iron ore, but one prospector found 
some spectacular gold showings on 
claims that later became the Dome 
Mines. A Montana prospector next 
staked the claims which were to be 
the Vipond, now Mace Gold Mines 
of Anglo-Huronian. 

Benny Hollinger, accompanied by 
two prospector friends working for 
other interests, simply staked next 
to the Vipond. 

His _Success was soon evident. 
Stripping off moss, he got a vein 40 
feet wide studded with free gold. 

The news spread like wildfire and 
the great Porcupine rush was on. 

Timmins Enters Picture 

Noah Timmins, the silent, friendly 
man who had made his stake in 
La Rose mine in Cobalt and had the 
vision of a great mining future for 
Canada, raced to the area for a dif- 
ferent reason. Who had grubstaked 
Hollinger? It was John MacMahon. 

“I found him wildly excited,” 
Timmins later said of the incident, 
“unable to decide whether he wanted 
to sell or not, and if he did, whether 
it was $500,000 or a million dollars 
that he wanted. It was hardly .the 
time to make a deal, but I secured a 
promise that if he decided to sell I 
was to have the first opportunity to 
purchase, and leaving him to come 


DANA H. PORTER | down gradually to earth again, I re- 


turned to Montreal.” 

Some weeks later, Timmins again 
went north and after two days’s 
argument with MacMahon. finally 
arranged a deal. A syndicate headed 
by Timmins agreed to pay. $330,000 
for the claims. 

Now, Timmins was worried about 
his side of the deal. That was big 
money in Canadian mining those 
days. Could Hollinger’s claims be 
just that good? 

Development Rushed 

Though teams, supplies and men 
many times crashed through the ice 
of Night Hawk Lake, Timmins 
rushed development. 

“We were deluged with visitors” 
related Timmins, “for the woods 
were full of prospectors and engi- 
neers trying to stze up our chances. 
An engineer named H. N. Plate did 
not hesitate to let us have his firm 
opinion that Hollinger would never 
return the money being spent in ex- 
ploration. Others looked to it to re- 
peat the history of the Lake of the 
Woods, in which public had been 
fleeced some 10 or 12 years pre- 
viously.” 

“I’ve got two or three claims not 
far from Dome. Would you like to 
buy them?” a prospector asked on 
meeting Timmins on the station at 
Haileybury. “I'll take $5,000.” “Sold,” 
said Timmins. 

Property Expanded 

By deals like that and others not 
so simple, the original Hollinger 
property swelled, especially to the 
west. In 1916, a whole group of sur- 
rounding properties were purchased 
and brought int6 a general consolida- 
tion. About the same time, Timmins 
was advising an English friend to 
buy the McIntyre, then on the mar- 
ket for $90,000. Neither the Britisher 
nor Timmins, however, took advant- 
age of this bargain. In 1922 the prop- 
erty and assets of the adjoining 
Schumacher Gold Mines were taken 
into the Hollinger fold for $1.6 mil- 
lions. 

The original few acres of Benny 
Hollinger had now become 560. 

The origifial company formed in 
1910 was reorganized, and capitaliza- 
tion*increased from-$3 millions of $5 
par shares‘to $25 millions of $5 par 
shares. 

Before the consolidation, Hollinger 


| stock had got up to $30.25 and in its | 


first four years of operation, to the 
end of 1915, it had paid $4.3 millions 
in dividends. 

Story of Growth 

For the next 15 years, Hollinger’s 
story is simply one of growth, a regu- 
lar climb toward the front rank of 

world gold mining. 

Year after year. the capacity and 
efficiency of ‘the opération was in- 
creased. In 1927 tonnage reached its 
high at 2.2 million tons. Neither then 
nor since has the full 8,000 ton daily 
capacity of the plant been utilized. 
Average recovery was decreasing 
slightly through the years from the 
$46 per ton of 1911, the first full 
year of production, to $9, $8 and fur- 
ther down to $6.09 in 1929. 

But as grade declined, tonnage 
went up and total value of recovery 
soared to an all-time high of $15,- 
749,000 in 1925. Dividends climbed, 
too, reaching $1.30 per share in 1928. 

Timmins’s Vision 

Noah Timmins was driving hard. 
By this time one of Canada’s finan- 
cial magnates, he was presiding 
genius not only of Hollinger, but of 
two pulp mills at Nipigon and at 
Three Rivers and a fibre mill at 
Midland. He was into many other 
enterprises. 

It was he who for years preached 
the base metal possibilities 
ern Quebec and who was speculat- 


Hollinger Story Doubly Proves 
Doubters of Greatness Wrong 


—Photo, Canadian Mining and Engineering Journal. 
This mine has produced over $265 millions in gold. 


ing heavily in various base metal 
prospects around what is now the 
town of Rouyn. Declaring that this 
area was going to be one of the great- 
est copper producing aregs in the 
world, he got Hollinger sharehold- 
ers to agree to taking a $3 millions 
bond issue, to help build a smelter 
and extend developmenf at a new 
property known as Noranda. In ad- 
dition to bond interest, Hollinger got 
a bonus of 30,000 shares, then worth 
$15 each or $450,000 for being a 
friend in need. 

The Noah Timmins prophecy was 
abundantly fulfilled. He lived until 
Jan., 1936, hence saw his great pre- 
dictions for northwestern Quebec 
come true. 

Time of Trial 

But like almost every other great 
Canadian mine, Hollinger was ap- 
proaching its period of tribulation. 

In Feb., 1928, the worst disaster 
in Canadian mine history struck 
when 39 miners at Hollinger died as 
result of a rubbish fire in an unused 
stope. The tragedy threw Hollinger 
into the publicity spotlight. Public 
opinion unfavorable to the company 
rapidly developed. 

Officials had adopted the policy 
of telling the public very little, but 
rumors about the. mine began to 
fly and to multiply. Facts, hitherto 
unknown or only suspected came 
into the open. 

Unfortunately, at least some of the 
rumors were found to be true. Aver- 
age recovery per ton was falling 
rather sharply. Despite increased 
tonnage, bullion recovery was drop- 
ping and known ore reserves were 
being sharply depleted. Mining cost 
had increased considerably. 

Surplus Tapped 

When the 1928 annual report fin- 
ally appeared, it showed that, for the 
first time in the long history of the 
company, it had failed to earn divi- 
dends, even at a reduced rate. More 
than $796,000 was taken out of sur- 
plus for dividend requirements. 

“The staggering reverses the mine 
has been subject to are largely due to 
the disaster of Feb., 1928, which 
brought to a head problems that had 
been accumulating for some time 
previous,” declared one observer of 
the time. 

The prophets of gloom got drunk 
on the sour wine of their own pre- 
dictions. Remember, Canadian min- 
ing, though today still very young, 
was then younger still. Fewer under- 
stood the vicissitudes to which all 
mining enterprise is prone. 

Canadians had yet had little ex- 
perience with mining, especially 
with great mines in sickness and 
convalescence. 

Stock Value Falls 

In 1927 Hollinger stock sold up to 
$22.75, its all time high. By 1928 the 
market had began to anticipate less 
bullish news and that year the stock 
ranged between $18.10 and $7, and 
in 1929, lower still, between $10 and 
$4. But it was to go lower still; to 
touch its low of $4.25 in 1932. 

The public squirmed over this 
stock which dropped $70 millions in 
market value in 18 months. Finan- 
cial men started a campaign to have 
the Hollinger and McIntyre mines 
amalgamate, seeing thereby lower 
costs for both. 

Timmins Takes Hold 

Through the uproar came the quiet 
voice of Noah Timmins announcing 
that a famous “sick mine doctor” 
from Harvard University was com- 
ing to make a thorough study of ore 
conditions and possibilities. Mine 
Manager A. F. Brigham, the tousle- 
headed veteran of many a mine 
problem, had hopeful reports to make 
on mine conditions. 

Timmins then announced a new 
plan. Hollinger was to seek author- 
ity to form a wholly owned subsidi- 
ary, International Bond and Share 
Corp., which would look after the 
investment of Hollinger’s vast sur- 
plus of some $12 millions. Formerly 
held in government bonds and min- 
ing securities, the new corporation 
would be able to invest in common 
stocks of all descriptions and share 
in the fortunes that seemed to be 
awaiting the thrifty and the agile in 
those gala days of 1928. 

Submitted to shareholders in Dec., 
1928, the plan roused’ not a dissent- 
ing voice. In fact, shareholders who 
revealed any reaction at all were 
definitely enthusiastic. 

Rebuilding Begun 

By midsummer, 1929, Hollinger 
had a market valuation at least $4 
millions below its break-up value. 
Here were shares going for $5 or 


of north- | $5.75 a share yielding over.11% and 
backed by proved 


ore reserves and 


other assets worth more than $6 a 
share, 

The stock market crash of 1929 
couldn’t do this issue much harm! 

While the market rolled in the 
doldrums of 1930 and punch drunk 
business was still hearing the birdies 
sing “Prosperity is just around the 
corner,” Hollinger got some real 
work done, rebuilding the founda- 
tions of its greatness. 

Policy Changed 

The Hollinger mine policy was 
radically changed. There was gen- 
eral consolidation. Tonnage was cut 
down. Dividends were brought down 
from $1.10 per share to a basis rate 
of 65 cents. Virtually no exploration 
work had been done for a couple 
of years previously. Now a vigorous 
ore ‘hunt Was on, and every foot 
lower they went, the more interest- 
ing was the view. 

Values improved. The mine took 
on new size. Reserves were again 
being built up. In 1930 a 65-cent divi- 
dend plus 5 cent bonus was paid. 
The new period of healthy growth 
was on, 

With the revaluation of gold in 
1933, the Hollinger picture, as for all 
gold mines, changed in the few sec- 
onds it took President Roosevelt to 
make the announcement, The in- 
creased valuation, plus favorable 
mine development, shot ore reserves 
from $48 millions in 1938 to $87 mil- 
lions in 1934. From a 1933 price range 
of $12.50 to $6 the stock moved in 
the $21.65 to $11.40 bracket the fol- 
lowing year. 

Steady Growth 

Since that time, Hollinger has 
shown, steady, sober growth. 

Like nearly all other great mining 
enterprises, Hollinger has long been 
on the hunt for new mining prop- 
erties, and though its success in this 
regard is hardly as great as Noranda 
or Teck Hughes, it has more to show 
for its exploration expenditures than 
many another mining organization. 

Its exploration staff has been 
working for years and has looked at 
scores of properties. 

Of the many at one time op- 
tioned or controlled, Hollinger’s main 
outside interests at present are as 
follows: 

Young-Davidson, a low-grade gold 
proposition in Matachewan, Ontario, 
now four-fifths owned by Hollinger. 
Work began here in 1923 but sev- 
eral attempts to develop it failed, 
largely because of the low grade of 
ore. The boost in the price of gold 
gave Hollinger its cue and in 1933 
it provided finances for further de- 
velopment and construction of a 
mill. 

Since the commencement of mill- 
ing in the fall of 1934 to the end 
of Aug., 1938 (when latest figures 
were released), this mine has pro- 
duced about $1.4 millions of gold. 
Profit margin is very narréw—at 
latest report, about 70 cents per ton. 

Investment Repaid 

But by March, 1938, the total 
amount expended by Hollinger for 
preliminary development, mill con- 
struction, etc., at Young-Davidson, 
amounting to over $900,000, had been 
repaid out of net operating profits. 
At latest report some $61,000 was still 
owing Hollinger for sundry expenses. 
Production of the plant can be in- 
creased and*there are some 1.7 mil- 
lion tons of ore above the 460-foot 
level. 

So it appears that this will likely 
become a nice revenue prodycer for 
Hollinger. For the fiscal year, 1937, 
profits from the operation were 
around $318,000. Unofficial estimates 
for the past year suggest a net of 
$500,000 which would be equal to 
about two five cent per share 
bonuses. 

Other Subsidiaries 

The Ross Mine, Hislop township, 
is a 700 acre property optioned in 
1933 and brought into production 
with a 100-ton mill in Jan., 1936. Op- 
erating profit for 1936 was $27,790 
and for 1937, $162,894. Indications are 


announced no definite 
plans for development. 

Kayorum Gold Mines Ltd., another 
subsidiary, was formed in 1937 to 
take over a consolidation of several 
properties in the Porcupine area, on 
the Tisdale-Deloro townships border. 
While no development plans have 
been announced, results at other ex- 
ploration operations in that general 
area during the past year have been 
generally gratifying and it is prob- 
able that this is “hot” ground. 

Hollinger optioned 1,000,000 shares 


of San Antonio Gold Mines in 1932, 
took up almost 634,000 at 44 cents. 
The following year, 150,000 shares 
were sold to secure return of the in- 
vestment and since that time changes 
= Fae holding have not been dis- 
c ; 


Kam-Kotia Porcupine Mines Ltd. 
has been one of the most expensive 
outside operations. This copper 
property some 17 miles west of Tim- 
mins was bought for $250,000 in 1926. 
About $400,000 was spent on pre- 
liminary development work which 
indicated 1,000,000 tons of ore run- 
ning 3% copper. Further develop- 
ment is deferred pending higher 
prices for copper and extension of 
railroad facilities. 


Hollinger has several other very 
interesting looking prospects on the 
string, notably ground in the Opee- 
peesway Lake area where Mining 
Corporation’s Jerome claims are 
looking so promising. 


Investment Buffet 


Less satisfactory has been Hol- 
linger’s experience with its invest- 
ment subsidiary, International Bond 
and Share Corp. As already pointed 
out, this was formed late in 1928 to 
invest Hollinger’s $12 millions sur- 
plus. 

By the spring of 1931 market value 
of securities in this fund had shrunk 
to about 63% of their book value. At 
that time 20% was invested in bonds, 
11% in preferred stocks and 66% in 
common stocks. Values continued to 
shrink. 

At the end of 1933, the company 
decided to “take its licking” and 
wrote down its investments to actual 
values as at Dec. 31. This gave a net 
asset value of $3,367,861. At Feb. 23, 
1938, net assets value was $4,553,008. 
The fund is under the expert direc- 
tion of James Y. Murdoch of Noranda 
and Jules Timmins, president of 
Hollinger. 

Notwithstanding this misadven- 
ture, Hollinger’s surplus has again 
begun to swell and at last report is 
well over $6 millions. 


Future Prospects 

What is ahead for Hollinger? 

From all indications it appears that 
the 1938 annual report will be one 
of the best in the company’s history. 
The management has shown itself 
very able and alert. Its engineering 
staff has done a remarkable perform- 
ance, especially in making the 
Young-Davidson such a relatively 
profitable operation. Its prospect 
properties appear to be excellent 
bets 


But most significant of all, per- 
haps, is what’s happening at the 
mine itself. For the past five years, 
mine policy has been to mine out the 
upper workings. At first, it looked 
like a short operation. But such 
phenomenal quantities of ore have 
been found in the mopping up pro- 
cess that they are still at it. 

Average value per ton of ore mil- 
led at latest report was $8.99. but 
the average grade of ore reserves is 
$11.62. 


Unique Hedge 


Importance of that $2.50 spread 
is this: It provides Hollinger with 
a unique hedge. Confronted with 
higher costs, for instance, of wages, 
or taxes or mining, Hollinger has 
only to put through some of its aver- 
age grade ore to bring up its recov- 
ery, maintain its earnings and its 
dividends. Other great mines can 
ward off temporary declines by put- 
ting through high-grade ore. Hol- 
linger has only to use average ore. 

Another factor: Hollinger is still a 
shallow mine. They know that 
geology is still favorable as deep as 
5,150 feet, but most of the ore has 
come from above 3,000 feet. Results 
at its neighbor McIntyre, where a 
great new mine was opened up at 
depth, would suggest that Hollinger 
may expect similar good fortune. 


Board of Directors 

The Timmins clan still occupies 
three seats on the directorate. But 
the life-long friend and legal adviser 
of Noah Timmins, who acted for him 
when the original syndicate deal for 
the famous claims was originally 
made, John B. Holden, K.C., keeps 
a guiding hand on the enterprise. He 
is vice-president and treasurer. Presi- 
dent is Jules Timmins. On the board 
are also Leo Timmins and Noah 
Timmins, Jr. There is James Y. 
Murdoch, the Noranda head. There 
are two McMartin’s, Allen A. and 
J. B. There is John I. Rankin, Dr. 
W. L. McDougald and Wilson Bell. 

Hollinger stock enjoys high popu- 
larity with investors and investment 
trusts on this continent and in 
Europe. It offers movement, a hand- 
some yield of almost 8% at current 
prices. Listed on four stock ex- 
changes, London, New York Curb, 
Montreal and Toronto, it has a great 
deal of that one thing investors in 
this tangled world most want— 
liquidity. 
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Hollinger is listed on four stock exchanges. 


The Week in Oils 


New Tests Show Wells 
Condition Now Better! 


Turner Valley crude production was cut by Conservation Board order 
this week, but operators are eagerly looking forward to hanging up another 


record in the year that lies ahead, 


The present cut of around 10,000 barrels per day is only temporary, 
probably lasting three or four weeks. It is result of the fine performance 
of wells recently completed which boosted the Valley production sharply 
and was putting the surplus at a very high figure for this time of the year. 

The flares which, night and day, have danced in Turner Valley”for 
decades, are doomed. Strict conservation of gas is purpose of another new 
order. Allowable yield of gassers will shortly be cut to around 53 million 
cubic feet daily compared with the former 108 millions. Output of oil-gas 
wells will be kept strictly to market needs and absorption plants will be 


permitted to handle only gas that 
will be used for fuel or other pur- 
poses. This means that gas which 
was formerly scrubbed for its gas 
and naphtha content and the residue 
or tail gas burned in a flare will not 
be treated. It is understood that this 
order may result in the near future 
closing of at least one of the four 
Valley absorption plants. 

Indicative of the health of the 
Turner Valley field in general and, 
perhaps, the effectiveness of the 
Conservation Board proration pro- 
gramme were tests recently made of 
producers. In most cases bottom 
hole pressures were higher and gas- 
oil ratios lower than in tests made 
last fall. 


‘Anglo-Canadian Soars 

Anglo Canadian and affiliated 
companies made great strides dur- 
ing the past year. From Feb. 1 to 
Dec. 1, 1938, net deliveries from 
these wells were 1,185,368 bbls. of 
oil. Total net deliveries of the 
group from inception of produc- 
tion was 1,493,414 bbls. or only 
300,000 bbls. more than produced in 
the 11-month period last year. 

These figures tell only part of the 
story of how Turner Valley’s pro- 
duction is growing, for several of 
these wells came into production in 
the summer and late fall, hence 
figures quoted do not include a full 
1l-month period for all 12 wells 
which make up the Anglo group. 
Since then the Anglo No. 3 well has 
come into production and is con- 
sidered a good producer. 

Gross value of their output in the 
same period was $1,451,768. Anglo 
is now drilling two wells in the 
proved area of Turner . Valley, 
known ‘as Anglo 4 and 5. In addi- 
tion, it is drilling five wildcat wells, 
all of which are logging very satis- 
factorily at last reports. While 
conditions to date on each wildcat 
operation are regarded as favorable, 
it is pointed out that success in 
even one of these new fields will be 
extremely profitable. 


“Too Early” 

Canadian oil producers have 
watched with intense interest the 
negotiations which have brought 
under Nesbitt, Thomson & Co. con- 
trol the oil refining and distribut- 
ing firm, Canadian Oil Companies, 
Ltd. The Financial Post asked M. 
A. Thomson if it was planned to 
link Anglo Canadian, the explora- 
tion and producing company in 
which Nesbitt, Thomson is inter- 
ested, with its new refining and 
distributing enterprise. In other 
words, was Nesbitt, Thomson plan- 
ning an enterprise which would go 
into direct, full-fledged competition 
with the major oil companies, thus 
offering the oil producer an alter- 
native outlet for his products? 

“It’s too early to say anything on 
that yet,” Mr. Thomson replied. 
“We have made no decision yet.” 


Nets $251,450 on Royalties 
Okalta Oils Ltd. received revenue 
from royalties on producing wells 
drilled on Okalta acreage of $251,- 
450 for the 11-month period to Nov. 
30. Proration affects royalty earn- 
ings, and during September, when 


wells were operating on liberal 
basis, Okalta’s revenue reached 
$37,888 against the April low of 
$14,004. More wells are being 
drilled on this company’s acreage, 
increasing revenue. 

At last reports Okalta 6 is still 
being tested. On this and two other 
wells now going down in the proved 
area, Okalta 7 and 8, only the usual 
government royalty is payable. 


* s «* 


Bigger Market 


From unofficial sources, The Fi- 
nancial Post hears that North Star 
Oil Co. at Winnipeg is going to 
spend $300,000 to $400,000 improving 
its Winnipeg refinery so it can 
handle Turner Valley crude exclu- 
sively. For several months this re- 
finery has been handling some Tur- 
ner Valley crude. If the suggested 
change is made it will mean a fur- 
ther increased market for Alberta 
crude. 
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Eighteen New Ones 


About 18 new wells are slated for 
drilling shortly. On the very eco- 
nomical basis of $165,000 each, this 
means an expenditure of around $3 
millions. Most will be drilled by 
established Turner Valley com- 
panies and little outside money will 
be brought in. Davolite Oils, whose 
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programme calls for drilling at least 
two wells, will likely be financed by 
outside capital. Another company 
with a two-well-drilling programme 
is Valley Drilling Co., financed by 
New York interests. . 
Here are some of the operating 
companies with projected -drilling 
programmes: Royalite, one well; 
Home, two; Command Oils, one; 
Inland Development, one; Royal 
Canadian, one; West Turner, one; 
Extension, one; and Brown, No. 6. 
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CHARTERED ACCOU: 


NTANTS 


‘FINANCIAL INVESTIGATIONS 


No shareholder wants to lose his invested capital, Unfor- 


tunately a company may suffer severe 


reverses owing 


, to such causes as inefficiency in operating methods and man- 
agement policies within the company or to radical changes in 
the status of the whole industry of which the company forms a 
part. If its difficulties become extreme, bankruptcy and forced 
liquidation of assets at values far below their real worth may 
ensue. As a consequence the shareholders may suffer a partial 
or even a complete loss, and bondholders and other creditors 


may be affected as well. 


It may be thought that a reorganization will remove the 
cause of the financial embarrassment and enable the company 
to continue its operations more profitably. An independent 
expert will be called in to probe into the trouble and suggest 
remedial measures and his task will be to seek answers to 


questions such as these: 


1. What are the sources and nature of the gross earnings 
and what are the prospects for increases? 2. What does it cost 
to operate the business, what adverse factors have increased 
these costs and how can they be removed? 3. What funds 
will be required to restore the company to a sound financial 
condition? 4, What plan of reorganization can be recom- 
mended as being équitable to all interested parties and having 
prospects of a fair return on the investment? 

It can be seen that the training and wide experience of 
the chartered accountant are essential for such an investiga- 
tion, and this explains why he is so frequently called upon to 
render such services to the business community. 


One of a series of brief discussions of 
the work of the professional accountant. 
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Some 500 representatives of the con- 
tracting, supply and manufacturing 
branches of the construction indus- 
try constituted a record attendance 
at the annual convention of the Can- 
adian Construction Association in 


Construction 


Apartments 


Winnipeg. Above is a group of those 
taking an active part in convention 
activity. Left to right: A. F. Gill of 
the National Research Council, Ot- 
tawa, secretary of the committee 
drafting the National Building Code; 


Get 38% 


Of Housing Act Loans 


Multiple Dwelling Units 


Account For Still Larger 


Proportion in Big Cities—Single House Loans 
Concentrated in Smaller Centres 


Despite the successful encourage- 
ment by the new National Housing 
Act to building of small houses for 
owner-occupancy, a substantial vol- 
ume of the amounts being loaned 
each month is going into building of 
apartment houses and other multiple- 
unit dwellings, such as duplexes. 
Available figures indicate that of the 
$26.4 millions loaned since the orig- 
inal act was passed in 1935, about 
$10.2 millions or 38% has gone into 
multiple unit projects. 

Most N.H.A. lending for apart- 
ment building has been concen- 
trated in Montreal and Toronto. In 
those centres, the proportion of 
multiple unit loans is much. higher. 
From official data provided, it ap- 
pears that of the total amount of all 
N.H.A. loans in these centres, close 
to 90% has been utilized for multiple 
unit projects. 

More exact figures are available in 
regard to the number of loans in 
these cities and in the rest of the 
country, for duplexes, four or six 
family units, and larger apartment 
houses. The following tabulation is 
based on official figures furnished 
The Financial Post by the housing 
administration of the department of 
finance. 

Housing Act Loans 
(To Nov. 30, 1938) 
TotalNo. Formultiple % of 
ofloans dwelling units total 
93 33 35 
135 57 
151 3% 
7 


The fact that only 7% of the loans 
numerically have accounted for such 
a large percentage of the amount of 
the loans is explained by the fact 
that in both Toronto and Montreal, 
some of the multiple-unit projects 
which have obtained loans have been 
of considerable size. In the north end 
of Toronto, for example, apartment 
houses costing from $200,000 to $500,- 
000 have been built with the aid of 
housing act loans. 

The approximate amount that has 
gone for multiple unit loans can be 
calculated fairly closely from the of- 
ficial division between the number 
of loans made for multiple and single 
dwellings. This shows that 4,165 loans 
have been made for single houses. As 
the known average loan per housing 
unit (multiple and single) is about 
$3,900, it would appear that $16.2 mil- 
lions has been loaned for single units. 
This leaves $102 millions for mul- 
tiple unit loans out of the $26.4 mil- 
lions grand total. Allowing for vari- 
ations between the average unit loan 
and average loan per single house, 
the loans for apartments, etc., would 
appear to total at least $9.2 millions 
or 35%. 

While some apartments have been 
built with N.H.A. loans in other 
large cities, such as Vancouver and 
Winnipeg, the majority of them have 
been erected in Mon‘real and To- 
ronto. And in a great many Cases, 
particularly in regard to the smaller 
and medium size multiple dwellings, 
builders in these two cities have not 
retained the completed units as in- 
come producers, but have sold them 
as soon as possible—presumably at 
a profit. , 

Disquieting Trend 

Many observers of this trend of 
housing act operations are disquiet- 
ed at the thought that Government 
funds, as well as those of lending 
companies, are thus being used to 
produce speculative profits. They had 
always understood that the purpose 
of the Act was to assist in building 
of homes for owner-occupancy of 
Canadians of modest means, prefer- 
ably on their own initiative though 
possibly by purchase from legitimate 
builders. 

Even though the Act specifically 
provides for construction of multiple 
units and the building of single units 
for sale, they feel that too great a 
proportion of the loans has gone for 
apartments. In some quarters, it is 
argued, speculative sale should be 
curtailed, certainly in regard to 
multiple units. 

Objection to the use of the Act for 
financing of multiple dwellings has 
been given added momentum by the 
officially created impression that the 
Act was primarily if not solely in- 
tended to foster building of single 
houses, especially for those of 
modest income, Certainly this aim 
has been persistently and intensive- 
ly emphasized in all of the official 
bulletins issued in connection with 
the Act, and in the publicity with 
which the Act was launched and its 
operation encouraged. 

Aim of Act 

Actually, the basic dbjective of the 
Act is to stimulate activity and em- 
ployment in the construction indus- 
try, hardest hit by depression of all 
the durable goods industries. It was 
hoped that this aim could be achieved 
mainly if not entirely through as- 
sisting those of small and modest 
means to build their own houses or 
buy for owner-occupancy. But the 
Act’s provisions and its implement- 
ing regulations show clearly that 
there was never any intention of 
barring loans under the Act to build- 
ers of multiple dwelling units for 
rental purposes, or even for sale. 

At the same time it is doubtful if 
the framers of the legislation fore- 
saw the extent to which apartment 
builders would use the Act to fin- 
ance their undertakings, or intended 
that N.H.A. loans should be used to 


make a profit on sale of multiple 

units rather than legitimate build- 

ing for production of rental income. 

There are signs that administrators 

of the Act are somewhat embarrass- 

ed by the volume of multiple unit 
loans and are doing what they can 
to hold this volume within reason- 
able bounds. Among such signs are: 

1. The periodic bulletins reporting 
on volume of loans under the Act 
give no data on the number of 
loans, the average amount per 
loan or the division of loans be- 
tween multiple and single units, 
but give only the total of units 
financed and the average loan 
per unit. The published fig- 
ures show the average loan per 
unit has been reduced within the 
past two years from $4,700 to 
about $3,900, and in recent months 
has run as low as $3,400; but 
omitted from the bulletins is the 
fact that the average amount 
loaned per project still hovers 
around $6,000. 

. The operating regulations sup- 
plementing the Act restrict loans 
for multiple units to 75% of the 
appraised cost of the project, in 
contrast to the 80% and 90% loans 
made on single dwellings. Also, 
the Government’s 25% share of 
loans is withheld in the case of 
multiple units until the com- 
pleted building is 90% rented. 
And responsible officials have 
attempted to put a brake on loans 
for multiple units, especially 
where the responsibility, credit 
rating or good intentions of the 
builder involved is uncertain. So 
firm has been the restraint, in 
fact, that many speculative build- 
ers have protested. 


Official Dilemma 

In administering the Act, officials 
have been faced with a dilemma in 
regard to such large centres as 
Montreal and Toronto. In effect, they 
have had to choose between seeing 
the Act largely inoperative in such 
centres or allowing the bulk of loans 
in these cities to go for multiple 
dwellings. 

Because of the prevailing mode of 
living, high taxation, building code 
restrictions, and stiff building costs, 
a great many potential home build- 
ers prefer to live in rented apart- 
ments or houses rather than under- 
take the responsibility of home own- 
ership. Or if they do build houses, 
they pick sites in suburban munici- 
palities on the outskirts of the 
metropolitan centres where they 
work, thus obtaining lower land and 
building costs, less severe building 
restrictions, less traffic and building 
congestion. It must also be recog- 
nized that desirable, vacant sites for 
single houses are hard to find in 
the larger centres. 

This is borne out by examination 
of the tabulation above, which shows 
that more loans under the Act have 
been made for multiple dwellings in 
Toronto and Montreal than in all the 
rest of Canada, the ratio being 168 
to 151. 

House Loans Increase 

The building of apartments with 
Housing Act aid seemed to reach its 
peak in Montreal and Toronto in 
the spring and early summer of this 
year. Since then, loans for single 
family units have gained increasing 
volume throughout the Dominion, 
especially in smaller communities 
where loans had not been made be- 
fore. 

Fostered chiefly by the revisions 
embodied in the new Act passed last 
June and put into effect in August, 
this trend is reflected in the growing 
number of loans for small amounts, 
The official report for November 
says that over 70% of loans during 
the month covered units requiring 
loans of $3,500 or less. Nevertheless, 
such data as was issued indicates 
that over 40% of November loans 
went for multiple units. 

It is reported from Ottawa that 
much of the criticism of the opera- 
tion of the Act has come from specu- 
lative builders who have been denied 
loans, because of their credit rating 
or their unsatisfactory building 
standards. Such men have not only 
protested against the use of loans 
for apartment building. Together 
with unsuccessful applicants for 
owner-builder loans, they also have 
advanced the further objection that 
lending companies are making an in- 
eee on the Government 

unds advanced as of eve 
N.H.A, loan. omy s 
Division of Interest 

This objection does not appear to 
rest on a basis of actuality, such as 
does the criticism of loans going for 
multiple dwellings. It is argued that 
in providing 25% of each loan at 3% 
interest the Government permits the 
lending companies under the Act to 
re-lend it at 5%. Actually, however, 
both under the stipulations of the 
Act and in practice, the lending firms 
merely act as intermediaries for the 
Government as far as the Govern- 
ment share of the loans is concerned. 

Loans under the Act are made in 
the form of a joint mortgage provid- 
ed by the lending companies and His 
Majesty the King, with the portion 
furnished by the Government being 
lent to the borrower, not to the lend- 
ing company. However, the lending 


institution usually handles the actual | b 


transmission of the Government 
funds to the borrower, and collects 
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R. J. Leckey, secretary, Vancouver 
Builders’. Exchange; C. H. Gunn, 
Winnipeg, re-elected vice-president 
of the Construction Association; and 
C. D. Harrington, Montreal, re-elect- 
ed president of the C. C. A, 


and transmits the 3% interest pay- 
able on this portion. 

Both the Government interest pay- 
ments and those payable on the part 
of the loan that the lending firm 
provides come out of payments 
which borrowers make at the N.H.A. 
effective rate of 5% on the whole 
loan. This means that on the 75% of 
each loan the companies furnish, 
they net ‘about 5.7%. 

But out of this yield, the com- 
panies must meet the expense of 
billing, collecting and recording the 
monthly principal, interest and taxes 
payments provided for under the 
Act; collecting, recording and paying 
out municipal tax payments; making 
pre-construction appraisals, inspec- 
tions during construction; and taking 
the risk of loans on smaller units, 
in more remote localities, and with 
smaller borrowers’ equities, than on 
ordinary loans outside the Act. The 
number of ledger entries, calcula- 
tions and billings required in a year 
on an N.H.A. loan is nearly triple 
the number required on an ordinary 
loan calling for semi-annual pay- 
ments. 

It is estimated that the extra 
handling expense in connection with 
N.H.A. loans absorbs from %*%% to 
6/10% of the interest yield on the 
companies’ portion of loans. This re- 
duces their net yield to approxi- 
mately the same as they get on 
regular loans without the Act. 

On some projects financed through 
the Act, the lending companies 
would ordinarily charge 5%%, so 
that when they make N.H.A. loans 
in such cases they are netting less 
than they feel they should. Offsetting 
this, of course, is the sliding scale 
of guarantees against default as- 
sured by the Government on the 
lower cost houses. 


Waterloo Mfg. 
To Reorganize 


Class A Holders to Get 
. New Common Stock 
Shares 


shareholders on Feb. 9, 1938, 
Waterloo to consider a plan of re- 
organization. 

It is proposed to change the class 
A stock into common stock and can- 
cel the class B shares. Holders of 
class A shares would receive one 
share of new common for each 
three shares of class A held. Ar- 
rears of dividends amounting to $8 
a share at Nov. 1, 1938, would be 
eliminated 

An arrangement has been made 
with the company’s secured credi- 
tors that, if the proposed plan is 
approved, the creditor will release 
$270,000 of indebtedness and accept 
in payment thereof 6,000 new com- 
mon shares and the entire author- 
ized issue of 30,000 shares of new 
6% convertible preferred of $10 par 
value. No dividends would accrue 
on the new preferred prior to Jan. 
1, 1941, unless earned. The prefer- 
red would be redeemable at $10.50 
a share and convertible into com- 
mon shares on the basis of six com- 
mon for each preferred. 

Adoption of this plan would leave 
the company with a capitalization 
of 30,000 shares of 6% preferred and 
32,280 no par value common. 

A, T. Thom, president, states that 
“the present unsatisfactory condi- 
tion of the company’s finances and 
capital structure must be radically 
altered if the company is to con- 
tinue in business.” The directors 
feel that the proposed arrangement 
is reasonable and Mr. Thom adds 
that “unless it is adopted, it will be 
difficult, if not impossible, to retain 
for the shareholders ary interest in 
the company which they may now 
enjoy.” 


C. S. L. Takes Over Section 
Of Tree Line Navigation 


From Our Own Correspondent 
MONTREAL.—Operations of Tree 
Line Navigation Co., west of Ham- 
ilton, are being discontinued and 
will be taken over by Canada 
Steamship Lines. Tree Line will 
continue to operate between Mont- 
real and Hamilton, but a general 

reorganization is in prospect. 


Buses Enter Investment Field 


(Continued from page 9) 
preferred was exchanged on the 
basis of one share for 10 shares of 
common, while 20 shares of the old 
tommon were exchanged for one 
share of new common. As a result, 
preferred shareholders received 
198,000 shares and the common 
shareholders 1,000 shares of new 
common, giving the company an 
outstanding capital stock of only 
199,000 shares. 

The years of building and the ac- 
ceptance by the public of the serv- 
ice offered began to show up in the 
income account. In 1937 the com- 
pany reported a net profit of 75.2 
cents a share on the 199,000 shares 
of common outstanding. Cash divi- 
dends of 10 cents were paid in Aug., 
1937, and Feb. and Aug., 1938. Again 
reflecting the continued improve- 
ment in traffic and earnings, the 
company recently declared a divi- 
dend of 20 cents a share out of 1938 
earnings. This brought total pay- 
ments applicable to 1938 to 30 cenis 
a share and implies a 40-cent an- 
nual dividend for the shares, 

Last June the stock of Provincial 
Transport Co. was listed on the 
Montreal Curb Market. It is cur- 
rently selling around $7 a share, 
which, on the basis of a 40-cent an- 
nual dividend, returns a yield of 
better than 5.7%. 

An “Interesting” Stock 

While it is not claimed that the 
stock of Provincial Transport Co. is 
an investment issue, in the ordinar- 
ily accepted sense of the term, still 
it can be classified as definitely “in- 
teresting.” Progress to date has 
been impressive. There is reason 
for believing it will be maintained. 
The company is not only strongly 
entrenched, but is’ well managed, 
and offers the public a form of 
travel service at a cost which has 
proved attractive. 

Investment in a stock like that of 
the Provincial Transport Co. must 
necessarily be considered in con- 
junction with such matters as gov- 
ernment control, taxes, competition 
and management. 

There is an impression of lack of 
control and freedom from taxation, 
which does not coincide with the 
facts. The Provincial Transport Co. 
and other auto bus operators are 
under the strict confrol of provin- 
cial commissions and the various 
state authorities in the areas in 
which they operate. 

The point of principal concern to 
the investor is what would happen 
to Provincial Transport and other 
bus operators if they came under 
the jurisdiction of the Federal Gov- 
ernment. There is little to fear on 
this score. The provincial govern- 
ments of Quebec and Ontario are 
not likely to agree to giving up con- 
trol of bus operations, a right which 
is theins under the B. N. A. Act. As 
far as provincial regulation is con- 
cerned, operations and fares have 
been under regulation for some 
time past and are expected to con- 
tinue that way. 

Taxes and Taxes 

Of greater importance is the fu- 
ture trend of taxation. Many have 
the erroneous belief that the auto 
bus operators do not pay their fair 
share of taxation in return for the 
use of the highways. Yet operators 
pay heavily for the privilege of 
using the roads. 

Take one example: Before the 
New York bus leaves the Provincial 
Transport Co.’s Montreal terminal 
it must be able to show five licenses 
costing the company $1,000. This 
sum is divided among the taxing 
authorities of the City of New York, 
the States of New York, Vermont, 
New Jersey, the Province of Quebec 
and the City of Montreal. 

But that is not all. There is the 
fuel tax and last year the Provin- 
cial Transport Co. used several hun- 
dred thousand gallons of gasoline. 

Quebec charges a road tax, based 
upon the seating capacity of the 


us. 
There is the City of Montreal tax 
of $50 a bus. — 

é 


Then, too, there are the different 
corporation and income taxes paid 
to the provincial and federal gov- 
ernments, such as are paid by other 
businesses, 

Leaving aside these income taxes, 
last year the Provincial Transport 
Co. and subsidiaries paid over $163,- 
000 in licenses and special taxes 
applicable to its own particular 
business. 

If that were not enough, another 
$48,000 was paid in 1938 for bridge 
tolls. For those unfamiliar with the 
geography of Montreal it might be 
mentioned that the city is located 
on an island. In order to get in and 
out of Montreal from the principal 
highways on the mainland it is nec- 
essary to pay a bridge toll. 

Briefly the Provincial Transport 
Co. last year paid in gasoline taxes, 
license fees, seat tax and bridge 
tolls am aggregate amount equiva- 
lent to 3.85 cents per mile travelled 
by each bus. 

Taxation may tend upward, but 
there is no particular reason for ex- 
pecting that it will be at the'expense 
of the auto bus. 

Competition is not a pressing 
problem, for the reason that the bus 
routes are operated under franchise. 
Consequently, so long as adequate 
service is provided, it is unlikely 
that provincial regulatory bodies 
will permit duplication of service. 

Management 

One of the strongest assets of the 
Provincial Transport Co. is its man- 
agement, All of the officers have 
been connected with the company 
since its formation. Of the direc- 
tors, W. S. Hart and P. S. Gregory 
are executive officers of the 
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FARDREKS*MORSE AUTOMATIC COAL, 
BURNERS CUT FUEL BILLS 
AS MUCH AS 50%_ 


@ A 50 per cent slash in your fuel costs saves real dollars and 
plenty of them if you own an apartment house, shop, factory, 
or plant. That’s what Fairbanks-Morse Automatic Coal 
Burners have done for hundreds of business men. Burn 
cheaper coal and less of it. No smoke. Seventy-five per 
cent less ash. Boiler operates at full capacity without forcing. 
Can be installed in round or narrow boilers. Three speeds, 
which can be changed to faster or slower under load, Phone 
or write us for all of the money-saving facts. 


The Canadian FAIRBANKS-MORSE Company, 
Limited 
980 St. Antoine St., MONTREAL 
26 Front St. W., TORONTO 
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Godin is an executive officer of 
Montreal Light, Heat & Power 
Cons.; R. N. Watt is managing direc- 
tor of Montreal Tramways Co.; Sen- 
ator J. M. Wilson is chairman of the 
Banque Canadienne Nationale, 
Beaudry Leman is president of the 
same bank; Col. A. A. Magee is 
president of Barclays Bank (Can- 
ada); J. E. Savard heads the invest- 
ment banking firm of Savard, 
Hodgson & Co., Montreal, while H. 
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general manager of the Provincial & 
® the flashing revel 


Transport Co. 


This is an especially strong arTay & 
= ning, Minister of 


of executive talent and, if it were 
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ture. Further seasoning may & 
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Shawinigan Water & Power Co.; S.1 R. Mallison is vice-president and |a new field of investment. 
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